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30) Richard F. Dole, “Receiving Bank Liability for Errors in Wholesale Wire Transfer,” Tulane Law Review Vol. 69, 1995.

31) Benjamin Geva, The Law of Electronic Funds Transfer, New York: Matthew Bender, 2003.

32) Canadian Payments Association, 2014, 2015 Annual Report.

33) James Chapman & Jonathan Chiu, “Public Policy Objectives and the Next Generation of CPA Systems: An Analytical
Framework”, Canadian Payment Association Discussion Paper No. 2, September 2015.
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ABSTRACT

A Comparative Assessment Between LVTS of Canada and
Fedwire of America as a Wholesale Electronic Payment

System

Byeong-Ryul Lee*

I focused on LVTS compare with Fedwire to advance a research effects in this paper. The Fedwire
Funds Service is generally used to make large-value, time-critical payments. The Federal Reserve Banks
provide the Fedwire Funds Service, a real-time gross settlement system that enables participants to initiate
funds transfer that are immediate, final, and irrevocable once processed. The Fedwire Funds Service is a
credit transfer service.

While, The LVTS(Large Value Transfer System) is the high value electronic wire system that facilitates
the transfer of irrevocable payments in canadian dollars across the country. Through LVTS, funds can be
transferred between participating financial institutions virtually instantaneously in a fully collateralized
environment.

Thus in this article, first of all, I considered features of payment system between LVTS and Fedwire.
Second, I analyzed the governing structure and legal background. Third, I focused on the operational policy
and risk aversion policy. Lastly, I suggested that the payment and banking system have to assume, with

good reason, more efficiently accurately and securely operation together with conclusion.

Key Words : LVTS, Fedwire, U.C.C. Article 4A, Canadian Payment Act

* ChangWon National University, Department of International Trade, Instructor.



