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I. A/ &

T—

s ARUIES 7INe R Sk Al Wt uel Al o] Sl 9l
ol 11 AuEkE ow s AleA Wale] we welS sk
S oloh 2o MRS WMIES AuloR S BelmgAdel desiet 1w
= A= Sk Eeh A Fo] ZRAIL ZHEL SflE-

281 Ao 4] oj713] Mol Sk Aol

e ol Ao AHSIE 7|HEC.E Sl= BPO(Bank Payment Obligation)
o] =l FoTEAAAILEE] dute] & WS} o dETh BPOE wAIA el ofst
© B PR R ZHAYAE Aleelal, E3F I gAReAl s Al
Sz Ale el u

BPOx= 1 7|2 7|50l R A
A A ~ES Fato] AAHTh T wieate] igslae] mE Ee st
Boldge Agsht Aol alAAel

SAmele] e dejthele] Heshe AR ReldgAAA g om BrO| &
7] AR Adste] ojuli= Ak AEARl AlwrE BPOR diAEo]l SHAIRITE] &
842 SolwA Al A A8} ofRoldol 3 Aoltk Sl ARSI A4
2 AN AR QSR Qe M e o) peoel AEd A 9
3 A5AQl Be THAoF & ZleR KAl
e ARk A Al oA 2 AdRE AR AFED VRke® AA| &
$E AwA] el WHAoR Apsigh o 5
3 Alwo] diek ekt olalel 1 o} slve] Mashchs prdeld AmA
3o Safol 1 AwA WA AAYE ANGR e Ee BPoS] W2l - s}
S A wge hgel slofslsd] Glrh B s Fujel Maelre) ool
SWIFT 9 10Ce] A7 58 /o s o Bee F4o2 avsid,

30
=
i
o
=2
H
i

A5 W23 A=

i)

£

o

1

1) & ol e} dAdkEl= Aldl 2t AR S AI(TSU/BPOZ| Q] B4} Al8-47]gele] Zfol ol tih
I12(2016)), $4E(TSU - BPOL] 8 7[5Alo] 38l 9191(2016)), UAS(SWIFTS] Trade Service
Utility & Bank Payment Obligationo]] #3t ¢151(2014)), ©]5<=(SWIFTNet TSU BPO2| AR 3} o151
(2016)), AxIN(TMAS] 83 29 BPO H|ZUA Alve| o] et 1542015)), s - G-
AAgERl TSU/BPO A=) wglofl whE AARe] w3t -5(2013)) ol St
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I. BPOS| A% 283 1 74

22HeIZE2| =T =2 A{2| BPO

FEA 9l F-8(financial supply chain)& F Ao Z TRZA|AQ} 71 I oA] 7]%]9]
Aol W A 5= eske BEE ougit) uiAle) whdo A e
oA AAA A IS Wk, miEAfo Al oA el o|=r|71R|e) A
AtelZo]thbolero.net, 2011). TCC(HAV AR &4k SWIFT(M| AR Far5-8-417 1ol Al
olel= “FEAIRlEE - FaREelA] T AAAS] dollA HASks R4 2 9]
FATEAA ZEA|AOIT(Casterman, 2010, AX1e], 2013a). wheba] =E]A FHAR]
FoalzolAl a6 Aok oMIE 9 S508 Sg3aAlE AHsks shte] Al
H| A A E(service cluster)O]CHBAFT, EBA, FCI, ICC and ITFA).

wgeuAdHE s B Edzke] f7lolle Skl Al I aEde
FAZIAL S FAURYe] TS SHAPIZ] flEl SalEal Qo 2t ERE
(rend)= ARV Mu|ae} o7 S5AIE82] w6 AHIAE Al - BRAT e 2l

(Popa, 2013). ©|= =e]eAl|Qlol] W EFolsdt dA[shk= dlolE|] uijAlof thr|sto]
219FE] QT Casterman, 2010; P72, 2013a).

