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An Empirical Analysis of Influence of Corporate
Entrepreneurship on Business Performance from the Viewpoint
of SMEs’ Growth*

Kim, Ki Woong™
Kim, Moon Sun**

Abstract

Entrepreneurship is an important factor not only for start-ups, but also for scale-up of businesses. In other words, the two aspects of
establishment and growth of businesses must be balanced through entrepreneurship. However, it is true that entrepreneurship has been
biased toward the former in previous researches and government policies. Here in this research, the causal relationships between the
entrepreneurial characteristics of Korean firms and the performance of the company, which is measured by proposal, activity, and business
performance are examined as a growth perspective. Based on these relationships, a model describing the operating mechanism of
corporate entrepreneurship is derived and policy implications are provided.

In conducting research, the hypotheses on the interrelationship of variables are builded using ‘2016 Entrepreneurship Situation
Survey(Corporate)’ data from Korea Entrepreneurship Foundation and analyzed by structural equation modeling. In addition, the
moderating effect according to the firm size and the mediating effect between entrepreneurship and business performance are analyzed.

As a result of this research, the fact that entrepreneurship affects business performance is identified and it is necessary to prioritize
corporate vision and strategy for enhancement of entrepreneurship. In particular, necessity of operating system for SMEs is confirmed
considering SMEs’ entrepreneurship level. The implications of this research are expected to be applied by the government in establishing

policy direction to enhance corporate entrepreneurship of SMEs in the future.
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