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The Impact of Entrepreneurship on Corporate Performance:
Focusing on the Effects of Technological Innovation
and Marketing Competence*

Jeon In-oh™

Abstract

This study investigates the effect of entrepreneurship on corporate performance highlighting the mediating role of technological
innovation and the moderating role of marketing competence. By identifying the role of technological innovation and marketing
competence within the relationship between the entrepreneurship and corporate's business performance, this study aims to improve SMBs'
competence. Special attention was given to the fact that while there are some technology-based SMBs which have achieved positive
outcomes through innovation, there are some other firms which have not been able to deliver expected outcomes despite of their
technological competence.

The data used in this study came from CEO or chief research executives of SMBs. Results of the data analysis show that the
innovative sprit which is an  important factor of entrepreneurship has an positive effect on technological performance, financial
performance and non-financial performance. However, risk- taking tendency has an positive effect on technological performance but
negative effects on financial and non- financial performance of the firms.

This study also has examined the mediating effect of technological innovation on the relationship between entrepreneurship and
corporate's performance and the result reveals that technological innovation plays a mediating role within the relationship. Specially,
innovative spirit plays a full mediating role within the relationship between technological commercialization capacity and financial and
non-financial performances of SMEs'. Also, risk taking tendency has a full mediating effect on the positive relationship between strategic
planning capability and both financial and non-financial performance.

Regarding the moderating role of marketing capability within the relationship between the entrepreneurship and the performance of the
firms, results of data analysis shows as follows. Marketing professional capability plays a moderating role between risk taking tendency
and performance of the firm and marketing structural capability plays a moderating role between innovative spirit and the performance of
the firms.

Based on these results, this study confirms that SMEs' business performance is effected by entrepreneurship. Innovative spirit plays a
mediating role within the relationship entrepreneurship and business performance. However, Marketing capability has a partial moderating

effect on the relationship between the entrepreneurship and the business performance.

Keywords: Entrepreneurship, Technological Innovation, Marketing Competence, Business Performance
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