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Achievements and Challenges of 40th Anniversary Health Insurance

Kyu Sik Lee

Department of Health Administration, Yonsei University College of Health Sciences, Wonju, Korea

There have been many achievements for 40 years since the introduction of compulsory health insurance. Despite many achieve-
ments, it has many challenges in health insurance. Aging, non-communicable disease, and low growth economy are threatening
the sustainability of health insurance, and it is time to reform the health insurance. A long-term reform plan will be an absolute ne-
cessity for reform of health insurance and health care system. Health insurance and health care reform should be an extremely revo-
lutionary content that completely changes the framework. This reform should deal with the philosophy of health, approach of med-
ical education and doctor training, changing supply of medical service, the innovation of primary medical care, reform of public
health system, the management of medical utilization, the integration of medical cure and care services, enhancing the benefit cov-
erage, prohibition of covered and non-covered services, etc. Therefore, it is urgent to form a consensus on the necessity of reform, to
establish the health insurance plan on this consensus, and to make efforts to make health insurance sustainable.
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Table 1. Doctors consultations and length of stay of OECD countries
(2013)

Countries Doctor_s Average length  Health expenditure
consultations of stay of GDP (%)
Japan 129(12) 30.6 10.2
Korea 14.6 16.5 6.9
Germany 99 9.1 11.0
OECD average 6.8 8.3 89
France 6.4 10.1(12) 109
Netherlands 6.2 53(11) 1.1
United States 41(11) 6.1(11) 16.4
United Kingdom 5.0(11) 7.1 8.5
Demark 46 43 104
Sweden 29 58(12) 1.0

Reprinted from Ministry of Health and \Welfare, Korean Institute for Health and Social
Affaires. OECD health data 2015. Sejong: Ministry of Health and Welfare; 2015 [2].
OECD, Organization for Economic Cooperation and Development; GDP, gross domestic
product.

Table 2. Concentration ratio of medical utilization

Year
1998(3] 2001 (3] 2005[3] 2007 [3] 2010(4]
Outpatient utilization of past -0.0228 -0.1097 -0.0879 -0.0545 -0.1066

2 week
Inpatient utilization of past 1 year -0.0564 -0.1857 -0.1212 -0.0251 -0.0944

Using 10 income strata. Reprinted from Lee et al. Soc Welf Policy 2011;38(1):33-55 [3];
Kim. J Inst Soc Sci 2012;23(3):105-125 [4].
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Table 3. Life expectancy and infant mortality rate of OECD countries

Life expectancy Healthy life expectancy  Infant mortality

Countries atbirth (13) atbirth '12) rate (13)
United States 788 70 6.0('12)
United Kingdom 81.1 71 38
Sweden 820 72 2.7
Germany 80.9 71 33
France 823 72 36
Japan 834 75 2.1
Korea 818 73 3

OECD average 80.5 - 41

Reprinted from Ministry of Health and Welfare, Korean Institute for Health and Social
Affaires. OECD health data 2015. Sejong: Ministry of Health and Welfare; 2015 [2];
World Health Organization. World health statistics. Geneva: World Health Organization;
2014 [6].

QOECD, Organization for Economic Cooperation and Development.

J

7} e 5 ol 71} ook 7|42 1|3 ger, IT
(information technology)2] 8140 2 W Qlof| A HAME Bl W 2]
Sof BiE FAFATHE & 4= & A=} Eo] oAl ti7]A|
7h o & A Qe
i, AR & ) 0] Gl v o
- ko gk Aeo|Th2,6] (Table 3). 20139 7|20 &2 -2]utet
219] B2 wlh 9% 52, 12T OECD Hch 0
S i T2 2 o Y ol 01
1, 3k 11831 OECD Bt ohe vk A7F3 3FAbo]| 1)
|17} H] = 10% H =2 "H"}F—’ SFA|RH7,8], —?—ﬂur
Zareo] AR 71oE FAs = ol e

=)

)

>

ufl

ﬁjmﬂm

rir m°

o=
s

N

9
o]

I
rﬁ

ol
HY RS T 2HH

Seltete] AZRBAEE 1779 AL £9) AJ9] o] dolt 7
£ ol 3 WS o) S0 5 el kol
2} Foi7} g, a4k 9] Alo] lste] QAT

ul &t wskut sodck. ohak 20001 A7ERe] BalE uw )
HAR BRBLL OJoFRelS ANBIGloL, AR RS 2
shz A Zulol} BElFolE AT et ol TN
A 710] WishE 71514 Faho] theat 2 g BAL Aluo]

