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11) URBPO 750 A3z,

12) D. J. Hennah, The ICC Guide to the Uniform Rules for Bank Payment Obligations, 1CC
Publication No. 751E, 2013, p. 23.
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2. BPO 7{z2l9| 7|&& difd

1) Trade Service Utility

BPO9} 915 5]:= Trade Service Utility(¢]3} “TSU”E} Strh= TdHZ2] wl <l
O ZA AAEH, &5AF 2 BEAF 59 712A 2k #aE A7de] ol
HE A7)0 ZgaiA 2T  JEF 1ty Al~do

FH oo A 2R HAE
¥k ofel 23] 1% 7Y A 4
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TSU Al Z=glel] o] gt AEAE 1heFs] Qokstd WA, 9
Aple] Aol AEgE Tl —EMM WEs &9 v A=) TSUCI A H

13) D. J. Hennah, “Bringing the Bank Payment Obligation to market”, DClnsight, Vol. 16, No. 3,
July-September 2010, p. 10; A. Casterman, “The BPO rules: on the way to adoption”,
DClInsight, Vol. 19, No. 1, January-March 2013, para. 3.

14) A. Casterman, “Modemizing global trade finance practices”, Journal of Payments Strategy & Systens,
Vol. 6, No. 3, July 2012, p. 228.

15) https://www.swift.com/myswift/ordering/order-products-servicesftrade-services-utility-tsu_(2016. 12. 1.2}

)

16) SWIFT, “Trade Services Utility: Helping banks meet the supply chain challenge”, 7SU Factsheet,

2008.
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TSUS| £4 Sg=xoio| | HEEEEREE
_ OS2 AM £7|. 0;| |3 £7|.
- HToEZco S T S
Atz ofEe| et dAMF SR HAlo| 5&5H
Z}E : SWIFT, “Trade Services Utility: Helping banks meet the supply chain challenge”, 75U
Factsheet, 2008.
2) TMA
we

URBPO 750 A|3x9] gojAelel oJatyl “TMAT= 3o d18) o 2 HF

TSMT m[A| A 9] A2l & Fdstar 2L wAA o] 93] AHE A&o= st 1
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B, 7|EARWT, e d ey Ee AP Sl ot
TMA A= HZ27IEABAE2D HAIA S vi4=<] =
THTEA AE. H2TSARAE vAA = SIS

17) D. Meynell, “The BPO: a banker’s pelspective” DClnsight, Vol. 18, No. 2, April-June 2012, p. 15.
18) ‘3ol (Involved Bank)'& “v:=l &3 B 3PP Faf o] o] uf
ek B8, M2, 28 e AlE2 8-S oV FTHURBPO 750 Al3x).”

19) URBPO 750 AI3Z.

20) Hennah, op. cit(2013), pp. 55~56.

21) ‘# %7|5+4 B A& (nitial Baseline Submission)’< 7] X 2] 2
= vl 2ge] TMAY] 71 WA 71E4RE AlEste 3

L

& F o FolA o= 2ao] WA HolE T
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Proposed | HZ7IZHEMZS ohfoled £E tfzolegoz#e +4/2ch
Partially | oheled wi oh=oled| ofsh 7IZMEI} MAZ =igixlst, =
Matched | 7IZH& 5 2% tlo|e{248t Yxlgict,
MHEE 7IFHE7} HEOFHEAEY Masl A sl
2 2

Established | TMA= 7IEHE7} ety aejls LiEt= 2Rl 7|1EHE

Active YV |zHEte| ijEHE 2ok SolATYET
=] H
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Requested | E&X| = HEEX|E ZHslo{of SiCt

Jtas | ojsoley ws ojzoledol Aoz eds s ddueye +
Reqjgsgfe J | HER =E SEExE 2Fsiolof sict
Complate | 2E B0} S@7IEH el 43R Uxlap =el 71FH
P B RHE AL SRS
Closed | ETA9 @2 M3t 8% xx|= o[of& % gict.

Z}&E : Hennah, David J., The ICC Guide to the Uniform Rules for Bank Payment Obligations, ICC
Publication No. 751E, 2013, p. 57.

3) ISO 20022 TSMT w1

ISO S0022 TSMT i 7|25 A} Aedste] Froleafo] AEet 44
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22) Hennah, op. cit(2013)., p. 58.
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ISOE &%, AHl2 9 7]&9 147k olgS &olatA atal thekeh ofellA] AAIAR 1
& s Y8 AEEAT S87I1RES 25 AMEE I9lE] fsE oA 9 A
st deich ojge] gug wslol sk, olg ERHoE olPshy] AN 54
Elglel AuE FHOR olsistn Aol AFEF E R AREENH FUR dolg
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005.001.02 e | © =
tsmt. -
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' B 7|ZHEHAQH| HA
007.001.02 12 | |7
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tsmt. JIEEE | s zn ol pided
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I —_ —_
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Isoc olgg Akelx S7E= ZEEE Aldskedl 7]ofstal Qlvh(Hennah, op.

cit2013)., pp. 42~43 FZ).

