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Tab. 1-1 Interest Transition (unit, %)

Bond | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017.
MSBIY | 350 | 278 | 269 | 209 | 163 | 156 | 187
KTB3Y | 334 | 282 | 28 | 210 | 166 | 164 | 214
KTB5Y | 346 | 297 | 323 | 228 | 181 | 180 | 234
KTBI10Y | 379 | 316 | 338 | 260 | 208 | 207 | 247
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2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 17.8.

172,1 295,| 360, | 379,| 535,| 663,| 684, | 598,
049 | 707 | 361 | 890 | 037 | 263 | 541 | 276
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Tab. 4-1 ELS Transition (unit, 100M won, %)

Year number of | o increasing
cases rate

2010 10,816 249,146 1111
2011 14772 351075 409
2012 17,791 4755526 35
2013 17476 457159 -39
2014 21,643 717,967 571
2015 20,281 769,518 72
2016 15,308 494125 358

2017.6. 9,21 356,326 42

F)data source ; Korea Securities Depository, ELS Issue Situation Data
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Tab. 4-2 ELS Issues Scale of Principal Guarantee
shape (unit, 100M won)

Tab. 4-3 ELS Issues Scale of Recruitment shape
(unit, 100M won)

partial

non guarantee guarantee full guarantee
Year
number number number
amount amount amount
of cases of cases of cases

2010 | 8097 | 186862 | 323 6559 | 23% | %5725
2011 | 10980 | 47434 | 39 398 | 339 | 99648
2012 | 14338 | 325801 | 108 297 3,345 | 149,338
2013 | 13356 | 306887 | 221 3077 | 3899 | 1471%
2014 | 16397 | 30622 | 293 9955 | 493 | 200,79
2015 | 16574 | 602993 | 251 9872 | 345 | 156,633
2016 | 12802 | 342117 | XN 4124 | 2411 | 147875

F)data source ; Korea Securities Depository, ELS Issue Situation Data

4.1.3 DEIFEE ELS 2Rz

GE 4-Dol|A] o] BFEE ELS 5
TR} AR FREITED FREE ELS HlEe
2016130l WA= 52.5%, HHFNE 68.2%S 2}
A&} Th AlEEFE ELS H1ES 201639 @S

= 475%, FPFHe 31.8%0)th AR ELSE gy
A Higo] WPFY HFHY o Egou TR
ELSE @aladl Hlgo] Wiz vlE Ho o &
ATk

AR ELSE= 712Ake] WEd Sfol] ot

By A& g o] FAANR sl wE
AR 712 vidsde] 38R a9l
W, 3R ELS= E:Zi—jﬂfﬂl e daad =t
o= i art EYUA S87IdA FES] &
e Sl wie} 3= ELS7F AR ELS Bt 3
PFA HlFo] T2 HoF HRlth

o

rlr

(7) RIS ARNGT FERAYN B W, oA
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Public Issue Private Issue
Year |number of number of
amount amount
cases cases

2010 4,034 109,682 6,782 139,464
2011 6,20 152,745 8,507 198,330
2012 6,871 183,867 10920 291,659
2013 7221 208,935 10,25 248204
2014 9,890 408,363 11,753 309,604
2015 10,094 481,059 10,187 288459
2016 8,031 337,009 7272 157,056
2017.6. 452 261,002 4,705 95,264

F)data source ; Korea Securities Depository, ELS Issue Situation Data
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Tab. 4-4 ELS Issues Scale of Underwriting asset
type (unit, 100M won)

Index EIS | Item HS | Mixed EIS
Year |number tnumber tnumber "
of cases| MO of cages| AMOUNt|f qgeg|AMOUMT

2011 | 8062 | 58813 | 6276 | 80916 | 434 | 10209
2012 | 11424 | 404813 | 5416 | 5996 | 91 | 10587
2013 | 12693 | 413483 | 4049 | 35620 | 469 | 8914
2014 | 18998 | 91582 | 2176 | 17471 | 469 | 8914
2015 | 19265 | 723301 | &1 | 45061 | 165 1,137
2016 412,234 78,883 3,290
2017.6. 337,832 16,724 2,266

H1.data source ; Korea Securities Depository, ELS Issue Situation Data
2ETI L MEETFIAS