Ao A= URBPOR} HAHAAIAR O & X e)= g o52dARel BPO

A S e EEH]*»E HAESk= Aoty L 7[R SWIFT7F =i ow
Yok 2o IRt w8 WA S Ol8RITHSWIFT, 2010). uwhebA BPO=
g Zedel=2E Xﬂ*@‘ll A GARLY] oA e a6 Aledhe M=
AFGAA &FAOITHSWIFT and OPUS, 2016).
Jejal Ajesyake] A of o] wt BPOS] 4314 HElE ZExilLuvA 7135
Alseiel, 2t A Ao el R BPOOﬂ AR AlgEe A
(receivables)2] gHol 7]%]7} Fo]2lck, %LXHXLE 7 Fg1Ee el Tﬂ%ﬂoﬂ
et Alglele] gt 27] diales fal AX - 5 3 olgsL, Ei vl
A= el o1 Ayl 11717P<nmeframe>4 gt e Wow o]gek 4~ qlrk
(BAFT, et al., 2016),
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2EHCIZEO2 A Q| BPOLQ| M=X™ 7Ix| &

FEAIEE] s RelAsel AEsie mE ofa BApAE of2s
QIEjH|o] X (interface) 5 550k HAIE FAA R A §lole Eebdsih olet
OAE ZHEe dubog Lore) J1ns SV FoH8-S 71A17IThBCG,
2017).

Ee BRAEEel AEshs Folle) maAAe] MasAS sde 4 glo)
o W 28 xSl e ol GARAelA sEle] H Zlow HRIt o]F 9]
oo AeiArAte] Repahs Afriakelahit] odola] 1A AgFHon Kok o
BB FIFEA] AAOIARE T AdRY L e ol ol2s1A) 4l
Eell=(end-to-end) &7 O R A Eojof FITHBCG, 2017).

TR SuAIEEe] tAES s e T AR o7 aatEnh Aitolat
of vmglme] sl b 2 WAL E 4 ol ujeb] BAllRgel Holshs e
ool e SAG) AVIZE A S ARl e o)
= 7Eskal RItH(Grag, 2017),

ole} e T BPOL ABHel HeAAEE TRAAS ARAoR AESR
omu, GSE Akst Heel ARe Awd torom AEHel AgAAEAe] Wl

= AFe] Y weEAE sfddtemy SRl oR Atleaes HekAE R
A2 AUT gk B AR deer 1 oA g0 KM PAS ABe 5
WEeh v e 7ue BeloR 1 qle] RelnAS wWahAz S 9k we
A olete Aol SH ole SRE » AR B, AR TR 75
o=y 8-0]5}tH(Susmus and Baslangic, 2015),

BPOL HEHS] AL ) 714l ATSIORS AT, webd Broe] A4 £
fo] ] U] ARt A= ALl A O] AlgEkeRe] ofdut T1 AAe] 1hH/dS
ottt clRo] 1 GAEE AddRel tAesE AL 18-S HeRIkGulp,
2015; Susmus and Baslangic, 2015).

TR SRSl BROS: IRl ALY A MAE YOI A 4
AEeLE TMEo R Eoghors] gotaloln aupAl Alkw = Ak =
e, elzlel wgolAel Azlol 9 Fy el maldel 4 ok

i’
™ rﬁﬁ

o
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3. BPOQ| N=X Z2xn} 7 F2 EX

BPOE Y2 AlgAofA 9 o}7k-E(open accoun)® Hglsh= AlHslo] tfgat

BRo g e £45H0|cHHennah, 2010), BPO= H& 148 9l tixg HElLd)
SHdolA = 48RS EllE AlRseith Sash A 23 O] SaA%1e] THAIHE
=, vjuiACfo] olel wiiE fidst W S5 AH|AE Aleeh ‘H LAl
Z7] 7HE 4= QI ka1 QlrtKCasterman, 2015),

g

Z1EJAl BPO&= 48T of: ARt S DS oStk BPOS] iEE 7]EA
Sg ANEARl e WHollA 48] T} ol AR Zlog HITHICC BPO E - G,
2016), ICC BPO Rules Drafting Group?] 2J&o|E Gary Collyeri= “FHH-§2] ke
24 BPO= 1 EAAF Al 8 SALSHC) ekal oIS THICC 751E, 2013; Raketti,
2016).

