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Abstract We examined the level of Earnings Management of Socially Responsible Investment(SRI) Corporate by
using Book-Tax Difference(BTD). We used 2,718 sample data from 2011 to 2016 on Korea Stock Exchange. In
short, the result of this study's is as followed. Socially Responsible Investment(SRI) have a negative relevance with
Book-Tax Difference(BTD). Therefore this study can support that a firm has a high level of Socially Responsible
Investment(SRI) will have the better the Quality of Accounting according to our study. This study contributes as
follow. we can confirm that the more Socially Responsible Investment(SRI) the better Quality of Accounting
Information. And we hope that our study can be helped development of sound capital market and give a useful
information to investors on firms that has a high level of Socially Responsible Investment(SRI)

Key Words : Earnings Management, Book-Tax Difference, Socially Responsible, Investment(SRI), Environment,
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Table 1. Descriptive Statistics

Mean | Medan | . 5% MN | MAX
Deviation
BTD 126 .069 221 -.605 917
E 1.277 1.000 551 1.000 3.000
E-D 226 .000 418 .000 1.000
S 1215 1.000 529 1.000 3.000
S-D 160 .000 366 .000 1.000
G 3.202 3.000 457 3.000 5.000
G-D 181 .000 385 .000 1.000
ESG 1.195 1.000 491 1.000 3.000
ESG-D 153 .000 .360 .000 1.000
SIZE 26.84 26.67 1.431 23.076 31.54
LEV 459 465 202 .001 1.076
CFO 044 043 072 -.198 304
OWN 442 443 161 .083 996
FOR 085 .036 108 .000 516
LP 2776 3.135 897 .000 4.043
BIG4 730 1.000 444 .000 1.000
Tobin'Q 1.018 916 420 219 2.943
Table 2. Independent sample t—test
homogeneity of t-test
Mean varia?wce tést t o
0 127
E-D 838 .096 924
1 124
0 137
S-D ’ 065 .001 6.307 .000
0 138
G-D ’ 069 .000 6.658 | .000
0 135
ESG-D ; 069 .000 5.824 | .000
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Table 3. Pearson Correlation
BTD E S G ESG
-.020
E 343
s -.092" 639"
.000 .000
G -101" 4757 551"
.000 .000 .000
-.084" 734" 872" 653"
ESG .000 0.000 0.000 .000
SIZE -.044 503" 477 565" 5117
.040 .000 .000 .000 .000

Notes) * and = is significant level at the 1% and 5% respectively
(two-tailed)
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Table 4. Results of regression?) Uk Table 5= AR A T2 Brbsws 285k
BTD AF7HE AEE Adolrh. AA, ALE A FAHSRI
=5 Coleent 1P| A5 F AAE) D ASS)E S0 TS Aol
SIZE 008 1.808 071 (BTD)%} 5% o5l S(-)e] #eAdS vhepith
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OWN 001 2325 020 HA| 25 Zo|(BTD)9F 1% FrolaellA o)< #4A
FOR - 087 —1.681 093 Ao el
LP 039 7.3% 000
BIG4 -.009 -817 414
Tobin'Q - 084 ~7.156 .000 )
= 20,346 Table 5. Results of regression8)
adjusted R2 191 BTD
Coefficient t p
BTD E -021 -2.168 030
Coefficient t p Control Variables Included
SD - 050 3639 000 F 20218+
SIZE 010 2.307 021 adjusted R? 201
LEV -054 -2.140 032
CFO -002 -037 971 BTD
OWN 001 2485 013 Coefficient t D
FOR -076 1477 140 S -025 -2.507 012
LP 039 7473 000 Control Variables Included
BIG4 -008 -712 476 F 20,287+
Tobin'Q -.080 -6.789 .000 adjusted R 201
F 20,824+
adjusted R? 195 BTD
Coefficient t p
BTD G -034 2895 004
Coefficient t p Control Variables Included
GD -048 3546 000 F 20,387+
SIZE 012 2641 008 adjusted R? 202
LEV 065 2551 011
CFO -015 —241 810 BTD
OWN 001 1853 064 Coefficient t p
FOR -092 -1.799 072 ESG -032 -2.984 003
LP 037 6.994 000 Control Variables Included
BIG4 -009 -794 427 F 202+
Tobin'Q -079 -6.724 000 adjusted R 20.401
F 20,793 Max VIF : 2.963
adjusted R? 194
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