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ABSTRACT

Recently, when evaluating the technology values in the fields of biotechnology, pharmaceuticals
and medicine, we have needed more to estimate those values in consideration of the period
and cost for the commercialization to be put into in future, The existing discounted cash flow
(DCF) method has limitations in that it can not consider consecutive investment or does not
reflect the probabilistic property of commercialized input cost of technology-applied products.

However, since the value of technology and investment should be considered as opportunity
value and the information of decision-making for resource allocation should be taken into
account, it is regarded desirable to apply the concept of real options, and in order to reflect
the characteristics of business model for the target technology into the concept of volatility in
terms of stock price which we usually apply to in evaluation of a firm's value, we need to
consider ‘the continuity of stock price (relatively minor change)’ and “positive condition’, Thus,
as discussed in a lot of literature, it is necessary to investigate the relationship among volatility,
underlying asset values, and cost of commercialization in the Black-Scholes model for estimating
the technology value based on real options.

This study is expected to provide more elaborated real options model, by mathematically
deriving whether the ratio of the present value of the underlying asset to the present value
of the commercialization cost, which reflects the uncertainty in the option pricing model (OPM),
is divided into the “no action taken” (NAT) area under certain threshold conditions or not, and
also presenting the estimation logic for option values according to the observation variables (or
input values).

Key Words : Technology valuation, Real options method, Black—Scholes model, Volatility,
Propriety of technology investment
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R=5/X |4) XrabE|g 2 2 2 2 2 2 2 2 2 2 2 2 2
=005 |5) 22=E0|AE 0.05 0.05 0.05 005 0.05 0.05 0.05 0.05 005 005 0.05 0.05 0.05
T=30 |6) Argl7| 7t 30 30 30] 30 30 30 30 30] 30 30 30 30 30]
m=15 15 15 15 15 15 15 15 15 15 15 15 15 15
e (-rT) 0.22313) 0.22313) 022313 022313 022313) 022313 022313 022313 022313) 022313| 022313] 022313] 022313
d2 3.014355| 1424111] 0.858162| 01738| -0.48948| -0.89966| -1.21214| -147147| -1.69681| -1.89827| -2.08186| -2.25147| -2.40979
N(d 2) 0.998712] 0.922793| 0.804599| 0.568969| 0.687748| 0.815849| 0.88727| 0929418| 0955134 0.97117| 0.981322| 0.987622| 0992019
dl 3.562077| 2.372794] 2.082907| 1905851| 1960012 2100343 2.251963| 2401516 2.545827| 2.684305| 2.817123| 2.944685( 3.067434|
N(d_1) 0.899816] 0991173 0.98137| 0.971665| 0.975003| 0.982151| 0.987838| 0.991836| 0.994549] 0.296366| 0.297577| 0.998384 0.99892
VX |T)E|2TiHE| 2E7HK| 1776789 1.776443) 1.78321| 1816372 1796548| 1782261 1777699| L776292| 1775979| 1.776035| 1.776192| 1776354 1776492
V/S |8) RrALCHH| S47kA]| 0.888395] 0.888221) 0.891605| 0.908186 0‘898274‘ 0.89113| 0.888849| 0.888146| 0.887989| 0.888017| 0.888096| 0.888177| (0.888246|

(B 3) (r, 1)=(5%, 30)5t0llAe] "7|ZXMA/AIHIE(R=0.25) 0l E HEZM 7kx|(V) H3t

3= FE WEs 80| GE S92 08 BE 85 I |
sigma 2 [1) EEH 001 0.03 0.05 01 02 0.3 04 05 0.6 0.7 0.8 09 1
S 2) 7| ERFAZHR 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
X 3) AfiEHE|2 1 1 1 1 1 1 1 1 1 1 1 1 1
R=5/X [4) AtAtE|2 025 02231 02231 02231 02231 02231 02231 02231 02231 02231 02231 02231 02231
=005 [5) 2Y=H0|AE 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05
T=30 |6) Agl7|2t 30 30 30 30 30 30] 30 30 30} 30 30 30} 30
=15 15 15 15 15 15 15 15 15 15 15 15 15 15
erM-rT) 022313 022313 022313] 022313] 022313 022313 022313] 022313 022313) 022313| 022313 022313 022313
d2? 1.365545| 0.420055| 0.080425| -0.37614| -0.87835 -1.21717| -148711 -1.71741| -1.92133| -210613| -2.27629| -243478| -2.5837
N(d_2) 0.913959| 0.662778| 0.53205| 0646595 0.810122| 0.88823| 0931507 0.957048| 0.972655| 0.982403| 0.988586| 0.99255| 0.995113
dl 1.913268| 1.368739| 1.305168( 1.355907| 1.571143| 1.782833( 1976992 2.155573| 2.321314| 2476446 2.622689] 2.76137( 2.893527
N(d_1) 0.872143| 0.91446| 0.904082| 0912436 0.941925| 0.962693| 0975979 0.984442| 0.989865| 0.993365| 0.995638| 0.997122| 0.998095
VX (7) | 2CHE| 847HK] | 0.039104] 0.05613| 0.082934| 005929 0.029381| 0.016586| 0.009894| 0.006083| 0.00381( 0.002416| 0.001544| 0.00099| 0.000635
V/S |8) AHACHE| 471K | 0.156416| 0251592 0.37196| 0.265753| 0.131694| 0.074344| 0.044346| 0.027264| 0017079 0.010829| 0.006919| 0.004438| 0.002848