4.2 ELS EXIE1 M

4.2.1 ELS £27x &4

ELS d5e] &o72 792 28ted, €A%
&, =R 77 ol

A, Step-downB-& P o] F 34, 6714, 1
4 5 AR vt A e 28 1
gk Mgk vy, @A ST ARdel sl Fe vl
SNhE sheebA] ogtom oA o A|HS
Z7)deshs geolth 7 2k
AZHAo] w7l TR eAI o R et
Zo] BAolth. 7ol ARl 13] A|HsiH,
Bl 71244 te] 7o) PAPARY AR
VS EE WS dn Vs 2V
BAQAN 71EARYe THAe] gAY A
ol ol FREhl WNRE T1EAkte
7PF #Azx 71E7HAe] IS oldrl Aol
Wg7idel 71zAkdel H27IErAe] dAHE
PRl A= daEdo] ARtk

okl 1ge zr1dEEzIol 85%, 80%, 75%°L,
AT E 6.8% Wlofl 60% mIRR Aol dgead

o] WAYsh= ool

El

Lo
Ho
E‘,’

ol ol
BNoox o El

rEoro

ol

A L il
f . e

z i I 411350

1 0%

; ‘ i i

: | P ! s

: ‘ |

13:34%

+ i i " -
i i1 £ &% 1004 | 72

s |
&

4T (a3 -0y)

F) mQUKnock-ln) ; WAAHONA EABAPs 23, F F)2A 7}
Zo] H271EHAe) 60%0ITold Wyl £z AREE 2ot
@, wlojael Helo] thehbd E4o] SAEE e ohn] shsAel
TAF Zolct,

Fig. 4-1 Stepped-down ELS Structure

N
Qj;
=
o
i
<
B
P
N

]

s

M r

|

BHIE o3l Agol, AExT) 3R
AEx71EE W7k 5 iR
712ARRe 7P AEA o gl Aol o
Fagitt el Z1zAke] HxrEt
Ae| dAHlE rHiRl Beells de Edo] RN

ofgf O Zrdgkzriol %%, 0% 85%,
80%, 75%°1a, DF2lE 0.5%, 71 60% W%l
735l daEdo] sk dolnt.

g
rEI
N

~
o
oy
rlo

Al

to =2 MW

#4032

0% 7 i3 oh o 10% | A

FOSH(E60%) a5
- ) ) ? 000
6% % ELY % <0
W

LIALT A0~ 1000)

1 -1oog

F)=Knock-n) ; W71Lell 7|22t F7F H22127HA 9] 60%0%t
ol whrlol &A= Fgerh

Fig. 4-2 Monthly Payment ELS Structure

110



F7HA

A

IEH(ELS) e FALZTol 25t o7+ ABICIRY ELSE S4C=

A, Knock-out®-& F7H5U 7771 daeA
o A3l g FPISE ol olEE =3}

HARATIES AFsiH, F7PISE =0
A o Hzr|Eun] F7VeE vlEst

FIES Aushs 7otk 7P k=
YA BAr Al Aol BAE ELBAl Aitgt
TZolth. AT QhollA et 7|EARPE
SEXFAE o] o] HArk

olef "L ®le rZAME 7Hol Hx T|E
7142 100% wgte]ld AgAEska, 100~120%°]
W 7|z EXHAER FYAFE, )7t
A 120%5 =73 Fo| QoW AFuks Ad¥shs

ojlolet.

ftorg

() 4AH0I8 60%

DEHg |

iR

100% 120%

Fg. 4-3 Knock-out ELS = Structure

oA ik ELS el tiiE 8o
Poluz B ATolE 2cked ELSE BAT)
FoE St

4.2.2 ELS +H1Zx0| 7

G 45+ 0159 1478 20179 8L7HA]
KOSPI00 A& 712ARtos Tdet 8 A3
Atel 28Ity ELS 4EE oM 3% 11070
ELS ZgFl gk sol7x FEE E7stal Ut
e 11074 ELS &#F

oA 2d wWie It
AL, YA 10770=

517k 3ol et
wle] ke FEE Zow Vet
2VeE1E MY, UL, 618 ) 5F

111

7F Itk 11070 ELS 5 FolA 671€e] IUi=
82.7%E Afrstm, 47h€ol 17702 155%E #s
a1, INEE 20 B3t 2 dETTIE FE 6
WL o] tiF-Eol ik,
221 100%5E 5% Abolol Exsja
Rom, 2rFgEnY] TR F 17707 ASdTh
138tz 85%7F 249% HleS AAsY AL
tom, thyo 2 2y dskz 90%7F 22.5% vlE
A S, 271382 80%7F 17.9%% AR5
t} olojx Z71EkEA 95%7} 10.6% HIE, 75%7}
7.3% vlZ, 88%7} 4.6% vlZ, 82%7} 3.0% BlZ, 77%
7} 27% ¥F, 92%7F 1.5% ¥F, 87%<} 84%7F 7+
12% ¥lss AT 27)138Ed 100% 2
98%, 93%, 89%, 86%, 83%+= HlF°] 1% m]Tro]ALH.

