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<E 1> ZETHM
Panel A: iEg EETA Panel B: &t 274

A= | mew | wxg | AaA | % EER IS
2000 3% 268 653 457 A4 596 417
2001 303 3% 728 500 A EA 2 379 2,65
2002 406 422 828 579 L7 EA % 1113 778
2003 418 469 887 6.2 71ER7) A g Al 2 977 6.83
2004 431 501 932 652 71EMH 344 241
2005 400 544 94 6.8 =) 1142 798
2006 457 582 1,039 7% EA L F ol A x 361 252
2007 459 6% 1005 | 766 Rl 203 205
2008 178 668 L6 | gor oA 215 1o
2009 479 707 1% | s 2 cesMlAE o o9
2010 481 753 1231 | 863 sEdAz o7 S8

’ g oJokEAlx 930 65

201 22 o170 L B EE L I P 3| 519
2012 224 512 736 515 oAz 999 970
2013 210 462 672 47 A A ] 2~ 1134 793
2014 217 4% 672 47 R HEETNAFY 1402 9.8
2015 223 493 716 501 EEAS R SAPY E 18% 1325
Total 5926 8377 14303 | 100 EERS-E S F 929 6.91

<E 2> 7|=8AHZT

Variable N Mean STD. Q1 Q25 Median Q75 QN9
Tobin@ 14303 1180 0.719 0.406 0.759 0.961 1.327 4718
Adj @ 14303 0.000 0653 -0.991 -0.354 -0.129 0.144 2,989
ROA 14303 0013 0125 -0.640 0.002 0033 0.073 0.230
Adi ROA | 14303 0.000 0.122 -0.591 -0.023 0018 0.062 0.205
MGT 14303 0.000 0.142 -0.390 -0.076 -0.001 0075 0414
Group 14303 0.112 0316 0.000 0.000 0.000 0.000 1.000
SIZE 14303 1852 129 1624 1763 1830 1917 2.8
LEV 14303 0414 0.203 0.044 0.252 0408 0,559 0.947
OCF 14300 0.047 0.097 -0.261 -0.005 0.043 0.103 0312
CAPEX | 14303 0.3%6 0272 0.005 0152 0.301 0.4% 1.248
RND 14303 0.025 0.050 0.000 0.000 0.006 0.029 0.234
KOSPI 14303 0414 0.493 0.000 0.000 0.000 1.000 1.000

F 1) TobinQ ERNQUEAZRI+HEFA I+
ROA FA¥012) &(3713019)/F 4D, AdROA 211
29 0|88 ] 3945, Group 00 A7)
LEV: A &(GERA/EA4D), OCF 987559 RE0R A% AF58/F4W, CAPEX 484 4

3]
=

FAAFAFID/AERT, Adi Q- AHxA EWQ(TobinQ-4+$] 8w TobinQ),
% FAbo] o1 &(ROA-AFI* #ROA), MGT Demerjian at al.(2012)
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Lof
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(AR

FAD, RND: Q10O + 738 A13u)A7) sl ol), KOSPL 31223] 27719 e1™ 1, ofu™ 091 tvs:
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<E 3> MY g2MES BYXsYHFTHET
AT #E5A NdaegHde AT
Fakche 596 0.649 -0.00004
IFAFAZ 379 0.69%5 0.00000
wE57e Az 1113 0.765 0.00027
Z1EW) A A = 977 0537 0.00002
71ER 344 0.874 0.00000
Ty 1142 0548 -0.00005
EA L F o A 2 361 0.834 0.00000
Hl & PEA R 293 0.680 0.00000
54 215 0.899 0.00000
SEAA R0 0.775 0.00061
S Eeh Al = 547 0.780 0.00000
B & o oFEAZ 930 0671 0.00020
SRR R b ] B B 743 0587 -0.00002
oJFAZ 399 0.824 0.00000
AR =S 1134 0517 0.00599
SRS T 1402 0516 -0.00179
AFE, 5%, FAAx 1895 0.444 -0.00010
A3 F 939 0.429 -0.00551
<E 2ol WFEY 72EAFEAAT AA IE HolFEth AJAeHWMGDH AHEAE
wo] ok AGASHWMGDS Bt 0000 WQAdL Q) 2 A ZHROA(AROA = 7}
Holi, 719¢] a&AdTe e de <& 7} 10%, 1% frolaeollA H+)o] TAE Btk
3>l A FHgo R AAEHA 79 3 AH71(GROUP) ¥ 2124 ROA (Adi_ROA)
AT A9l gk Ak it ghol 7 ABAFE 00662 1%relaold fold
AT A FAbsteh 7I97HAE o nlshe= F(+)e] AAE Hola Qdrk

ERQ(70binQ) 2]
olaL FAPiFe] & (ROA)S %Li} SAkgke] 7t
Z+ 0.01337} 0.033°]c}. A+
H71A(GROUP)

