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Impact of Corporate Entrepreneurship, Human Resource Innovation
on the Firms’ Innovation Activities and Nonfinancial Performance:
A Exploratory Research of KOSDAQ Companies®
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Abstract

New business management methods different from the past are necessary because of the rapid changes of the corporates’ environment.
KOSDAQ(Korean Securities Dealers Automated Quotation) companies should be expected the more affirmative business performance of
companies by listing, but it is a well-known that they have problems of low business performance mostly.

This paper aims to investigate the influential factors on enhancing corporate innovation and nonfinantial business performance, and to
clarify practical measures and present a solution of KOSDAQ companies’ problems through analysis of previous researches and an
empirical research.

This research present corporate entrepreneurship and human resources innovation as impact factors on the business performance to
apply finely the path of technological innovation for the solution of the relevance investigation limit between the complexity of
corporates’ innovation paths and the firms’ performance. And also knowledge management activities and external networks management
or the firms have been adopted as a corporate innovation activities for free from quantitative measures, such as conventional research
and development(R&D) activities by considering recent corporates’ knowledge business operations.

The results of the empirical analysis shows that significant impact factors on corporate innovation activities are the firms’ propensities
of competitive advantage initiative, risk taking and chief executive officer’s innovation. These can be interpreted that the CEOs’
innovation propensity should be enhanced for stimulating corporate’s innovaton activities, which include the CEOs’ interest in the
development of new technology, the exploiting new businesses and their support of the innovation discipline for employees. In addition,
it can be said that it is necessary to intensify more initiatives within those enterprise for enhancing the competitive advantage in the
identical industry.

The significant impact factors of corporate entreprencurship and human resource innovation on the non-financial performance are
resulted as the propensities of firms’ competitive advantage initiative, CEOs’ innovation and employees’ innovaton. This shows that the
higher propensities of firms’ competitive advantage initiative, CEOs’ innovation and employees’ innovaton, the higher the cognitive
degrees of business performance within each corporate, which include the members’ awareness about firms’ sales growth, market share

growth, profit ratio growth, customers’ preference and corporates’ awareness.

KeyWords: Corporate entrepreneurship, Innovation activity, No-financial performance, KOSDAQ Companies, Human resources

innovation
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