744 HEZA T8 TIE7HK| BIIRE Fudtet Hey fuiof] Het g
—

2o kg 27 Bk (E 29 72 o) S GBS )eME, 57 Xl
2017 9 73 WEAR A TRl AR diH] 88.8~90.8%¢] AZEAE 7

He A9 7 9]

MR WAk Al A A, 1=, 39, (%, )l s, 242 Skl
ofsl SHBA ZANAT) G, Z )9 SHPNE NEAFE FETNE THE ohe
(239 29k e} (37 DA (A7 DERE, B4 TAGoIAE U ARk asRE ShelA
Begx wdo] F5Y 4 9l 7mw ool AbIselg o] vl AR} EATS
ict.

—{)m

=1 | =Y ;
| M(D"] d = I ¢ Nid. |
i V= X-Ma)R-ree” | 5 Vo x M.)ﬁ' i
x / N
7 3
= 1
g 2
R_th=0.846
0 1 * R i . R
(r, 1) = (2%, 3H) R'mﬂ‘?ﬁi‘ww I b] 7| =X ? AR PHIR O H] 7| EXpat
TH] & (5%) {r, T) = (3%, 549) = Jlill H:la (I mlq; At

g 2) (r, N=(2%, 3N)(x) & (3% 5E)(HA)sto ML 7| ZXHHAHIE(R) Off IHE HE
S 7ERI(V)2F LA R,

T A B9 (r, D=2%, 3D el thall, G 4) oM SAAPAE T7I(NAT) 9] AR
A R,;,=0.9310] AF=EAT. o] #he Al 7l o3l w50l 0.99(F, 90 ET =

(B 4) (r, T)=(2%, 3A)3toIM2] 7|=XIAHAIRIHIZ(R=0.931)'0 2 MEFM 7tx|(V) HS}

g8 £Y sy Bat G2 2327 BF Mg 28 K
sigma 2 |1) 854 0.01 0.03 0.05 01 0.2 03 04 05 06 0.7 0.98 0.99 1
S |2 7I=ARH 0931 0.931 0831 0.931 0.931 0931 0.931 0931 0931 0.931 0931 0931 0.931
X 3 MdistH g 1 1 1 1 1 1 1 1 1 1 1 1 1
R=5/X_|4) Rpabelg 0931 0.931 0931 0931 0.931 0931 0.931 0931 0931 0.931 0931 0931 0.931
=002 |5) 2YH0|AE 0.02 0.02 0.02 002 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02
T=3 |6) AtRist7| 2t 3 3 3 3 3 3 3 3 3 3 3 3 3
=006 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06
er(-T) 09417645| 0.941765| 0.941765) 0941765 0941765 0.941765( 0.941765 0.941765 0941765 0941765 0941764534 0941764334 0.841765
d2 00805385 -0.0535| -0.1189) -0.22101] -034992| -044383| -0.5213| -0.58874] -0.64924] -070459] -0.840437613] -0.844886088| -0.84931
N(d_2) 05320955| 0.521334| 0.547323) 0.587456] 0636802 0671416| 0698919 0721981 0.741909| 0759468 (.799668466) 0.800912779| 0.802146)
dl 02537436) 0.246499| 0.268397) 0326716] 0424672 0504857 057415] 063601 0.692398( 0744546 0874205207 0878482706 0.88274]
Nd_1) 0.6001532| 0.597352| 0.605803) 0.628059] 0.664462| 069317 0717067 0.737615 0.755656( 0771727 0.808996744]  0.810159091| 0.811311
VAKX |7) I8 tHe| 247k | 00576339] 0.065161] 0048553 0.031477| 0018896 0013026 0.009372| 0.006784| 0.004812 0.003238) 7.65689E-05| -131362E-05) -0.0001
V/S |8) ARArHE| 47H | 00619054 0.06999) 0052151 0.03381] 0.020297| 0.013992| 0.010066] 0.007287| 0.005169| 0003478 8.22437€-05) -141098E-05| -0.00011]