BPOS| %8 SAS fofshul theut 2Tk 94, BPOL HARLo] 24N Aoy
olck, e Qe Ak
2hA BPOZE ZHdE7] ol d
Tl o] oz Bl A e s dErace, 2012),

wepa] BPOO] A|goldl offt= Af-2afat p3dl fhof uehe= 7|2 Aol
et glofEf(data) o] ehdRE W], & oF g A=) g S5ol g Aok M|
2 © 5 TMA(Transaction Matching Application)t= 3¢ g|o|g] Al 7+o] LA njx|& =
Hok= go]g] Al wfx] ®HilA(Data Set Match Report)eh= Hi1AE AYAISH} 1

B ALE 7x AdEE: Ea AR ool dE AASH, &% 2E W B 7
E] [8E 2gslal Qltf BPO= TMAE E5to] tizsl tlojeof] &UA7}F Sl 45

© 2 Aol I vAmiAE RIS e &, AFEA]l SETHICC, 2012).
Eﬁ} BPO= ¥l x1iow O]SHQL e s AR[20] wiuiE 9t Zlo|d, glo]
Bl Al viAe Fotol SHEE Wl L Aol o3k weba] A Eold
= Aok =old) 59 Afel= Zﬁﬁﬂxl ettt &, e R0 A =old B
Aok &=olfo] ofd 7]z AdfEo] wiufAIoF O]"”i X]:L«HJ} o]FYEITHICC, 2012).

Z1Ejal BPO= HofRt Agxer ofgE o ok &, dRE(SA XFL) ¥i=
Ao ZEETh ARl BPOSI 9ol olag ol qlofA] hofagol] gk tf
D PO S P A I N
<, BPO= AlgrthemAlo] ofg ofQofe A2l 7]Hte] 4] 190 F5A|%la§
718} AEHCHBAIT, et al, 2016), "UTHER A5l ATEN 1 BPOL Fatev]

ikt
)
= =
ne
ok
X
o
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red) Ei Reqe) g W golenel WA Ei HelEc O Bro7 Al
AR TvaslAl Hlole] AL uhA Aol el kel A o

ol 7ol
o] A R|FEeFo g HIIETHICC, 2012),

HpAIEO 2 BPOR}F T1 bl ZRAA Bl GFA(URBPO)S ARl 238 7hof] 285,
ulgpa] 2887ke] “HH2 F7F(collaborative space)ol] <&53tch SHH 320y} &R}
7 e g LAt 119] Avnd gl obEl FAb EL MEo] mE opge o

o
7re} “AAA F 2 (competitive space)]] &gitl, TLeHE URBPOLL -2 BPOo|| ¥+
E slolegfe]l 2 ZRAATF AHL8-EX] oF=THICC, 2012),

(O™ 1) iXIR}t BHEXL 25 S=A|7|= BPOL| 45

fi - au

Buyer Seller

‘:ﬁis.\..

Transaction risk mitigation Payment assurance through preferred bank

Early payment to support financially critical . ) . e

ALY oy pp il Earlier funds collection and FX risk mitigation
suppliers

: Optimize working capital thanks to earlier
Negotiate better trade terms P g 2 s
settlement

Streamline operations and reduce costs Improve transaction visibility and traceability
Improve order-to-cash process Improve A/R reconciliation

Flexible order of goods Increase competitiveness

2 1 ICC

. BPOY A=A 3%3} 1 ¥ju

1. 712 Aot - TEX H|m

1) A= FPAA

“g°l
WS 22| AlepAA = Hofxie,
=]
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BPOS| Alwd mzst 1 Fa ARl B AT

ol SAMIS Whdsha Qler] Ucpoll mEw Hai A8 1 41840 24
of UAEl= opdEl MRS AALH Ei Aol AXsHs A% 20 SHe )
geaje] Agelors TARItkL 74ue] It olel nRIR E ok eajo] Ha
s Alge] Bloke obgE sielis ARTE AMERE A4S 2A0R she Beled
o A5tslore AfakchL st glrhice, 2012),

o19F 22 Wl BrOLz SRl A} Holel/h Thell AT Woloseflbascine
i ggAom ujAE Ag 2A0R s Areae] Agofolr. iRl 9o
Bp Gpe] Aehe

