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Fig. 2-1 GDP and Service Sector Growth in China
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Fig. 2-2 Comparison of Korea’ s Investment Sectors in China & Global in 2016
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Fig. 3-1 Inward FDI to China
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S-5F CEPAE 5579, ARlx 79, B4 o
g3} BEs IEshal e 3
ofg} AHlzoltt. ofi= A, 332 80 ©]
T AxYe T oHoE TFS
FEO ol BA &1, A, TUF
gogx CEPA AZ o|dFE F3A
7] wWiEolth F=to] 200637 E =E FF4k Al
Foll disll FHAE 283 A= olyd olf wiw
o2 1At (Yeo and Park, 2012). wheF 3j¢] A=
7190l &Fe Al =l =9
CEPAS] 73 ddS Hrosd &3l W W=
ol FIEAS oF 30% old= %ﬂoHOF 3k,
AA Hueee] 7 Fai 7HEE 188 A
Aol 79| itk
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Zow uid S-S 5 2013 10 BEEA7
A e Eoks F 48712 =t (Yeo and Park,
2012). g, 2008\ dFE T T3 AHT FF
A AGE oz AFA Aul2 A 2 (Pilot
liberalization measures)& AleYst ¥, AI}E EC|Z
A4 HE s gtk 2014d6d= olE Fust
o R&E O HAHoF  (Agreement
Mainland and Hong Kong on Achieving Basic
Liberalization of Trade In Service in Guangdong; ©]
3 FEEA >S Addrh o] AL ofnt
G Aval & 5 =), 71 CEPA ARl R4A
o= 2l 9 A 2= AR G FAol o
3 UIAE R Ao 2 K3k 1347) Fofell thal 132
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(Wang, 2018).
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NEES B.6% o228 I3+ F=o] AZEg 1470
T8 T 7P A Fol =k (TID, 2017).
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AR 2 71e91E AAAE, EsdiEd, A2
g4, 710 AGDE 7R 2F 1607 Eoks
71Z&e 2 3t (Yeo and Park, 2012). wieba A&

F B UAHA g A7 AT,

o Aol Tejsa ¥ AL ARHow
s, ARl Eslel dEldE 5%

CEPAS] W7} &4 ¥tk 94 3 FTA Aul~
HE7F dFeks Jishs ok 25 9071 Eofol
ok o] T AFH ARARE, HeolE ZEAY 5 6
N AFl el & Fgo] o] FojH o, ol &
=9 2006, WTO GATS 4 <sixe} vlwshd
ads AR 67 A dAstEE fEuetol
e F=7H M 2A= ok 9F iR dE2
8471wl =2 GATS 4 Jsist viud 73
5 AHEIHE Zoks 7= /g Zo] A
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Tab.4-1 Comparison of Openness in Korea-China
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Tab. 4-2 Comparison of Bank and Other Financial
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Tab. 4-6 Comparison of Education Sector in
Korea-China FTA an China-Hong Kong CEPA
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Tab. 4-7 Comparison of Tourism sector in
Korea-China FTA an China-Hong Kong CEPA

S = FTA £-23 OePA
oy [ 4B HS es [N e s =
amn [ S ELES ) - O=biEE e diss =X

S8 oA 5HR HIE
- 22AENO OIS Jt0l=
| =13
JHOIS - OIHE ANE SAl Jts

Source: Korea-China FTA Annex 8-A-1 and
China-Hong Kong CEPA Annex 1

-3 CEPA 8§ o]9ef FHME FF<

o 7hA e Aol A
B AdFelMEs D) 2AAE Zo] 283 i) &F
g 4 vEQIS 83 T HIRY~

& =staLal gtk

-



MH|AHT, K8 HM3=, 2018.9

AR, TF-F= 1+ ol WAz F=5-F
= b olFFpA WAz}, TEa 24 HelAE e
AggolA TAsh= o|doltt. st T F
= b olF Al BAREA wet - A3l

ofy

Toll W& Helo] &3 B3z g A5
TN FaEe 9 AEe 5% el 9

o= EZoA HIGAHE YA L=t} 15 £Fe o
Fga5l tell FAsHA &7] mEeltt. ol¢k=
2wk d=vide] S AY JEPoE -
ZA| kel whe} vd-tol sl Sl F-ats]
HRRTE = 5% wigAl 2ol =9 AFA
A Lol whe} U Z3)Ake] HRAaSel ks
o] HAAE 20% (200% ¥ olsh == 22% (2009
A 2IPE @Hsfof ok 10 TP xokol| me}
FARBHA S Wl ABAE T3] B3t 2L
s ozt AR A% FH Ad) A HAT