AR, 270 30 1 7h] e gAY B 2w
2ol Folgala} Hap 22 e X714 Foh EA} Ik £
2ol Fol9iH) e A)7]X) Faho] WAl Fol} Qe AlX]0]
Hloll &5 ol FolrlA) EAJsto] BERS QASholE uAL
4 o] vl ofgfr. ol7lollch A%z e2S X714 okt Al
SR AR AL 2 Bl Al Tt 13 Au| 20 Ao

BEHMFSIS|X| 2017;27(2):103-113



Table 4. Property premium rate of self-employer (2015)

AR 40 Ao} T+ olAl

O Property amount Median of class Monthly expected revenue (KRW) Premium (KAWI* Premium/monthly expected revenue (%)
(10,000 KRW) (10,000 KRW) 2% Interest rate 3% Interest rate 2% Interest rate 3% Interest rate

1 100—450 275 4583 6,874 3916 85.4 57.0

24 18,300—20,400 19,350 322,500 483,750 104,308 323 216

50 >300,000 300,000 5,000,000 7,500,000 262,550 53 35

Reprinted from Lee. Theory of health security. Seoul: Gyechuk Munwhasa; 2016 [9].
KRW, Korean won.
*Premium=score of classx 178 KRW.

Table 5. Number of industrial workers and self-employer in National Health Insurance (unit: thousand person)

Year
1995 2000 2005 2010 2013 2015
Industrial worker (total) 21,559 22,404 27233 32,384 35,005 36,225
Insured 7,166 7,268 9,746 12,764 14,606 15,760
Dependents 14,393 15,136 17,487 19,620 20,399 20,465
Self-employer 22457 23492 20,159 16,523 14,984 14,265
Households 1,225 8,215 8,384 7,940 7,709 7,653

Reprinted from National Health Insurance Service. Main statistics of health insurance. Wonju: National Health Insurance Service; 1995, 2000, 2005, 2010, 2013, 2015 [10].
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Table 6. GDP and the components of health expenditure (unit: %)
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Year
1998 2000 2005 2010 2014
Health expenditure/GDP 38 40 50 6.4 71
Government schemes and compulsory contributory health care financing schemes/health expenditure 524 54.0 57.1 591 56.5
Compulsory contributory health care financing schemes/health expenditure 379 383 414 429 416
Household out-of-pocket payment/health expenditure 451 436 401 36.0 368
Voluntary health insurance schemes/health expenditure 14 16 19 41 59

Reprinted from Organization for Economic Cooperation and Development. OECD health data. Paris: Organization for Economic Cooperation and Development; 2016 [13].

GDP, Gross Domestic Product.
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Table 7. Health related indicators by income groups (2015, unit: %)

AR 40 Ao} T+ olAl

High income Upper middle income Lower middle income Low income
Current smoking rate 185 216 222 238
Exercising rate (including walking) 548 490 50.8 493
Stress perception rate 300 306 289 34.7
Health screening rate 70.7 62.7 585 52.6
Influenza vaccination rate 380 334 350 330
Hospital admission rate per year 10.6 124 11.6 136
QOutpatient visit rate per two weeks 307 323 289 313
Unmet need per year 838 14.2 12.1 155

Reprinted from Ministry of Health and Welfare, Korea Center for Disease Control and Prevention. 2015 National health statistics. Sejong: Ministry of Health and Welfare; 2016 [14].
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Table 8. Historical evolution and overview of health security, 1880 to present

Phase 1 Phase 2 Phase 3
Era 1880—1940 1950-1980 1990-present
Characteristics of the era Industrial revolution, unstability of workers' life  Golden age, welfare state, individual health Low-growth economy, aging society,
expenditure neo-liberalism, health care reform
Main ideology Stabilization of workers’ life Health as human right Efficiency, equity, responsiveness
Characteristics of health security ~ Sickness allowance, sickness fund of similar Medical care, universal coverage, Establishment of central fund, purchasing role
risk group comprehensive benefit of insurer, sustainability, integrated care
Strategy of regulation Principle of insurance: balance of revenue and Direct regulation by command and control, Indirect regulation by steer and channel,
expenditure traditional administration stewardship/governance
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