O= ieAte] Aol A 7l Z1dd] BPOS 7HAde JAlof o
ao] opd A3Ate] sl thAl AdE Aol 1 239 e AEAQl A
olre] slelesyel ojgkat Galelet S84 Agepyel oS oPgE 27, = TMAC)
o] Hjo|2ztelat eofeo] 2]z} FE|ojof FITHICC, 2012),

31 BPOE= FHA0]l ZEAAIS Q5] U9 SWIFT F22 7|HHe & 3h, 1CCo||A]
AR Al Mxﬂ Aol whet T BPOL AHESlE ZHES Algels] wlio]
SWIFT 3= WAIR|e} F87EE 11831= 7] 2](default rules) S o]-8a}o] Al8-A )
M- FARE 542 ST o Ak eUCP AEAES AASste oo Almehs ©
a, Aol meAlie ofibe 4184 V18R BPO2| Mg 54H9l Fuxiolnt,

gA0) AASRE 48] 98] 71 Zade metshs eucrel= 9, BRO: A4}
7]t1u =gy Zee -?JELO]EHRaketU 2016).

BPO= ICCe} SWIFTOA] 5915 HAA|, < URBPOL} 1SO 200225 -85, URBPO
L oy7lofulk Xq%—ﬂr/]-(Wells 2014),2 T18]3l BPO= TSU(Trade Service Utility)®} 1
stekrule book)g {71 -85l 9lrk. UCP 6003} AREE WetolA] wiA|A 0.2
JE= URBPOZE A Eo] AlE)TL Slek BPOS| 7] AARIS TMAS AlEohe
£ AR iz A2 AR 510] SR1908 obgat 4 IEHRC, 2016)

olg] ZwolA] URBPOS] Job/l Alefsh fol2 Aw] wi AEAQl AgAThs
Eol AlRe AR wQE Aow melrh o) HAETe g 1 ARs
BPORE AsI7|2 dl= Aelo|c}, 2L} BPOL] HZA AAL Al84ul= QAR 97|
tlszof] 1 Atoli= Thegt Ou]EA ¢l Al o)do|th(Rakett, 2016). ICC= Al8-go] UCPE]
A9e Folo] AmHor PaE A3 qiyHor FUAH HHoR BPOS AwHoR
A2 7212} BT A S8 HOltICC BPO E - G, 2012),

HJrE

2) 4445 o] el U BPO 9jefoll URBPOZ} ME-HIcks A8 A2 0@ H4stn Qi 49 i Fofe
3jo] BPO= o|& fzlo] HgFrk= 7L 7id é of gkoJgt 79, URBPO+= BPO9|| XLQ_Q‘_ T+2lo]c},
URBPOL: A3l wlolscfel (i ptersol ol w02 WAL EL APl s P
7+ Fojog) e L&SICHURBPO A)2Z adh A%, 2013).
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2) 7128 ATz

Bro} A1gATe] 7RAl s Hololth, BRO A 1 AL Laiel e
(bank-to-bank transaction)o|®, 1 AekS. oajuto] roJdit} ulefa] migrle} mjEAf=
BPO Aefjof| QlojA AAem ofuel E4J7 Helrl gtk 21 2 oFgAde] Jgt
Ak WAtk wepd F ARAE 15 2zte] Sqel odola] e Azl
oJto] sl A3k olsllE AR hh(Raketti, 2016).