==
5
L
-

2 glor} WA} B Q= A= HT)
It B0 AT 5 10 3, 3EE AR
F @A A AESHe Zlun 4IE e

/‘ﬂ%% Aord o Qlth= Zlojth

EE Q9 2o AT Hol= TF HAUA
St BALZ HlEE 59 ASEsi AR E B2
oJu}, Lim and Moon (2017)& ©]&3t #A=2 Ajo]=
el =719l el AsjAEe] U HAE 3]
3l7] 93l Aol gol Qe Agdls TR &35
2 oF= Agro] vrABIT} T AT} TEU o
3] o]el FEA HEA ¥u TFE AGees
Z 7Y ellAe] euzetol A (over pricing =& A
tlzZglol A (under pricing S Sl Fujol #ALE o]
of & A5S 33 gEFHoE Wies AvE o

T e Ao F39n (Park and Kim, 2009). ©]

zr

150 S=-TF3t o5 3A HAFEA (HKSAR, 2015)

16)0 &=-F= 3t o] HA H‘Zlﬁ’“ of =9 g
o] T &4 7199 AR 25% o] At
3% WBAHE 5%S Fool AEsta(darA
A B-ZA), A& 25% 7] ”Pol‘ﬂ WA= 10% A
<3lt}(National Tax Service, 2010).

18

£ E3e) 0184 AHE WAL FE 2008 F2
Yol oime] A% 825% 1 ol AL 165%2
Fe] Heldsle] Aol H8aaA s Zolth

=& ol PPt FuelMe ZAS Tl e
T eu=E {Fofsjof & Fio|tt
A, T4 Ade JEHE Zo} o]E9 of
TT UESAES &83k= 4F =710l @50
2 3 A=Y AET T2 W AT Al
LAY = e P23 A =Y 7 dve Hol
A GAA] fAke R 379 JdrES
AksAl defA AlE Ptk ol
ol ZIRIH o} 13F AISe] EAstaL o]
=39 A YESAE Tl Tl FASkE A+
7} 2tk (Park and Kim, 2009) . HIZol= © o}
7} 37 7197kee] AlEel BAdkes g A
#EEH ] HELAE FE3HAY, S
AR gt A7 |7 BE T SR
4—’94 AT ARl A=RIR

BAGYY (oF
) P02 Foldha Y= B o 2A)

oo
2
—[o

O{N iz

&=

1 g
A HPAH

@E}. o]zt oA HEYIAE FZA =4 7]
HE0] AMA A BUdle ARAAE A=E

o] ze)A W Fshol} AR BAAIeIe] B QE
s Fole H EdHowE A8
(Smart and Smart, 2017).

5. EE ¥ AJAE
B o= 230 Au|x AARe] A w

B A= T MRl ARl d=7]YgEol 1
Z57] A3 ik A= stuEAM B At
= ke AEY. ole SF= Adle ¢
o] thejoll JskA] 2 okl Aol 7t
oAU S=7|eltt Agsks iAlE NS ¢
7] Wzoltt. olF SUEst] e & A= o
T A& F4 AHIZGF 570 tial =710l



o} F-&3KF CEPAS WwatiA 37 A 553
20| 7P e 243 B3l B4 dide=
e O 2oF T 823, 1Y), o8 B A4
g, TRidl=, w5 AMHlas $-8F CEPAS &
42 AF M= A1 Ye Aes yehgtou,
WF Hol= Aol A4 otttk olek A=A
2 &3 7IddEe] THE 94 HEAIE fﬁ%i‘

