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A Study on the Factors Influencing Start-up Investment Stage
of IT-based Enterprises
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Abstract

The purpose of this study is to identify the characteristics of entrepreneurs and organizations related to the initial investment stage of
IT-based entrepreneurs. Specifically, we examine the effects of founder-related characteristics such as background and experience of
founders on the initial investment stage and explore how the organizational characteristics such as finance, human, and technology
resources affect initial investment of start-up enterprise. To accomplish this study purpose, a questionnaire survey was conducted on
entrepreneurs who were actually invested by government, angel, and VC. A total of 295 data were used for hypothesis testing, and the
hypothesis was tested by hierarchical regression analysis.

As a result of the study, it was found that founders who had experience of investment before or experienced in technology
development had a significant influence on initial investment stage. In addition, it was confirmed that factors such as financial, human,
and technology resources had significant positive effects on the initial investment stage. The results of this study make it possible to
identify the competencies and characteristics required to attract investment to potential founders preparing for start-up in the future. It
also provides information on how to formulate an effective human resource composition plan. Also, these results can be used as a basis

for investment decision-making by providing investors with guidelines on investment selection criteria.
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