27V e dFER YEMH, HA 3%
oA Hoi 11.3% AtolellA 23t JSth FE
6%7F 12.73% RIS 2Ast] 7P w@kom, 9
& 5%7F 818% HITS AASlY TREo=® WSkth
olo|d FE %7} 7.21% BIFE, $YE 6.3%7}
545% WIZ, F9E 45%7} 3.64% WSS Hasta
AWt 1HY FE TR e S0 2 A
T2 2738 EL 3%~11.3%01A tefsiA &
Fata A VdErEs TR HY,
3~39% Tzte] 82% HlF, 4~4.9% Tl 20.9%
HIZ 5~59% TRto] 21.8% RBIE, 6~6.9% TXlo]
29.1% ¥ls, 7~7.9% F3to] 12.7% ¥lF, 8~8.9% T
Zro] 5.5% I, 9%l T3tol 1.8% HlT= U
ok 6~6.9% ko] 7P e HlEE At 7}
d B ERdER UL, delos
5~5.9% T3t HlFo] &9kom, oJojA 4~49% T
3k Hlgo] EUTh

dAgo] EdgeA o TPz
45%1A A 65% AkelollA Ezskar AT
82 60%7F 32.7% RIsE AAst 7P
om A3tz 65%7} 28.2% HIES RS
o2 Btk olojA gk 55%71 20.0%

@;g

to &2

A
il

olo
TS5 X

e

HIZ,

rlo



MH[AAT, HEH H1Z, 2018.3.

A8z 50%7) 16.4% HlEFS A8t 9ok Tk
714821 45% D 51%, 58%= HlFo] 1%
ApA| sk wlE]SATE,

WS gL 2~3d9 FAFYES Ve
Zo|BE AL ER FAF 2|k ds
Hck ELS v17) 219 ABRE A9jsia tiiE 3
dolng Z27g8krelEe 2oy 3ds 3k
R Eo] shEETh Vgl EY] HA

O

e 9%0lal, Huighke 33.9%0ltk B 16.9%°]
H, %

k2 17.3%, #HRIg2 18.0%°1h.

4.2.3 ELS 2y SEEAM

ELS W17k Sejale o $a5eEe 2
A 8Qle 712ANS] FrbgEol W EEa
Nlg WOE S golok Atk FrHEEol
WBEA W mgos oW dadol
LA,

o
of
FIF

Tab. 4-5 ELS Pay-off Structure class [underwriting
asset ; KOSPI 200]

Advanc| Rede .
Adva . |earnin
Mot nced | Advanced e dZipti:ltzhn:l g rate
Securities  [[ssue date]Y date r;ﬁzr;redfen;ghon on | at n;:un
. earning |maturi
period rate ty Yy
Year |{month| % Yearly, %| % %
2017811 3 6 85,8275 48 65 | 144
2017512 3 6 85,8275 48 65 | 144
2017227 3 4 | 88858277 | 45 65 | 135
201611.28| 3 4 | 885877 | 51 65 | 153
2016829 | 3 4 | 88858277 | 549 65 | 1647
DB Securities | 2016530 | 3 4 88,84,77 6.03 65 | 1809
2016228 | 3 4 88,84,77 6.21 65 | 1863
201511.30{ 3 4 88,8477 6.0 65 | 180
2015831 | 3 4 19085877 | 636 65 |19.08
2015526 | 3 4 86,8277 57 65 | 171
2015216 | 3 4 190858075 | 63 65 | 189
DS Securities | 2017811 | 3 6 90,85,80 3.67 55 | 11.01
20151224| 3 6 90,85 7 60 | 21.0
SeCSnBﬁes 2015116 3 6 88,85 75 60 | 25
2015925 3 6 88,85 8 60 | 4.0