Aulz 229 g2as R R 29 F 9l
e A=t 5831 CEPA ¥4 =) ﬁ?
7F (A AL oAt A AFES thEE 3
< FTA Apl FE8 Adshked #ad AR
530 WFHe], BF7IY0] F-TF CEPAE 23
Ao BEY AL AW AFE BEYrH 3
o4 ATl oJolF e 5 9l oIk

g2 20159 & 28d -F FTANAE= A
a2 ool Ar|2 Fopoll thek F/dE vIAE
B oz AAs|= desilal, Al = &
Jd=2 20189 7€ FAES JINETE Yol

I3 F=ol o=t gof2 FTA AfH|2
T ZAEIBR vRAel e yHEH S Sk
g 7pe] Fo] ¥ ylojd o= rinizte] 3l
o] Akdeltt. TEY FFel A= A Wi
I T P Az ARE Aol S
AMulzaky Azistel dad W 55 aHshd -
S FTA Au2z 4ol $-33F CEPA 3l m|A]
A Zd Ao o (Wang, 2018). whebs &
o2 & -5 FTA Aujx= J4 7‘?%9} HAgle]
TFE AR AR des AE2 wst

S >

O

FQL‘ 119&‘
rlr =2 o

O A r1r o

e, o B7 5ol Popl T-5F GIPAS
REM QU

A, DS ol ol Al telgoz

9 deiAAE itk G5 FRRE0] HgHe
%

T7F 287 FEolt

b
)
_l
2
N,
o
T
o{t
I
>
iy

AT

Aol A ¢-2] Au27]1de] o
& 3= 75‘%’6‘}h % =712 sl A52o= F
Jobe mhdsto] Ak Ao]
Hu MulA7]g9] sfef 2
= A9 -3 FTA ARl
b &5 shtel R FAdl
= il $-53 CEPAS &
12 ZIdsh7lolle ta 27k )
Ty F=e) Aulzaijlo] FAE &
sk 7)ol 98] 719E0l 7@E A
= ted AdolA A=2 Adde] Fasit

el HE
o.l?zmo%?
o Mo &
nﬂrﬁﬁ 2
Oﬂ,ol‘
ok
T2

n%rx
S LEN
N

%
X0
N
=2
of
T
>,\I 01)1
E

© oo iy
P,E
T
El
N
o
ok

it 4

il

kil
re
v}

Reference

(1] Do, H. and Jeon, K. (2017). Korea’s Investment in
China and Response Strategy to New Normal. The
Export-Import Bank of Korea Issue Report.,
2017-FDI-1 (=34, 4719 2017). F-eluvete] H5

= FAF A3t A3 E ] Al 2] tl-eek &
ZY23 olrE|2E, Vol 2017-FDI-1)

[2] Government of HKSAR (2015). The Fourth Protocol
to the Arrangement between the Mainland of China
and the Hong Kong Special Administrative Region
for the Avoidance of Double Taxation and the
Prevention of Fiscal Evation with Respect to Taxes
on Income [Online]. Available: https://www.elegislation
.gov.hk/hk/cap112AY@2006-10-27T00:00:00
[Accessed 22. Aug. 2018].

[3] Jeon, I. and Kang, T. (2015). Review and Forcast
on the Progress of Servitization of Chinese Economy.
International Economic Review, 20 (<)%, 7 &
015). S=73A|e] 4RI 28} X1 Aol thek 57}t
2 A g2 A AR, 2015(20).)