SA7E7E 00] H3, ofdt TIeIAE SAZEAE k0L 7L oF % gk

Te, GE S)sk o, REKE, )0 YAR(R, -093)F ke 1] S A5, WE
A o?oll AGPA] T BE b S ghe] ARGA 7L AEEH, o= 57} X9}
2o groll sl WEAE A Tl AZARTH tH] 6.5~151%¢] SRS 7HA
He Awsl Fu gleh ukdel, (E 6y o), Rgkol 08991 A%, WEAZko] 0019(Z,
190030 22 ok ok(+)e] SRS AEse, tirste] WEAzkel tsl Sk}

0ol & & & ok

(B 5) (r, T)=(2%, 3H)SIUA2] 7|=XIH/AAHIE(R=1)0ll E AHSSM 7tX|(V) HS
s £ HE Hatd] ME BT B8 B 84 7
sigma 2 [1) Ms 001 0.03 0.05 01 02 03 04 05 0.6 07 08 09 1
S |2 7IERAZHA 1 1 1 1 1 1 1 1 1 1 1
X |3 MesHg 1 1 1 1 1 1 1 1 1 1 1 1
R=S/X 4) xw/wg- 1 1 1 1 1 1 1 1 1 1 1 1 1
=002 [5) 29=o|Rte 002 0.02 0.02 002 002 0.02 0.02 002 0.02 002 0.02 0.02 002
T=3 6) w@ 1zt 3 3 3 3 3 3 3 3 3 3 3 3 3
1T=006 0.06] 0.06 0.06 0.06 0.06] 0.06 0.06 006 0.06 0.06] 0.06 0.06] 0.06
er-m) 0.9417645] 0.941765] 0.941765] 0.941765] 0.941765] 0941765 0941765 0.941765] 0.941765] 0.941765] 0.941764534]  0.941764534] 0941765
d2 0.2598076) 0.05] 003873 -0.16432] -030934] -0.4111] -049205] -056338] -0.6261] -0.68316] -0.735366836] -0.785068999] -083138
Nd_2) 0.6024939] 0519939] 0.515447] 0.565259] 0.621658| 0.659499| 0.688976] 0713413 0.734375| 0752749 0769094129 0783793443 0797122
di1 04330127 0.35] 0.348569] 0.383406] 0.464758 0.537587] 0.602495] 0.661362] 0.715542] 0.765973[ 0813326503 0858098673 0.900666
Nd_1) 0.6674972| 0636831] 0.636293] 0.649291] 0.678948| 0.704569| 0726578] 0.74581] 0.762863] 0.778154] 0.791984557]  0.80458101| 0816117
v/x |7 Blatiel 247H4] 0.1000898| 0147171 0150864 0.11695] 0.093492| 0083476 0.077724] 0.073943] 0.071254] 0.069242| 0.067678983] 0.066432144| 0.065416
V/S  [8) RRabTHE] 247k | 0.1000898| 0.147171] 0.150864] 0.11695] 0.093492] 0.083476| 0.077724] 0.073943] 0.071254] 0.069242 0067678983 0.066432144| 0.065416

