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Abstract

Relationship between Innovation Performance and R&D Investment:
The Mediating Role of Entrepreneurial Orientation

Han, Su-Kyeong - Yoo, Jae-Wook - Kim, Choo-Yeon

Looking into the top-five innovative sectors in Korea's manufacturing and service industries, this
study empirically analyzes the effect of innovation performance on R&D investment, which is one
of the most important strategic decisions for corporate management. In the midst of an uncertain
business environment, R&D investment has been regarded as the most important strategic decision
making in corporate management related to innovation. Corporate management, however, tend to be
reluctant to make sufficient R&D investment due to the risk of an investment failure. Therefore,
having R&D investment by offsetting this risk has been deemed as a key task for corporate
management. However, prior studies have failed to identify which factors affect companies’
strategic decision making on R&D investment. This study is to remedy this weakness of prior
study. Relying on path dependency theory at organization-level and dominant logic at
individual-level, this study empirically examines the multiple regression model, which sees
entrepreneurial orientation as a positive mediator between innovation performance and R&D
investment. The results found in the analysis of 242 local companies in the manufacturing and
service sectors represent that innovation performance has a direct and positive effect on R&D
investment, while it indirectly affects R&D investment through the mediating roles of
entrepreneurial orientation. They also revealed that innovation performance had a meaningful impact
on entrepreneurial orientation, which is an inclination to seek innovation, led to R&D investment.
The founding of this study imply that innovation performance in the past affects innovation
strategies in the future, and such a relationship could be strengthened by entrepreneurial orientation

as the dominant logic of corporate management.

Key Words: Innovation performance, Path dependency, Dominant logic, Entrepreneurial orientation,
R&D investment

*  First Author, Master Student, College of Business Administration, Konkuk University, tnrud1211@naver.com
«x  Corresponding Author, Professor, College of Business Administration, Konkuk University, jwyoo@konkuk.ac.kr
s Coauthor. Ph.D Student, College of Business Administration, Konkuk University, chookim@konkuk.ac.kr



