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An Influence of Free Cash Flow and Interaction Effect of Free Cash
Flow and Debt Ratio on Tax Avoidance: Focus on KOSDAQ Listed
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Abstract Financial plight condition firms difficulties accessing external funding, these firms will arrange scarce
funds using tax avoidance can be a way of improvement of internal cash flow and internal funds securement.
This study is empirical evidence presented the association between free cash flow can be represented for
financial condition of firms and using tax avoidance for Kosdaq listed firms.

Empirical analysis result, presented plus (+) results the association between free cash flow and tax avoidance.
these results are in the previous year free cash flow is large firms purpose of internal cash holdings that
increase of tax avoidance in order to minimize of cash outflow are based on tax burden. also interaction effect
of free cash flow and debt ratio is presented influence of plus(+) on tax avoidance.
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An Influence of Free Cash Flow and Interaction Effect of Free Cash Flow and Debt Ratio on Tax Avoidance
: Focus on KOSDAQ Listed Firms
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