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Abstract

The Effects of Other Comprehensive Income Items on Firm Value

of Insurance Companies
I‘eer HYUH_JOO, * Park, C“[u—YOngH . Park7 Sang_seobmy

This study aims to verify the effects of unrealized gain or loss, that is the fair value evaluation
item of insurance company’s assets and liabilities, to capital markets focusing on fair value
evaluation of insurance company’s liabilities, which is the core of IFRS 17 that will be implemented
in 2021. For this purpose we carried out regression analysis to verify the effects of changed other
comprehensive income(OCI) and accumulated OCI, published in quarterly financial statements of
listed insurance companies, on stock price utilizing Ohlson(1995)’s extended test model.

The results of the empirical analysis are as follows. First, changed OCI showed a significant
negative(-) effects on stock price. Second, accumulated OCI revealed a significant positive(+)
effects on stock price. Furthermore, extended test model classifying changed OCI and accumulated
OCI in a basic model represented the highest R® number and public announcement policy of OCI, a
kind of unrealized gain or loss item, implied that it could give positive impact on accounting
information. But still the direction that unrealized gain or loss affects on firm value must be
carefully reviewed and considered in the future via more detailed study by the user of information.
Therefore this study is meaningful in that it can predict usefulness of information on insurance
company’s fair value evaluation via empirical test accompanied by introduction of newly
established IFRS 17 and it also can suggest direction of information production suitable for capital

market.

Key Words: other comprehensive income items, firm value, insurance companies
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