‘ISO 20022°+= 2004 5B F2H o2 LA 7] AZSIg e, BE 583 AFd g el
Az 7ledded 487 & Hiié akskaizal skoith 18O 200229 T8 Alg)s
(syntax)= W3C(Worldwide Web Consortium)ol A1 7l|2et XMI(eXtensible Markup Language)
7IREe] WA S ARESRaL Stk o]’k IS0 20022¢] F& Aoz TdAREA} ofd
e FHAE AoEHe INEES AFES v A& & 4 UTHL. Stephen,
“ISO 20022 and real-time domestic payments”, Journal of Payments Strategy & System, Vol. 9,
No. 1, 2015, pp. 22~24).
25) Hennah, op. cit(2013)., p. 44.
26) Ibid, pp. 44~45.
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Z}5 : Hennah, David J., The ICC Guide fo the Uniform Rules for Bank Payment Obligations, ICC
Publication No. 751E, 2013, pp. 45~52.
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27) ICC “Frequently Asked Questions - Corporates”, Discussion Paper, Document No. 470/1221-12,
2013, pp. 6~7.

28) @, “FEAAFR TSUBPO AEe] EQlol mE AAbge] B 9, R ra
A60d A2z, TH=F-o-8k3], 2013. 12, p. 161
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% e,
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FEA AREAE YT 9 FUY
Obligations: The Way Forward”, BPO Press coverage, January 2012, p. 3).

31) ICC, op. cit(Document No. 470/1221-12)., p. 7.

32) M. Goparaju and K. M. Meyer, - C. Chiu, “Bank payment obligations slowly gain transaction”,
DClInsight, Vol. 19, No. 2, April-June 2013, p. 10.
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33) Wj:=qle] PAellM= BPO oA el Ty FAE gl 71xsto] Zpale] &3

oRHE A AR 58S Xﬂ%‘ﬂé% T AL, w4l BPO shollA] 7h &g o 2 E

AFZAE AFE = A DHIAS, “SWIFTS] Trade Service Utility & Bank Payment
Obligationol] g+ A7, —?"—ﬂ.f—f}ﬂ?ﬂ A39d A43, S=r-483], 2014. 8, p. 185).

34) “‘Bank Payment Obligation’ or ‘BPO’ means an irrevocable and independent undertaking of an
Obligor Bank to pay or incur a deferred payment obligation and pay at maturity a specified
amount to a Recipient Bank following Submission of all Data Sets required by an Established
Baseline resulting in a Data Match or an acceptance of a Data Mismatch pursuant to sub-article
10(c).”

35) Al - @I - F31- - 818, URBPO 321W ] Bl aA, ojehd3] 94 - ICC Korea,
2016, p. 28 Fx
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36) Hennah, op. cit(2013)., p. 30.

37) ¥HAIE 9] 391, MAA, p. 28.

38) A, pp. 28~29 FZE.

39) V. Madhavan, “BPO - a step toward electronification in supply chain finance”, DClnsight, Vol.
19, No. 2, April-June 2013, p. 11.

40) Hennah, op. ci(2013)., p. 31.
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41) JAS, AA=E, p. 186 HFE.
42) WAIE 9] 391, HAA, p. 30.
43) AAL, AA=E p. 186.
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ABSTRACT

A Study on the Usefulness of the BPO System
- Focusing on Comparison with L/C System -

Eun—-Hee JANG -+ Hee-Jin JEONG

A BPO is an irrevocable undertaking given by an Obligor Bank acting on
behalf of the buyer to a Recipient Bank acting on behalf of the seller to pay on
satisfaction of certain specified conditions. There have been a Trade Service
Utility(TSU), a Transaction Matching Application(TMA) and ISO 20022 TSMT
messages that core electronic technical systems linked to the BPO.

As a key usefulness of the BPO, it brings to market an alternative means of
satisfying the risk mitigation, financing and information management needs of
banks and businesses engaged in trade. That is, corporates can spread the risk
among multiple Obligor Banks by requesting multiple BPOs for the same trade
transaction not to exceed the value of the initial transaction. Since the BPO
replaces the manual document checking process with the electronic matching
of data, buyers and sellers will benefit from significantly increased accuracy
and objectivity. By using BPO, buyers and sellers can become trusted
counterparties by demonstrating reliability and giving sellers the assurance of
being paid on time as per the payment terms and conditions agreed.

When compared to L/C, the BPO requires submission of data only. This
requires a change of practice of those accustomed to dealing with physical
documentation. The beneficiary of a BPO is the Recipient Bank which is always
the Seller’'s Bank. In the meantime, banks will need to agree between
themselves that the URBPO 750 will be applied, modified or excluded.
However, customers of banks will face low transactional costs due to a fully
automated process and standardized data formats used in international trade
documentation. There is no amendment and cancellation rules in the URBPO
750s, but only have Assignment of Proceeds rules.

As a result, the BPO is likely to enable new business opportunities, lower
costs, fast transaction process and strengthen key customer relationships.

Keywords : BPO, Trade Service Utility, Transaction Matching Application, ISO
20022 TSMT Message, URBPO 750