(4] Jeong, D. S. (2017). China’s Promising Industry in
Terms of the Three Major Economic Keywords of



MH|AHT, K8 HM3=, 2018.9

President Xi’s Second Term. KOTRA. KOCHI 15 (%
55 (017). AR 271744 3K 719 ER & S
9] A A AlAPE. KOTRA. KOCHI-17-015
)

[5] Jung, H. (2018). The Progress of Chinese Service
Industries and Entering Strategy. KOTRA. KOCHI 2
(-9 (2018). T=9] AHl24ty A o 7
& W}k KOTRA. KOCH A& 18-002)

[6] Kim, B.-G. (2016a). An Analysis on Feasibility and
Possibility of South and North Korea CEPA.
Reunification Strategy, 16(1), 171-209. (A
(2016). Al 5 % Cepa A2 AHEIZ £ F53F Cepa
o] gl 7 w4 TERE: 16(D), 171-209.
)

[7] Kim, H. J. and Park, S. (2016). The Prospect Advance
of Korean Education-Related Companies for Entry
to the Chinese Market through Utilizing the
Korea-China FTA. Journal of Future Palitics, 6(1),
89-109. (&4, ¥ds} (2016). gH% Fta & &3 g+
= W57 FEAE JE A viAA AT,
6(D), 89-109. )

[8] Kim, J.-D. and Lee, J.-M. (2015). The Result of
Korea-China Fta on Service and the Future. KIEP
World Economy Today, 15(18). (f%4,0]Zn].
(2015). ¢t - = Fta Anj2ioF g4 23 9 k%

SHRE ) AAAATY. 259 AAZEA
15-18 )

(9] Kim, J.-J. (2016b). A Study on the Medical Legal
System for Entry into Chinese Medical Service
Market. Bio-Medical and Law, 1.67-98. (A%
2016). = SJEAHI2 A XES 213 o 5HHA)
.z oSt |, 16(67-98. )

[10] KITA. (2017). Oversea Market News [Online]. Available:
http://kita.net/trade/global/overmarketing/05/index.j
sp?sCmd=VIEW_CHINA&nPostIndex=15853
[Accessed 20. Aug 20181 (&3 3)Aatato)=| R

20

2017). =, 3t7] a2l A4 6,2037F Hol 2l
[Online]. % 3))

[11] KOTRA. (2017). Oversea Market News [Online]. Available:
https://news.kotra.or.kr/user/global AlIBbs/kotranew
s/album/2/globalBbsDataAll View.do?dataldx=161603
&column=&search=&searchAreaCd=&searchNation
Cd=&searchTradeCd=&searchStartDate=&searchEn
dDate=&searchCategoryldxs=&searchindustryCatel
dx=&page=1&row=10 [Accessed 21. Aug 2018].

[12] Lee, D. and Hwang, M. (2013). Which Service
Sectors Are Bright in China? - a Comparison of
Korea, China and Japan. Trade Focus, 12(55). (¢]%5
319, (2013). =7 AHI2 A o= o]
W7 SAFHAT. Trade Focus 12)

[13] Lim, D. and Moon, S. (2017). A Proposal for the
Introduction of Participation Exemption for the
Prevention of Overseas Reservation Income. Tax
and Law, 2017(13). (Y5, &4-& (2017). sl &]r1
25 WA S13 AR LSAA =ik 24
2} H, 102), 313-342)

[14] Ministry of Trade, Industry and Energy, ROK
(2015). Korea-China FTA Annex 8-a-1 China
Schedule of Specific Commitments (A SAFAFA -
(2015). §% Fta §<4:A4] 8-a-1 =] AH]2: o3
%)

[15] Ministry of Strategy and Finance, R.OK (2010).
Agreement Between the Government of the
Republic of Korea and the People’ s Republic of
China for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with Respect to Taxes
on Income (Z1gA4F (2010) -5 ZA|Z=2H

[161NO, S, OH, J., PAK, J. and LEE, H. (2015). Changes
in Market-Opening Strategy for China’s Service
Sectors and the Implications: With a Focus on
Shanghai Pilot Free Trade Zone. KIPE Research
Report 15-09 (e7¢d, 238, W3], o|ght

——0 T



1=

HHS= MH[A

HZ ARNEM 239 MM UK 5353 YHSUA HY(CEPAS Bz
(2015). F= AHIZ A gl Ere] skeh AAR: st @AHo] % Fa Al =7 357800
“datol AN T A}Eﬂ THOE e = AL ddig=dT, 194), 197-23D

AGAATY. KIEPATE A 15-09)

[17] Park, J. and Kim, E. (2009). The Locations of Hong
Kong from Overseas Chinese Investments in China.
Journal of Diaspora Studies, 3(2), 37-61. (kA<= 7

<5 (2009). sgotstale] HE= FAlollA 239
UAL Yoz E}‘ﬂﬁl 32), 37-61

(18] Smart, A. and Smart, J. (2017). Transnational Social
Networks and Negotiated Identities in Interactions
between Hong Kong and China. Transnationalism
from Below: Comparative Urban and Community
Research, 103.