112

w562 | 3 | 6 | e | 68 | B | 204
05319| 3 | 6 | &% | 75 | 60 | 25
w523 3 | 6 | 888 | 71 | 60 |23
W7731] 3 | 4 [B088075 48 | 50 | 144
04| 3 | 4 | e | 51 | 45 | 153
W715| 3 | 6 | &0 | 44 | %0 |12
061000 3 | 6 | BNB | 30 | B | 90

e | mezs| 3 |6 | B | 35 | 5 | 105

Investment | 2016415 | 3 | 6 | %5908 | 35 | 5 | 105

Securities | y16118 | 3 | 6 | BN | 45 | €0 | 135
w5012 3 | 6 | BKB | 40 | 5 | 120
w573 | 3 | 6 | 2se | 60 | 5 | 180
W5415| 3 | 6 | VBB | 65 | 57 | 195
W6119| 3 | 6 | W% | 64 | 60 |192
W7619| 3 | 6 | %N | 36 | 6 | 108
0752 | 3 | 6 | 0850 | 46 | 0 | 138
0726 | 3 | 6 | 00 | 37 | 65 |11
wenB| 3 | 6| ws | 7 | % |20

N | mess | 3| 6 | s | sk | B |50

Financial  |2016530| 3 | 6 | &85 | 54 | 6 |162

Ivestvent | 016228 | 3 | 6 | 908580 | 60 | 65 | 180
051130| 3 | 6 | 08075 | 58 | 50 | 174
w5838 | 3 | 6 | &85 | 43 | B | 129
W55 | 3 | 6 | %8 | 64 | 60 |192
w528| 3 | 6 | BNB | 85 | €0 | 55
N7814| 3 | 4 | 0BH | 60 | 60 | 180
W763| 3 | 4 | 0% | 60 | 60 | 180
07317 3 | 6 | 0858 | 60 | 60 | 180
06129 3 | 3 | 0858 | 60 | 5 | 180

v | meo9 | 3 |6 | Bw | 40 | 6 | 120

Tvestment | 2016617 3 | 6 | %0858 | 70 | 50 |210

Securities | 16317 | 3 | 6 | %0858 | 63 | 5 | 189
05124 3 | 6 | 0858 | 60 | 60 | 180
w5911| 3 | 6 | %N | 60 | 6 | 180
W5610| 3 | 6 | 0HBH | 60 | 6 | 180
0536 | 3 | 6 | %% | 70 | 60 |20
W77 3 | 6 [BUNBNE 65 | B | 195
w7421 | 3 | 6 |BUBNA 500 | 50 | 150
w713 | 3 | 6 | 0885 | 63 | 60 | 189
061020| 3 | 6 | BNGH | 63 | 60 | 189
wer2| 3 | 6 | &0 | 70 | » |20

B |omean| 3 | 6 | wme | 82 | 20 |26
0612| 3 | 6 | &0 | 92 | % |2e
0508| 3 | 6 | 0% | 80 | B | 40
05619 3 | 6 | g% | 71 | B |u3
W5417| 3 | 6 |BNBNTE 84 | 6 | 52
W5116| 3 | 6 | BNB | 13 | 60 | B9
W7810| 3 | 6 | 0% | 53 | 50 | 159
0752 | 3 | 6 | %0 | 38 | 60 | 114

MRDW 201728 | 3 | 6 | %% | 50 | & |150

Secuwrities oyl 3 | 6 | %W | 42 | &0 |126
068%| 3 | 6| %0 | 50 | 6 |150



FIAAISAELS) e FXE o]