27150l ALtn] ARFACAPEX) = 3
3B6%E 3t Ao YETh

e Aow

4> HETE 7F Pearson3 @A 2414

A3
ax

3. ThAEEA}o)

At

<F 5>E AENQ(GROUP)I ¥ A 7|47k
Fouge Aols FRIsH: whUW Hv‘i—ﬁ
Aolrt. WA A7|PHE JERE YA
EXQUAGLQY AFE AE7IYAA 0#—“%9}
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Moo A% AN A wEels] 14% 28%0.2, /19540 B
306%16 WS Qurlge] AE oF RYE WA e A ] FAEEe dusigel
F& wol Aol AR AZel © wel Ao ke Hoz e,

AdQ | Adj ROA| MGT Group SIZE LEV OCF | CAPEX | REND

Adi @ 1.000 -0.059 0.016 -0.001 -0.100 0.051 0.048 -0.043 0.149

- <0001 0.064 0.924 <.0001 <.0001 <0001 <.0001 <.0001

Adj ROA -0.059 1.000 0.192 0.065 0.18 -0.308 0433 -0.037 -0.167

B <.0001 <.0001 <.0001 <.0001 <.0001 <.0001 <.0001 <.0001

MGT 0.016 0.192 1.000 -0.008 0.005 0.027 0.137 -0.022 -0.126

0.064 <0001 0.390 0.533 0.001 <0001 0.011 <.0001

Group -0.001 0.065 -0.008 1.000 0.564 0.123 0.048 0.080 -0.089

0.924 <0001 0.390 <.0001 <.0001 <0001 <0001 <0001

7B -0.100 0.18 0.005 0.564 1.000 0.203 0.126 0.122 -0.219

<0001 <0001 0.533 <0001 <.0001 <0001 <.0001 <.0001

IEV 0.051 -0.308 0.027 0.123 0.203 1.000 -0.163 0.201 -0.074

<.0001 <.0001 0.001 <.0001 <.0001 <.0001 <.0001 <.0001

OCF 0.048 0433 0.137 0.048 0.126 -0.163 1.000 014 -0.017

<.0001 <.0001 <0001 <0001 <0001 <0001 <.0001 0.047

CAPEX -0.043 -0.037 -0.022 0.080 0.122 0.201 0.154 1.000 -0.126

<0001 <0001 0.011 <0001 <.0001 <.0001 <0001 <0001

PND 0.149 -0.167 -0.126 -0.089 -0.219 -0.074 -0.017 -0.126 1.000
<.0001 <.0001 <.0001 <.0001 <.0001 <.0001 0.047 <.0001

KOSPI -0.151 0.062 -0.024 0.296 0.54 0.148 0.016 0.167 -0.233

<0001 <0001 0.005 <0001 <.0001 <.0001 0.057 | <0001 <.0001

= 1) Pearson’d-7HA|
F2) HMEAEe <F 2> F Fau

<¥I 5> XIO|2M(T-test)

Group®] - GroupA<; GroupH] A% Diff t-value p-value
TobinQ 1.260 1.262 -0.002 -0.060 0.950
Adi @ -0.002 0.000 -0.002 -0.100 0.924

ROA 0.030 0.010 0.021 5410 <0001

Adj ROA 0.022 -0.003 0.024 6.550 <0001

MGT -0.004 0.000 -0.004 -0.86 0.3896
SIVE 20.562 18.324 2.239 69.19 <0001
LEV 0471 0.392 0.078 12.59 <0001
OCF 0.068 0.044 0.015 4.84 <0001
CAPEX 0.396 0.329 0.067 7.660 <0001
RnD 0.014 0.028 -0.014 -9.050 <0001
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<# 6> 37N

Panel A &7| Mo{Z|H7Ix))2t 2A: AdiQ
Variable Coeff. t-Value Coeff. t-Value Coeff. t-Value Coeff. t-Value
Intercept -0.032 -0.23 0.456 291 0.438 2.719™ 0.409 261"
MGT 0.144 2.95™ 0.143 292" 0.061 1.19
Group 0.167 6.14™ 0.166 612" 0.163 6.01"
MG T+Group 0.767 492
SIZE 0.001 0.13 -0.026 =311 -0.025 -2.96" -0023 | -28"
LEV 0.251 6.31" 0.267 6.76™ 0.253 6.36"" 0.262 6.6™
OCF 0.778 9.29" 0.794 9.53™ 0.773 9.24™ 0.778 931"
ROA -0.233 -318™ | -0.176 -2.43" -0.207 -2.83™ -0.202 | -276™
KOSPI -0181 | -10.05™ | -0181 | -10.02™ | -0179 -9.94™ -0178 | -99™
CAPEX -0.131 -4.45" | -0.150 -5.12" -0.146 -4.96™ -0.143 | 487"
REND 2.098 14.34™ 2.009 13.89"™ 2.070 1417 2.050 14.04™




