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Abstract In this study, analyzed the effect of the introduction and operation of internal control system of a company
on accounting information usefulness in a rapidly changing business environment. In order to conduct this study,
we studied a comprehensive analysis on the usefulness of internal control and accounting information, and applied
the research model to the purpose of this study. In this study, we analyzed the degree of the relationship between
variables based on the discretionary accruals of the modified Jones model using the internal control evaluation index
based on the components of the internal control system for China. In the empirical analysis, analyzed that the
operation of internal control has a negative influence on discretionary accruals, which is a substitute for usability
of accounting information. In addition, the risk management factors of the internal control system have a negative
correlation with the usefulness of accounting information. The results of this study suggest that it is possible to
present the positive function of internal control system to many firms where the introduction and operation of
internal control is important, and to provide useful guidance in the study of the relationship between the operation
of internal control and discretionary accruals for foreign company.
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Table 1. Statistical Analysis

Variable Me-ltem No. Mean St.Devi.
Ict-Sy Envir. 130 65 290
Risk 130 56 .302
Size 130 25 12
Loss 130 1.7 2.1

lct=Sy: Internal Control System, Envir: ICT Environment, Risk: Ict
Risk, Size: Firm Size, Loss: Firm Loss, No.: Number, Mean: Mean,
St.Devi.: Standard D
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Table 2. Pearson Correlation Analysis

Variable Ict-E Ict-R Size Loss DA
Ict-E 1
Ict-R 107 1
Size -.382° -.289 1
Loss -3.270" | -2.05%6" -.007 1
DA -4.092" | -3.082" | -092 -.061 1

Table 3. Regression of Hypothesis 1

Non-standardi | standardized
Independent zed- —coefficie
variables coefficients nts t p
B Beta
Constant 1.017 4.031 .000
AUDA). -424 -.378 -12.012 010%+
R*=0.403, F=48.063(p=0.001)

* p<0.05, *»p<0.01, == p<0.001
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Table 4. Regression of Hypothesis 2

Non-standardi| standardized
Independent zed- —coefficie
variables coefficients nts t P
B Beta
Constant 972 3677 .001
AIU(DA). -.378 -.286 -9.082 021«
R?*=0.370, F=39.473(p=0.001)
* p<0.05, »p<0.01, =+ p<0.001
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