BPOL 2t oFgol ] wizel AU RS T AL oflul, SFeael Slpie

¢

ols HAo® shal Qlrh pFfealol ofgh meAbe] ME fIFeeks BPO2K= HHeltt
e AR vEAe® 3 AL Rl & Ao RRE, oA, el

Wd23golet. WA BPO AefiolA 7|Z A= ARdAer ofdh = gltHice
BPO E - G, 2016). Weba] 25282 =323y oFo & & Ao, BPOL| 4=0)4}=
i AL ofd 45f28)o] Eli= offrolch E3F BPOS| Fwvf EVFsTE olfolth
(ICC BPO E - G, 2012). “1&]il BPOZ} A9 &41E 4= gl olfol7]= sk
BPO= wj=2f, wj=Ate] Agf2a(AF-2-3Y), miwEx), T1e]ar wiEate] A<=
WS ATz 434 HES o]gslith BPO AME oldfsh= IgollA ols o3
2 TEUY(parer) ¥i= A0 RA AR FHsh=t] SlojA W2 FHS Ay
CHAKIe], 2016). o]F 23> AWt oRr 5 z}zko] Ajare] Astoll AEshd,
7L BPO®] A FeFde sty S8l T1Ee] ZF oA Egt A5 (credit facili-
ties)S A5 FH7) o] QITKBAFT, et al., 2016).

ejal F83%F A AslE wjAAAg o, ERE o]F o857 28]
AEEE o857 Sl 28] oot & M= 290 FUS TMAE ©]851]
Qlall olell FoAstAL Ei= 7IdstESE skl QIh(AzIe], 2013b). 4187 2PAIAE
S Foto] EEA%l ARl AAE BaR gt BPOYAl= 11 AFESE WE o]
El= AXAE Qe 28)2] AAgE Fal W Alo|tHIcC BPO E - G, 2012),

U rlo

o

BPOOJ| A A28 2ol Al AlgolF-=5 ofdisliof git), Z1efuh 523e] vl
=ajol digh ATl BPO2| el WIS Yelubr] ujie] T fFeaat uiw
2} 7Fe) W= o] A|oFo g TlRo{ZTHICC BPO E - G, 2012).

URBPO A10% cqoll A= 7238 AR wol2ejele) xgepy gojoll WAlE
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Azl wet oAl Fgaote AshAY B AAE ofde FEskal v
7ol AlFsfoF etk o, AAE wolaelelo] EAIE BPO2| Y oo dAE
Hlo]azRloflA gt M= dlolE Als AlEste], Z1 HloE7k miA|E AL s 1 v
2] (mismatch) 7} 4=8]% A-(m|AmjR]7} Q)= Ao 3F stk HA9] 1AL sk

N

=)

o]

FAIHel AojelA] TPAEelRe] BPOk Aol Xokdeln, 1 7% ujulAer)
[RJe2 Agojirh o), wpebA P28 ol =SR] Y e o]
B Al wiR] BaiAo] dlole Aluf AAE wlo]Awtel Zhefl miAmi|7} Ved Aeols
A& o5} giThice, 2012).

whebd Aol SIS Aol SFleWe WEAel A ot v
BPOO A 2382 Q24 Z19] Agolig 3 ollANt osishd Ht. 12|ar A
eaguh 70 110 ol selelo] AR OR AAuo] gl Aeell, obx Aol

OJFYEA] ofUTt FRHAAT BPO)OIA Ao uikE A, e A2l

S QS Aol el URBPOS] Wk el Atet ool alckico
BPO E - G, 2012).

ERl Aol AVl Ag oldsAl ofshe Aol el vieAol A

[¢]

AFet oyt glck. on] AlgE|%Ezo] URBPOO] wh2m AHea)e =3ea)o] x|+
ojftofut ARSI}, Leuf eyt vl 7ke] Wwo] Muis oo R SidE 4
ek 0] A3, 2 BPO WIS Hlolv= 11 919 T AR Qleehe A

9] EASE oF4S 1S &= QITHICC BPO E - G, 2012).

Zre)ar mirAbe Al Ag ot Sl wiARE Al ol3shAl ek Aol ARl

= TR ool wRl Aot D“%l ARl E el Ao Al
ZEM Fafege) wieAtel] et AJgres TL Rlvt T viIeAl 7RO 7% oF
(Hxo] oF)o e AAE 4= QItHICC BPO E - G, 2012),

wpebs] BPO A= wiEARe] Aej2egel f2d} v} Jhof] AldEs HEl]
ool $a% Zlor Holw, T1 o] oFgE BPO 7iE Alof|l = FARARS] ANE A=)
of Wt AYE o= Helrh