(B 6) (r, 1)=(2%, 3A)SIOIMS| "7IZXHAHAIGHIE(R=0.89)'0f E H=ZH 7IRI(V) H3t

EE] EE #5 Y He0] OE 5927 0y 5g 54 N
sigma 2 |1) #5 8 0019f 002 005 01 02 03 04 05 06 07 08 09 1
S |2 7/ =AATH 0se] o089 o0se] o0se] o0so] o0so] o0s] o0so] o080 oso 089 0] 089
[ EEEE 1 1 1 1 1 1 1 1 1 1 1 1 1
R=5/X_|4) AFAL/HIS 08 o0ss] o089 o0se] o0se] o0se] omo] o0ss] o080 ose 0.9 089 089
=002 |5) 22E0|RE 002 002] o002 002 002 o002 oo 002 o002 om 002 002]  om
T=3 |6) AFZEP|Z 3 3 3 3 3 3 3 3 3 3 3 3 3
1T=006 006 008] 006 00s] o00s| o00s| 00s| 008 008 008 008 008 006
erT) 0.9417645] 0.941765] 0.941765| 0.941765] 0.941765| 0941765] 0941765] 0.941765] 0941765] 0941765 0941764534] 0.941764534] 0941765
4.2 -0080043 -0.08414] 01694 -025672] -037518] -046444] -053915| -0.60471] -0.66382] -0.71809] -0.768535446] -081586926] -0.8606
N(d_2) 0.5318985] 0.533527] 0.567261] 0.601302] 0.646235| 0.678335] 0.705109] 0727313] 0746598] 0763649] 077891543 0792712542] 0805272
d1 0.1587038] 0.160809] 0.217894] 0.201005] 0.399421[ 0.48424] 0556294] 0.620039] 0677819] 0.731049] 0.780657892] (0:827208412] 0871447
N(d_1) 0.5630489| 0.563878| 0.586244| 0.614476] 0.655208| 0685892| 0.710095| 0.732384| 0751057| 0767625 0.722498134] 0795966028| 0808245
VX [7) [ te 2471%] 00001904] -0.00061] -001247] -0.0194] -0.02547] -002886] -0.03126] -003314] -0.03468] 003509 -0037131587 -0.028138793 -0.03904]
/s |8) Rpabcje] 24710 | 00002139) -000068] 001401 -00218] -002861) -0.03243] -0.03512| -0.03723] -0.03896] -0.04044| -0.041720885 -0042852576 -0.043%6

npxek Ao-0l (r, T)=(3%, 5d)ol tlEiAE, (1 2)9] 9=o|A] 3AAPA} E7|(NAT) 9
9] QJAAIgke] R,,=0.846.02 AEEIT). o] @ (& 7y o] FAA /el <3l iE
2J0] 0.99(Z, 999 HT} W §A7EX7} 00] E|a, o]a} FZtE A7} F(+H)S 7R
S & F 9t F, 1% 59 89 elMvt 3/47Ex17F 00] = a1, (GE 8) # Zo] JAIgkHET}
2 Rt dEirE A TN f&S A7 AEEe o S ot



746 HES VI8 TIE7HK| BIIRE Fudet He fuiof] Het g
—

(B 7) (r, 1)=(3%, 5)30lIM2| "7|Z=XHHAIFHIE(R=0.846)'0fl 2 HZSZMH JIX|(V) B3t

il g HEY Holl| M2 23ax DY Mg oM TH
sigma_2 1) HEA 0.01 0.03 0.05 01 02 03 04 05 0] 07 08 0.99 1
S [ II=ARH 0846  0846) 0846] 0846] 0846 0846] 0846 0a46] 0846] 0846] 0846 0846 0.846)
X [3) Arist2 1 1 1 1 1 1 1 1 1 1 1 1 1
R=S/X |4) AHA/E|S 0846  0846)  0846] 0846] 0846 0846] 0846 0846] 0846 0246] 0846 0846 0846
=003 |5) 29/=0/AS 003 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 003 0.03 003 0.03
T=5 |6) 7|2 5 5 5 5 5 5 5 5 5 5 5 5 5
T=0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15
eA(-m) 0.860708] 0.860708] 0.860708| 0.860708] 0.850708] 0.860708] 0.860708| 0.860708| 0.860708 0.860708] 0.860708] 0.860707976] 0.860708
d2 0.2342074]  000612] -0.09526] -0.24414] -042263] -05492] -06524| -074164| -0.82136] -0.89406] -0.96131] -1077654381] -1.08343
N(d_2) 0.592588] 0.502442] 0.537946| 0596437| 0.663717] 0.708566] 0.742928| 0.770846| 0794278 0.814355] 0.831803] 0.859405988] 0.860692
d1 04578142 0.393419] 0404741 0.462972[ 0.57737] 0.675545] 0.761816[ 0.839503 0910695] 0.976771] 1.038685] 1147205165] 1152635
N(d_1) 0.676457| 0.652995| 0.657166| 0678308] 0.718155] 0.750335| 0.776915| 0.799406| 0.818772] 0.835659] 0.850524] 0874351581 0.87547
VX [ El800H) 247K 00622374] 0119978] 0092948 0.06049] 0036293] 0.024915] 0.017826| 0.012824] (0.00904] 0.006046] 0.003604] 3.84891E-06] -0.00016
V/S  |8) ArAbCHE| S4371%]| 0.0735667] 0141818 0.109868| 0.071501] 0.042899] 0.029451] 0.021071| 0015159] 0.010685] 0.007146] 0.00426] 4.54953E-06] -0.00019)