A7 Gell A Aol - 7] 719483 vAE 9 245
IND _DUM Inc. Inc. Inc. Inc.
YEAR_DUM Inc. Inc. Inc. Inc.
AdiR2 0.0592 0.0622 0.0631 0.371
F-Value 17.02 1792 17.67 2247
N 14,303 14,303 14,303 14,303
Panel B ©H7| 7|78 TzE 2HA: Adi_ROA
Variable Coeff. t-Value Coeff. t-Value Coeff. t-Value Coeff. t-Value
Intercept -0.335 -1748™| -0389 | -1758™ | -0.393 -180™ -0.392 -17.9™
MGT 0.098 14.32"™ 0.098 14.33™ 0.101 13.93™
Group -0.021 548" | -0.021 -551"" -0.021 -5.48"
MGT*Group -0.024 -1.1
SIZE 0.022 22.14™ 0.025 2147 0.025 21.94 0.025 21.88"
LEV -0.168 -31.35™| -0162 | 2096 | -0.168 -31.3™ -0.168 | -31.4™
OCF 0.428 39.07 0452 4138 0.428 39.05" 0.427 39.03"
KOSPI -0.013 525" | -0.015 58" | -0.014 -5.35™ -0.014 537"
CAPEX -0.026 627" | -0.028 6627 | -0.024 =577 -0.024 =579
REND -0.284 -1386™| -0329 | -16.08™ | -0.280 -137" -0.279 -136™
IND _DUM Inc. Inc. Inc. Inc.
YEAR_DUM Inc. Inc. Inc. Inc.
Adi.R2 0.3295 0.3167 0.3317 0.3318
F-Value 136.82 129.08 134.11 130.31
N 14,303 14,303 14,303 14,303

F 1) [28 1] LTPerormi=ay+BoMG T+ BiGroupi-i+ BoMG T¥Groupi-1+ By SIZEj+ BULE Vi + BsOCFy+ Bs ROA;
+BiKOSPLi+ BsCAPEX;+ ByRNDy+ SBIND_DUM,+ 28 YEAR_DUM+ ¢
(28 2] STPeformy=ao+BoMG Tt BiGroupy i+ B.MGT*Groupy 1+ BySIZE+ BULE Vit BsOCF i+ B KOSPI e
+BiCAPEX;+ BsRND+ SBIND_DUM,+ %8 YEAR_DUM;+ &
LTPerbrni %47 3947, 424 ENQAD Q-ENQ-IBTQ), STPebrm W7 244, 2
FA2b0] 9 #(Adj ROA-ROA-}A%#ROA), MGT Demerjian at al(2012) ®3& o3 7
Group: 300l A9 &Fold 1, ofdd 0% ©u¥E, MGT¥Group MGT® Group® 332
SIZE: 71T R, FAe] AR g, LEV. AU EGEEA/EAD, OCF J99T5HEQ8E0R 9
3 A5 5 8/FAN), ROA BB @70l )/F AN, KOSPL 5229 237714eld 1, ofy® 02
WS CAPEX. AFEA EAZAREER/EAY), RND Q7)) + 24k a4 7] o),
IND _DUM: *¥9v), YEAR_DUM: 3%tV
F0) 1 27 1%, 5%, 10% frelEg ©jnl

B, BANSY ARG A9 3 AL gt A0R BN 97 A4E 8
AAGE -00dot foIAol WASA BTk ksAnE, AW/ AR B71H A1
2 AFAARERE ARG A9 AN Pel US 5HS AESE WY, W] A0
59 wololog molu FAHoR AFS  AUE xol delE FAHoR 1 4PS A
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Abstract

The effect of managerial ability on short-term or long-term firm performance
in Chaebol

Kang, Sun-A’" - Kim, Yong-Shik"

This study investigates the relation of managerial ability and firm performance in case of
Chaebol in Korea. We employ non-financing firms at Korean markets for the period 2000-2015.
Most important decision is made by the head of Chaebol which increases firm value eventually and
he has such a strong dominant power that managers belongs to Chaebol have to follow mother
firm's decision directions. So it is expected that managers belongs to Chaebol have to focus on
long term performance rather than short term profits, which means they concentrate their
managerial ability much on the firm value. Otherwise, managers in which non—Chaebol focus their
ability on periodic accounting earnings. Thus, this study examines an empirical analysis on the
relation of managerial ability and firm performance and the effect of Chaebol on the relation of
managerial ability and firm performance. Empirical results are as follows: First, there exists a
statistically significant positive relation between managerial ability and firm performance either
short- or long-term. Second, we extend this relationship into Chaebol condition and find that
managerial ability of Chaebol positively influences on the firm value which is long-term
performance, rather than return on assets which is short-term performance. These results imply
that managers belongs to Chaebol much concentrate their ability on long-term value which is
differenciated from the case of non-Chaebol samples. Chaebol is an important issue in Korea
because it dominates most of Korean local economy so its impact from small changes on our
economy 1s big enough. Our study examining the relationships between managerial ability of
Chaebol and firm performance is meaningful and it is a good signal that they concentrate their
ability much on the long-term value rather than short-term profits. We expect that the results of
this study will provide the academic and practical references. This study will contribute to the
future research in accounting through an analysis of managerial ability which is a new measure,
Chaebol, and firm value.

Key Words: Managerial ability, Chaebol, Firm performance, Firm Value, Financial Performance
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