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A Study on the Effects of Absorptive Capacity in SMEs on

Product Competitiveness: Considering the Moderating Effect of
CEO’s Entrepreneurship

Sohn In Bae*
Huh Chul Moo™

Abstract

Although small and medium-size enterprises are facing the significant trends in the Fourth Industrial Revolution and Open Innovation
which are increasingly in need, the subjects of absorptive capacity and entrepreneurship has not been studied sufficiently in order to
enhance the competitiveness of SMEs' products and cope with the current trend. The purpose of this study is to investigate the effects of
absorptive capacity of SMEs on product competitiveness and the moderating role of CEO’s entrepreneurship between the absorptive
capacity and the product competitiveness. The data were collected from 313 employees of 22 SMEs in the Seoul metropolitan area,
Kyunggi-do and Chung-cheong province, and analyzed using hierarchical regression analysis. As a result of the hypothesis test, both the
absorptive capacity of SMEs and CEO’s entrepreneurship had a positive effect on the product competitiveness. In addition, also found out
the innovativeness and the proactivness out of the three entrepreneurship had the moderate roles between the potential absorptive capacity
out of the absorptive capacity and the product competitiveness. On the other hand, the risk-taking out of the three entrepreneurship had
the moderate roles between the realized absorptive capacity out of the two absorptive capacity and the product competitiveness. These
results suggest that open innovation and technological entrepreneurship are needed to help SMEs learn external resources and information

to create performance. After discussing this conclusions and implications of the study, the direction for future study was presented.
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