(& 8) (r, 7)=(3%, 5)IIML| "7|ZXHLHAIFHIE(R=0.847) 0f E HEZMH XI(V) B3t

¥= =3 gley dEl 42 gex 0 Hg 24 7
sigma_2 [1) HE X 0.01 0.03 0.05 01 0.2 03 04 05 056) 07 08 0.9 1
PR 0847 0847] 0847] 0847] 0847 0847] 0847] 0847] 0847] 0847 0847 0.847] 0847
FERCERE 1 1 1 1 1 1 1 1 1 1 1 1 1
R=S/X_|4) RrabE|g 0847  0847] 0847 0847] 0847 o0s47] 0847] 0847 0847] 0847 0847 0.847] 0847
=003 |5) 2R 0.03 0.03 003 0.03 003 0.03 0.03 0.03 0.03 0.03 0.03 003 0.03
T=5 |6) AFRIE}7IZH 5 5 5 5 5 5 5 5 5 5 5 5 5
1T=0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15
e 0.860708| 0.860708] 0.860708| 0.860708| 0.860708] 0.860708| 0.860708] 0.860708| 0.860708] 0.860708| 0.860708] 0.860707976] 0.860708
d.2 0.2365018] 0.007445] -0.00423] -0.24341] -042212] -054878| -0.65203] -074131] -082106] -0.89378] -096106] -102394558] -10832
N(d_2) 05934783 050297] 0537538] 0.596156] 066353] 0.708422] 0.742811] 0.770748| 0794194 0.814281] 0831739 084706951 0860641
d1 0.4601086] 0.394743] 0405767] 0463697 0.577883] 0.675964] 0.762179 0.839827] 0.910991] 0.977045] 1038942] 1097374764] 1152865
Nd_1) 0.6772809] 0.653484] 0.657543] 0678568 0.718329] 0750468 0.777023 0799497 081885] 0.835727] 0850584  0.8637612] 0875517
V/X |7 El2nyH] 24717 00628453 012059] 0.094276] 0061631] 0.037319] 0.025902| 0.018796] 0.013786] 0.009997] 0.007002] 0004561 0.002526252] 0.000802
V/S |8 RFAMCHE] S 744 0.0741976] 0.142374] 0111305] 0.072763] 0.04406] 0.030581] 0.022191] 0.016276] 0.011803] 0.008267] 0.005385] 0.002982588] 0.000947
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—_ (r, T) = (5%, 307)
1
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V=0 R_th—0.2231
(ad 3) (r, N=(5%, 30ESIOIM2| “7|EXIA/AIFHIE(R) I} "HEH(o*) 0o M2 FMIIX|
T2t
2371 7399} FARHA, Al A=A H| L) FE 7]E9] ‘Eé—fi— 397t == (r, T)=2%,

3ol thsfirl, (™ 49} o] Ro] 09318 F Aol o° > 99% % FHelx F47HA
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ekl



Hpol @ Aok 7|t o), P 2% H P 3 5 AlsRaTREe] 4~6'd Fe 733l thal
A, (@™ 59k 2ol (r, 1)=(3%, 59 Z7 stolr] ro] 08468 F ZA9ol= o > 99%

ol QoA SA7MA7} G&SHA AEdEnt =3 Ro] 07580} A EHE, o273kl Aglo]
A7} 0o] Ecka 3 4 glrk
% ry
B ;
o’ (r, T) = (3%, 549) V}O
b
0.99 f-ooooo . "

. .nl\”“

° / R(=5/X)

V=0 R_th= 0.346
(3 5) (r, 1=(3%, 5E)3tolIAQ] “7|ZXHHAIGHIE(R) I "HEM(0?)'ofl W2 SMILX| 72t

3. HEY 7& FHolMe S Jtx| Z2H

A AN (r, D=2%, 33D 395 refal] Bah FAAYPAE L7I(NAT) F9e AR
R,;,=0.931¢] ti3ll, 0°0] 0.98(F, 98%0) Kt ZAU 22 FRbellA FAZFA7E ()9 7he

— = ‘ — ’ -
(® 9) (r, 1)=(2%, 3A)SI0IML| 7| =X AHHIE(R=0.77) 0fl E AEZM 7IxI(V) H3t
Ehal EE gsY #alo 4E g2 oF Hg 24 /M
sigma_2 |1) Hs4 0.01 0.037 0.038 01 0.2 0.3 04 0.3 0.6 0.7 08 0.9 1
S 2) 7| ERHATH 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77, 077
X |3 At g 1 1 1 1 1 1 1 1 1 1 1 1 1
R=5/X |4) Atal/H|E 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77 0.77, 0.77
r=002 |5) 2SEOIKE 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 002 0.02] 0.02
T=3 |6) AbiEt7|ZH 3 3 3 3 3 3 3 3 3 3 3 3 3
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