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Abstract : SHIFT is public rental housing policy introduced by Seoul Metropolitan in 2007, which works
as Chonsei(korean unique deposit rental system). This paper examines the effect of SHIFT on Chonsei
prices of neighborhood apartments. To estimate the change in prices of Chonsei after the provision of
SHIFT, I collect data on Chonsei prices of apartments within a 5km radius from the SHIFT housings.
Summary of main results are following. Chonsei prices of the apartments within a 2-3km radius de-
creased by 4.4% after the provision of SHIFT housings. In contrast, when it comes to apartments within
a 1-2km radius, I can't find the stochastic relationship between the provision of SHIFT hosing and price
changes. This results can be explained by “Offset effects” caused by real estate development. Provision
of SHIFT can sequentially induce nearby area’s development, which plays a factor in the effect of price
increases. And this offset effects varies in each apartment complex depending on demand for Chonsei and

supply of the SHIFT.

Key Words : public rental housing policy, chonsei prices, spillover effect, Hedonic price model
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