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A policy case study for cultivation of global small
giant companies in Healthcare areas:

Focusing on German case

Na—Hyeong Kim
Neung—Ho Han
Myong—Sop Pak

{ Abstract

Since the global financial crisis, major countries have been executing policies related to two
top-priority goals to create more jobs: revitalization of entrepreneur activity and the cultivation
of small and medium-sized companies, In South Korea, the interest of policy makers is
increasingly focusing on the role of SMFEs that have a technological competitive edge in the
realization of a “job-centered creative economy.” Due to the nature of the field, the health and
medical industry requires a particularly long time until the achievement of industrialization,
Also, because of the complex distribution structure, it is essential for related government
ministries and institutions to jointly devise strategies. A lack of policy supports for the industry
has thus far resulted in its development being relegated for the most part of small and
medium-sized companies, which consequently means low global competitiveness, Now is the
time for the South Korean government to provide the revolutionary supported options and
strategies.

This study aims to propose a general policy direction and policy areas for the cultivation of
Korea’s small and medium-sized companies in the healthcare industry into global small giant
companies through an exploration of the German case. It is crucial to first cultivate the
international competitiveness of Korean small and medium-sized companies (as in the case of
Germany) so that they can grow into global small giant companies. Another important task is
the creation of an environment that expedites the qualitative growth of promising SMEs as well
as technological development. After securing competitiveness in terms of both product quality
and technology in the global health market, substantive policy supports will be necessary to
cultivate global small giant companies that are export-based (e.g. job creation effect, sales value
added).

{Key Words) Small Giant Companies, Healthcare, Government R&D policy, Case Study