3. xlZEere] =8y

BPO 1 7|2AdENE Ses wAe] AFsleros Holol she AL getsch
wjsAje} HAlo] MPEIE ek BPOL: 1 7|2ARel SeEle] 9l7] whitel A|tolae]
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oqe MAA| GHerhe BRRS F7bsle] S8HORN olRHOoR Tom ARHow
Azpe olet)

URBPO Al6Z0| A= “BPO= L 7|2 FAAHE AR o= miuiAlf Ei= 7]el 7|
ofk= W7ol HelHolch, Frod2si T1efgh Aokl gk ojudt HArto] AAH

HjojAeilol] Ag=lel Qlrt strfete 1efgt Aok A wAIGLo, ESE olo]
&R op gt} Aupow YR30 AFopd ol Eim mjEAele] HAR
HE Bplels wirle] Q) Eas o] AJuibx] ofugitt, 1E|al 4328 o
gt Aol wiAkel T owgeRte] AR Wi TL vljeRte] Agsgo] ol AR
23 Jhol| Ak ACHIAIE W8s 4= glok ek gskar lekA|zlel, 2013b).

2 232 BPO7} 7| ufjufjA|oro 2 e BPOJ o 2 59 A4S HolEn,
UCP 600 Al4zo] FE UnbAel £ 9 428 m=11 QJohIce 751E; A7,
2013b). =, = X232 UCP 600 Al4x29} FAFet dgfo s 7]%?5‘}1 AHA RIS 2013b),

T12]3L URBPO A[7xolA= “Fhol 282 dofelE o= ZolH L A5, =
8] E= AF7E dEE = s B, ARA BB oldS Fgshe Zlo] oyt et
L pgskaL Qlok of7]oflA HolE= tiie] Aol 2l Eli= =l ARl

|28 AU = 15 ARESE FEE 5 ME}. T Hof2ge 2pAlo] oY Fi=
Feks 1L dlolElet BRE 4= Q= T1E A, =R, ARIA Ees ool diEl olw
gk AQlw 2] ?IED} 2 AR ofof thigh Unt Y2 Zrxstal QIrhIce 751E),

Ty FEARD EAIAEE SEARIEEY] SEeR BPOY| SR EEldks
78 #|(the drawing hnes>f 71 rgepdo] Wold 4= Qi ARAF ofEfgl of e A8

A& Aol ojn] 2= Aoz Holth oAt MAP Marine Ltd, v. China Construction

o

N
o

Bank Corp AFAelH], Safle] A4S A & Boje] A AMslof Wl AL
e15] EARoloh S S Ao] G A% Gl ke 91 Aol=E el s

|
AR AHE AR AHSE FlolH, weba A2l AJA|(a fraudulent presentation) &
TAR AFSHA EHJTED 2 ARLS 1L 7]z Aol wsle] AEAoR V|2E ol
AR Alsloll THE Akl o= dlo|g7) $holgo] Hele 585l k= AAS)
v Per A8, B 9ol weEbAe BPO "IMATO] WHE 4= Sl RISIE uE
U= Solli= 5 BPD}(Raketti, 2016).
AnHo BrO TR Yol A BeAe] Bl ol tixlst ofie Axal]

3) N.B., Of course, just as is the case in disputes where LCs are used, should the buyer ultimately
prevail in trial or at arbitration in its claims against a seller, the seller may then become liable
- however having moneys in hand prior to any such dispute is always advantageous(Raketti, 2016).
4) 70 A.D.3d 404 (N.Y. App. Div. 2010), affd per curiam, 78 A.D.3d 614 (N.Y. App. Div. 2010).
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BPO2| A=z 1y I Fa Aol w3k A

el == Hojagkele] AAE gk dlolE] 7]+ (data points)©] AA| AR (real
world information)f] 2J8f] J==h= glof Qo= 11 S8 do] Yok ErkRakett, 2016),

