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Abstract  The objective of this study focuses on the relationship between increasing of leverage and income, asset
purchase. For empirical test, regression analysis was conducted using panel data of the household financial welfare
survey. The results of the analysis are as follows: First, increasing of leverage is determined by the asset purchase.
Deleveraging can be realized by reducing the size of the assets. Second, increase of leverage has positively affected
on the increase of asset. Also, the increase of income has significantly positive influence on the increase of assets.
These results provide practical guidance as research in increasing of leverage and increase of asset and the limitations
of the research and future study are discussed as well.
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Fig. 2. Gini Index in inequality
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Table 1. Income Distribution by Wage

(unit:%,million won)

Classification |29 or less| 30's 40's 50's |60 or more
85 or less 42 2 32 52 10.4
85~150 222 12.2 174 20.8 38.6
150~250 476 282 21.6 238 276
250~350 16.4 252 14.4 118 8.4
350~450 6 17 14 9.8 38
450~550 22 7.2 104 5.8 22
550~650 0.8 3.6 6.6 7.2 1.8
650 or more 0.4 4.6 12.4 156 7
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Table 2. Leverage by age group
(unit:%,million won)

Classification total 29 or 30's | 40's | 50's 60 or
less more
2016 6,719 | 1,681 | 5920 | 8,120 | 8,369 | 5,030
2017 7,022 | 2,385 | 6872 | 8,533 | 8,524 | 5,175
Average |Increase /|
decrease || 4.5 419 | 1641 5.1 18 | 29
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Table 3. Household leverage determinants
Aleverage
total Income first Income first
quartile(2016) | quartile(2017)
Buying a
house 0.2287 0.2981 0.2109
Purchase 01801 01982 0.1906™
other assets
Saving -0.0195 -0.0798" -0.0381"
Number of 20,954 20954 20054
observations
R 0.05 0.12 0.08

*0<0.1, »p<0.05, *+p<0.01
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Table 4. Leverage and Asset growth rate

ANA
total stationary effect | stationary effect

model(2016) model(2017)

AL 0.2301" 0.2029" 0.2109™

(LY 0.0012 0.0037 0.0059

(LifYiPes 0.0024 0.0136" 0.0117"

AY 0.0197 0,0794" 0.0381"
Nurnber of 20,954 20,954 20954
observations

R 0.05 0.06 0.07

*p<0.1, »p<0.05, »+p<0.01
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