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[Abstract]

A significant rise in product-liability cost is expected due to the newly passed product liability amendment Bill approved during
the assembly plenary session on March 30, 2017. Korean government legal service(KGLS) filed a damage suit against Korea
aerospace industries, Ltd.(KAI) and Hanwha Techwin Co., Ltd., the manufactures of the KUH-1 Surion helicopter crashed . KGLS
alleged claims under the product liability Act, the warrant liability Act and the non-performance of contract act. The accountability
limits of military aircraft manufacturers was a highly divisive issue among related scholars and legal practitioners. The bottom line
was that military aircraft manufacturers had no product-liability insurance available. The United States courts have, therefore,
developed the government contractor defense(GCD) and it was recognized by the U.S. Supreme Court in Boyle v. United
Technologies corporation(1988). product liability insurances for military aircraft manufacturers are excessively expensive and it
cannot be added onto the military procurement cost accounting. However, having an aircraft accident without one can be ruinously
expensive. Therefore, the manufacturers should promptly set up appropriate risk management measures. This thesis will first
review the advance GCD theory, and then find a way to either reform government contract related regulations.
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