4. BPOQ| &lef
RGP elA Sols Ajdeaie] Ago] BEASAL B oo rE HAg)
gl wau] 9ls) BAoas Egl Algo] Sae A3e] ea)o] gels F7t

o
Wzt o2t zke] Fairel Ageerel wh, BPOE: A

AEHQ A3 =
Fosal e 7o) HAESC] AgErefo|tk(Chaturvedi, 2013). BPO o] A4]<]
A= BPOL| A AbA7E ofu7] wito] BPOQ| €Rle- BPOS] W9 HloJthICC
BPO E - G, 2016). Wats] BPO= Al8Ak} 7o o7 “Bro(confirmed)E 4= ¢t}

PSS
ofgdor BPO ZRlo] 7HssltHICe, 2012).
BPO 7gfjol|A] miixlr} fitesio] tigh 98 Wik Si9lde] sasr|E Ygitt
W, e 1 vEde] gyor el Fb obget 4= Irkucc, 2015), HlEAks
afje] =7tol]l Q= A2RYS] Aol FhtER= 9ol thulste], AAEE K Tl
S A A7 = 2Ho R 3oy o 2 e X|FEES HE=THICC Guidelines, Appendix;
219, 2017).

ol A%, Fxeel Agere Aregorne Yoo oS AR oPYEm,
e 2P (silent confirmation) O & HEEICE T1E|al TL SAIA Rl AH2REC] IA
2|2} SARSIEHICC BPO E - G, 2016),

7ol BPOZF SFEE A9l sFeae Areay) S A
(ICC, 2012; A7lel, 2017). wWaka BPO F]&-8)&

SRy Zejar ARl A pReeat 18] Aoy ke ¢
o}, ole} o] Mg ofget - foll= AR K
Al nlgEe Rz 2eIsk= 22880] FHHICC BPO E - G, 2012).

l

ey SEese uExele] Mol

5. CHERAMO| MEISH

AN AR eleHE 4l 21
& WA Ve Ao R SRR Alskee Rt 2014). HSA %]
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Aol A Adsksd 7MY a3t deARFE olgEal glom, 1 7]
Holot, TTefup AT AxjStol wheh 11 ofgut vgo] SHAEE AR

BPOO|| A At QS AT EAFY ol AZ qfAskaL Qs &
7L JEIF AlgE Aot 54152 A 11 wjoj el 7]E} lofE] AlofAle]
Hob tfxsto] mix|Ech & Oé tlofE] AlofAe] 54 H = o] AuilollA] ofof 4
Sl g uet ﬂHXlEJL}. ARl ofaf Frelw|A] oke gt BEld A 23Ad
o] obd A AR} Ttof ol Zlo|thICC BPO E - G, 2012),

A& dAH N = B eR AEoRRte] o Eolfi(AgEs AdEDol thiHlsko]
At AAATR A8 PAste] TR o]gHr) &, A=At AgEs
deffoll o]2A =¥, 1 /A28 AAREE HsksHoR JeEl EES iR A
J10] AFEE HAMS = 9l Aol

BPO= 2408 thgAlgg Qo dskeds QoA =t uehA AelsHe

Aol FAEA] ¢R=thICC, 2012). & BPO= FolAH7E obd 2} glofglE 7|4t
o8 8E| ufite] Y Al 28 Foto] WpER] ok=rh ulehA Al
H o] RtelA] AFEAY Eim A8 olA delr] dsked i) sdst &
2 e = 9= Yol A7ld 4= 9lth(Harada, 2013).

LUk BPO Aol A AF-2e2 T10] Al ufrpeke] o] oS F5to]

o
Goll HAR R wd BES YR ARshs il del 3usy S 2o

FHA HimARRLe] oFf o R BPOE ‘ERIsk: Fe o= T 1 AR 4l
ANt v~ FARSEARE, ] ol 11 A =

= QlThICe, 2012). o] Zole Hagt 9o
sidsto & Ao Hel,

6. SHUEET /AT TH5A

HNE Bl BEAGHOR FFEA Heth BPOL wipiel i) 7o)
7z Rl Fg R she Xgepolu, o ol WA ALGHI fAkH
tHICC BPO E - G, 2016), % BPOS} Sazfo] 0 Hjolge Mgt Ao Hola
E A Relgor T Aelish olaE Brox: AaAel WA dlolHE Eatol
FuEs ANRE] A ol WToEN AFOI} ol ol ehs| thE 4

olc}. BPOL= o] Alo]Z AAle] Qlitolct elge] WARTL BES Qlwmsh, 1 A
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W BPOS ool Ao s ofgsttis Aotk oZlo] WEul thE olfoltt
(ICC, 2012).