=]
=
ol

o

a5t o7 ¢ ARICIRS ELSE F4lo2

06513 2 | 6 | %% 52 | 6 | 104

N6225| 2 | 6 | %B%D 58 | 65 | 116

05112 2 | 6 | BX 45 | 6 | 90

0511240 3 | 6 | BW 50 | 65 | 150

N85 3 | 6 | BR 46 | 6 | 138

05527 3 | 6 | BN 50 | 65 | 150

N05226| 3 | 6 | BN 47 | 6 | 141

07811 3 | 6 | B%H0 | 52 | 50 | 156

077120 3 | 6 | 080 | 50 | 50 | 150

745 | 3 | 6 | 92%88 | 50 | 50 | 150

017118| 3 | 6 | 92908580 | 60 | 50 | 180

00610110 3 | 6 | $%8% | 40 | 60 | 120

mvggm M16720] 3 | 6 | 080 | 70 | 50 |20

Securities | 201648 | 3 | 6 | 0858 | 70 | 50 | 210

06115 3 | 4 | %0880 | 63 | 50 | 189

005108 3 | 6 | 8% 64 | 5 | 192

05781 3 | 6 | B%0% | 67 | 5 |01

548 | 3 | 6 | H0% | 71 | 5 | a3

5114 3 | 6 | BNS | 70 | 5 | 210

07814 3 | 6 | 0880 | 361 | 6 |1083

7612 3 | 6 |HNH0A 432 | 60 |12%

7313| 3 | 6 | 8985807 | 67 | 60 | 201

SHL o oo61125) 3 | 6 |908885805 41 | 60 | 123
Financial

Investment | 2016926 3 | 6 | 89858075 | 50 | 60 | 150

6615 3 | 6 | 805 | 45 | 60 | 135

6527 | 3 | 4 | 805 | 42 | 60 |1206

06321 3 | 6 | 807 54 | 60 | 162

0512240 3| 6 | 807 50 | 60 | 150

N15914| 3 | 6 | 888807 | 30 | 60 | 90

N562| 3 | 6 | &85 | 60 | 60 | 180

N15318| 3 | 6 | &85 | 55 | 60 | 165

secusfiﬁes 0m788| 3 | 6 100'9569055/8 50 | 50 | 150

07724 3 | 6 | %D 41 | 60 | 123

N744| 3 | 6 | BR 12 | 60 | 126

N7116| 3 | 6 | 080 | 60 | 5 | 180

016104 3 | 6 | BN 41 | 6 | 123

W6711| 3 | 4 | BNS | 42 | 6 | 126

sezuﬁes 16418| 3 | 6 | 85830 60 | 50 | 180

6131 3 | 6 | %0880 | 81 | 5 | 43

0151026| 3 | 4 | %08 | 531 | 60 [15%

05713 3 | 6 | %0880 | 63 | 5 | 189

15420 3 | 6 | 0880 | 68 | 60 | 204

005119 3 | 3 | BNS | 78 | 60 | B4
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Tab. 4-6 ELS Probability of achieving maturity
repayment condition

maturity | ber of proba})ility stock price growth
repayment month o

condition achieving rate
65% 197 98.5% Minimum
60% 200 100% value 61.4%
58% 200 100% %g«y
o o value 258.9%
57 f’ 200 100 f’ Average
55% 200 100% value 131.6%
50% 200 100% | Medium
45% 200 100% value 119.1%
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90%+= 89.5%, X718k 8%t 92.5%, Z7)4sk
27 80%e 96.5%, 27174827 5% 97.5% AT
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Tab. 4-7 ELS Probability of achieving early
redemption conditions

early early
redempti| o [probabilitiredempti| . Iprobabilit
on y of on y of
condition achievingjcondition| achieving
s s
100% 149 745% | 86% 185 92.5%
98% 156 780% | 85% 185 92.5%
95% 166 8.0% | 84% 186 93.0%
9B% 173 86.5% | 83% 188 94.0%
R% 176 88.0% | 82% 191 95.5%
0% 179 89.5% | 80% 193 96.5%
89% 181 N05% | 77% 1% 97.5%
88% 182 91.0% | 75% 1% 97.5%
87% 184 92.0%

of month| of month|
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Tab. 4-8 ELS Estimated yield of commodities

commitment] estimated fachievement
yield yield rate

division

early redemption 0 0 .
yield(yearly) 5.69% 5.22% 91.6%

maturity repayment) . 949

yield(cumulative) 16.83% 99.6%

4.2.5 ELS 0i2 MTab)| £4
GE 4-DolA vehliEol ELS 4EE 2700 4
B 5 Gl 2HTe WA JREAL BB
A

o

& 2R DI 2 JBFRTE

Tab. 4-9 Coefficient of Correlation between ELS
Variables and yield

. early redemption

classification estimated yield

early redemptios alcl?élditions average| 5 (p<0~017)
e maturity repayment

classification estimatedp;ield

maturity repayment condition -0213 (p<0.025)