[19] Sung, H. (2013). Service Trade, Changes in Export
Environment, and Response Strategy. Journal of
Service Research and Studies, 7(2). (4437 (2017).
ARz o gl 28 wstkel tled ek Ak A

H| Ao A2 8}3), 7(2)

[20] Sung, Y.-W. (1996). Chinese Outward Investment
in Hong Kong: Trends, Prospects and Policy
Implications, OECD Development Centre Working
Papers No. 113, OECD. Paris.

[21] Trade Investment Department, HKSAR. (2017).
Mainland and Hong Kong Closer Economic
Partnership Arrangement (CEPA) [Online]. Available:
https://www.tid.gov.hk/english/cepa/index.html
[Accessed 22, Aug 2018].

[22] UNCTAD, (018). UNCTAD Stat [Oriline]. UNCTAD. Available:
http://unctadstat.unctad.org/wds/ReportFolders/rep
ortFolders.aspx?sCS_ChosenlLang=en [Accessed 20,
Aug. 20181,

[23] Wang, Y. (2018). CEPA Agreement on Trade in
Services and Its Implications for Further
Liberalization of Trade in Services in Korea-China
Fta. The Journal of Modern China Studies, 19(4),
197-231. (&% (2018). T=-&F 1t AH| 27

21

[24] Yang, P. and Park, M. S. (2015). Key Factors and
Implications of Chinese 13th Five-Year Plan World
Economy Today, 15-30). (84,8171, (2015). &
= 132k 7 o] 8 W83} AlAR el Al
BAATY. 259 AA A 15-30)

[25] Yeo, J. and Park, M. S. (2012). A Study on the
Korea-China Fta Service Negotiation Strategies:
Focused on the Implications from China-Hong Kong
CEPA Service Concessions. KIEP. KIEP Research
Paper 12-03 (A8, (2012). %+ -&3 Cepa
Az °‘f64°P1J91% % 3% Ra A2 B
o A7, AT, KEF 745 12-09



MH|AHT, K8 HM3=, 2018.9

Lee, Jongseok (peterz73@hotmail .com)

Lee, Jongseok is working for Ministry of Trade, Industry and Energy as a
Director. He received his Ph.D in Finance from University of Leeds. His research
interest covers corporate governance, performance contract, industrial policy and
trade.

22



T MHIAY BB FRNEM 539 MY JK|; $3-23 FUSUK BY(CEPAS 4Oz

Strategic Value of Hong Kong as a Bridgehead for Entering
Chinese Service Market: Focusing on China-Hong Kong CEPA

Jongseok Lee*

ABSTRACT

This study suggests a way through Hong Kong as an alternative strategy for Korean companies to
enter Chinese service market which is rapidly expanding due to China’s recent policy switch toward
service economy. Service market is generally more regulated, labor-intensive, and domestic
demand-oriented than goods market, which makes opening of domestic markets to foreigners slow. In
case of China, market control and regulations by the State is tighter than other economies. Therefore,
it is important to find ways to avoid regulations from the Chinese government if possible. In this sense,
this study investigates the China-Hong Kong CEPA and draws its strategic value for entering Chinese
service market by comparing it with the Korea-China FTA service sector. In addition, utilizing the
difference in tax agreements between Korea-China and China-Hong Kong, and the human network of
Hong Kong entrepreneurs in China may play an important role in reducing the risk that might arise in
China.

Keywords: service industry, entering China, regulation, China-Hong Kong CEPA, Korea-China FTA
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