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Abstract The potential competitiveness for new routes and resources has been theoretically discussed with regards
to the Arctic route but is gradually becoming a reality as global warming increases. In June of 2017, China officially
included the Northern Sea Route (NSR) as part of the Belt and Road Initiative (BRI), and major countries’ interests
in the NSR are greatly expanding. This paper presents the general characteristics of the NSR, NSR development in
China, the expected relationship between the NSR and the BRI, and this relationship’s implications for Korea. The
NSR has poor facilities and information infrastructure and is not economically viable for commercial navigation due
to its high-cost conditions compared to competitive routes. In order to explore the Arctic and develop the NSR,
large-scale projects must be funded over a long period of time; this has caused major difficulties in development.
However, as the NSR is included in the BRI, there could be an opportunity to utilize BRI funds, such as Asian
Infrastructure Investment Bank (AIIB). Further, China’s NSR development and the NSR development of partner
countries, such as Korea, should be further stimulated. As Korea has strengths in terms of its shipbuilding technology
and geographical location, which is located at the core of the NSR, Korea would have chances to expand the
economic cooperation and business opportunities with China and Russia.
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Fig. 1. Map of Northwest, Northeast Passage and
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Table 2. Blue Economic Passage and Cooperation

Priorities

Blue Economic
Passage

(EXEefRRE)

1. China- Indian Ocean— Africa—
Mediterranean Sea

. China—Oceania-South Pacific

. China—Arctic Ocean—Europe

(R fEE %)

Cooperation Priorities

. Green Development

. Ocean-Based Prosperity
. Maritime Security

. Innovative Growth

. Collaborative Governance

O WM =W

Table 3. Cooperation Priorities in Blue Partnership

Priority Key words
Health of the ocean
Marine ecosystem, Biodiversity
Green ) )
Marine environment
Development

Cooperation in addressing climate change
International blue carbon cooperation

Ocean-based
prosperity

Development and Eradicating poverty
Marine resource utilization

Marine industry cooperation

Maritime connectivity, Transport
Information infrastructure and networks
Arctic affairs

Maritime
security

Maritime navigation security

Joint maritime search and rescue missions
Jointly enhancing capabilities to prevent and
mitigate marine disasters.

Maritime law enforcement

Innovative
growth

Sustainable development of ocean—-based
economies.

Marine scientific research and technological
development.

Platforms for marine technology cooperation
Smart ocean application platforms

Marine education and cultural exchange
Joint promotion of ocean related culture

Collaborative
governance

High-level dialogue mechanisms
Mechanisms for cooperation

Strengthening cooperation through multilateral
mechanisms

Cooperation among think tanks and
non—-governmental organizations
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Table 4. Northern Sea Route SWOT Analysis from
Korea’s perspective

Positive Negative
Strength Weakness
G |Resources, Distance, G Uncertainty
5 | " |Time, Cost, New Route Infrastructure, Cost
% Geopolitical Location, Policy System,
2 | K |Shipbuilding, Plant K Consistency, Driving
2 |develop Technology Force
Opportunity Threat
Global Warming Financing,
m Cold Rush, Governance Excessive competition
X G G ) i
7 Undeveloped Area Environmental protection
3
Y
- Excess to BRI, China-US Relations
K |Cooperation with K |[Nut Cracker
Sino—Russia

Note: (1)G: General Perspective (2)K: Korea's Perspective
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