PpE ATl FOTEE JEL mE 1% TN, & 5% &
FolA frolste

4.2.6 ELS +2I8°| 3FIEM

ELS "WIBSFAFAE8(FAS 55 3}
1, ELS HFES SHHSTE sl 3ARAS A
S A3, olge} 22 3|ARF o] EEFITh

y= 40.217 - 0.142X1 - 0.195X2 + e

X1 2Ptz High Xe Wwdszds
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Tab. 4-10 Regression Analysis between ELS
Variables and yield

early .
. turity
Constant ~ redemption ma
number conditions rfgﬁdyﬁfgﬁt
(average)
coefficent 40.217 -0.142 -0.195
t 4103" -1.508 2071
R Modlﬁgahon F-Value
0.065 0.048 3.736

e 1% T, *= 5% FEodA fFosith FAAe OF 1t
Aol g A, Falol BAHOE fol5Eg HolW M 1ol Wit
Ao/ 9hgg olv gk

minimum  maximum oo Standard

value value 8¢ Deviation
Residval 147009 138848 168783 11217
statistic

3500
e | 3t Uy B stirnated yield

3000

= hlaturity Regression mode|
vield

2500

2000

1500

Fig. 4-4 Regression model yield and Estimated yield

4.2.7 FAlpelE 0|

KOSPI Zel&o] dar|zoe=z 2010 23.5%,
20119 12.4% 353 ©]%, KOSPIZF B3AlE B4l
o wie} 2012 9%E 2016W@7HA +£3% WYX T
2e AP, 0179 AAE AEsY
16.4% “&==3t9tk. ELS &3 F452ES Bl
s, FAAR] A s e FFE0
ELS 9]&ol| wlal] wokout, F2A%o] &tetalA
U ko)) 91 wlojl= ELS 429 Eo] 1 ESkth

d

Tab. 4-11 Stock Index Transition (p, %)

year 2009 2010 2011 2012 2013

KOSPI | 1429.04 | 1764.99 | 198342 | 1930.37 | 1960.50

gowth | g | 35 | 124 | 27 | 16
rate

year 2014 2015 2016 2017

KOSPI | 198216 | 2011.85 | 1987.00 | 2313.00

gowth |14 15 | 12 | 164

F)l.data source ; Bank of Korea, Economics Statistics System
237 e AN TAE AR

4.2.8 2¥oE=El 501

23] A=Y dgg] Fole & 129 v
Wil Stk &3 ASAdE FeEe FEs] o
sted 2007 5.01%, 2008'd 5.66%0141 2009 3%TH
= gojglon, 20133 AuEl el 2%tz 3
U 5, 015900 2ATE 72U 1%HE H3)
a, 20173 Heade L50%E 7153t 200992
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Tab. 4-12 Bank Yearly Deposit Interest

year 2008 2009 2010 2011 2012

interest | 5.66% | 321% | 3.16% | 3.67% | 342%

year 2013 2014 2015 2016 2017.

interest | 2.71% | 242% | 1.72% | 147% | 1.50%

H1.data source ; Bank of Korea, Economics Statistics System
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A Study of Investment effectiveness about Equity Linked
Securities(ELS) ; focused on Step-down type ELS

Heeseog Jung*, Sunje Kim**

ABSTRACT

The purpose of this study is to present the direction of ELS investment by analyzing the actual
investment return of the ELS commodities and analyzing the investment effect of ELS that investors
have felt unsatisfactory at financial marketing service. The research method is based on the
step-down type ELS. We calculated the probability of achieving early redemption condition and
maturity repayment condition, early redemption estimated yield, and maturity repayment estimated
yield. As the study result, the probability of achieving 100% of the early redemption condition was
74.5%, and the probability of the early redemption condition 95% was 83.0%, 90% was 89.5%, 85% was
92.5%, and 80% was 96.5% respectively. In the case of the lowest 75%, the probability of holding to
maturity is analyzed to be 2.5%, and the probability of early redemption is high. The probability of
the stock price growth within 65% of the maturity repayment condition was 98.5% and the probability
of the stock price growth within 60%~45% of the maturity repayment condition was 100%. 65% of
maturity repayment condition was analyzed as 1.5% risk of principal loss, and the probability of
achieving the committed yield of maturity was high. As a key measure of ELS investment, it is
advantageous to select a commodity with a low rate of maturity repayment and a high rate of early
redemption.

Keywords . Equity Linked Securities, Step-down type ELS, early redemption condition, maturity
repayment condition, ELS Investment instruction
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