BPOQ| oJ% 754, = ©
oFgoln, 1 theAl
ohd mireApe] Aefesgolc), webA e vhsAde A =21
Ao R SF-S Q=S A A3 SR die SeAE THX}E oPO% a
Al offfstes 3 2agoA ©

Z1E]al BPO 1 AR APIE B 4 glth -8«623—8« HE Aefe] wolslr] Aol
150 AE ffsf ARt oS theke] ANE 2ARE Rgsfiof sk Ty dlo]
HE AlEshs 282 AHAlo] TMAC| AlEst ol oI5 daw qlom, A
o7 FaE HolEs A& dHolHe} sUsiths 2 HAehH FrkIcC BPO E - G,
2012).
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V. BPO] A=A Fa Aha A

1. BPO2| 2zt 72i7= &2l =X

BPO= ool mjeriel Al O g A AN, URBPOE el Aeidabtel A
e = Qe ofuRt He] Ham ool WA AR VIss skl QA fbvh A
Aog ol 7| IAE &0k HEY F4A 9FA(collateral arrangements)of 9]
Sh= Zlo] 11 Olﬁoﬂ HE 5 Sl S dfdoks ol = 4 Qlth E=SF BPO
LAY 22 Blofus ORI SHA] Qb=th, URBPO= HIE AJ39] ©ARARQ]
”HEX}E’J o]e % HO]W ol &lE k] WA 45 Sl oFAE AMske e

ARl Aol S AY T A SEE oSk
olulsh Aol S 4%, 1 /1% AdZIE Sesel i s Aol
g5t #Ajolck)

B2 oqo] wp Bl AHls 52 olfw ool ikt ‘Hold s
BPOS| Aol e Holqlshl i 49 BPoo| Tbg Hagh BAK B veisis

Oll

0

filo
O

5) “In theory, the insolvency of a bank need not affect the beneficiary of a commercial letter of
credit because the documents tendered to the bank have commercial value and can be turned
into cash if the bank is unable to accept them.”(Mugasha, 2003; Raketti, 2016).
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= Zlolck. SANE iRkARl Slad e Balo] 1 BAIS dldet 4 olrks AL ol
3 91%10] 4A2MdS ehslAlY)d] 7o Ao|chRaket, 2016).

BPO7} 28§7k0] 249l A|gepd or EAgith= 118 iefshH, BPO= 2347t A4
Aloror A oR JWEE 4= Qloh URBPO= WiwEARRl <=} L5 BPOo||A] A=24<]
ofgto] QAtw|x] QF7] ufjstol] wiEARe} wiaa} Mfre] tisfAl= X&ESslal Qlt(Hennah,
2013; Raketti, 2016).

of 7)ol 4] AABRE Hl= BPO= ak= =S A2|Ely] o8 =¥l w=ton], 11 =}
A= ojugt EHgl HEH EAE oF|ohke AoR OW% OJHE} BPO= S9 10|
A8 - A }6_1 os {85 o84 /A
5= QL Aol Al A A g eR 712E -

(Raketti, 2016), §HH 232 HAEIL Qli= H|AUX oA A2 4=olgor =t
flall, & APollA Al EAste] APFEAeE Efito] i3k, B Aol HAl
2o tfgst7] fJs BPOE alefd Zo|thIFC, 2016).

2. BPO2} HX[AEZEo| 2HA|

BPOE= 1 o]x Al84e] RSt Aleeh= W SHollA] $hds] thE &) AR
o] A}zl st “&2l(all-in) 1410111} oA eUCPe] FHA= AlSAS ARSIel=
AL B SR A% Folo] ABS ah8lol, T HAEP ofd solizs
)Y F (framework) 0| tHByrne, 2012), T]20] A4S Al Edlslo] EAM4]
o we Ao AAE etk gl AR 535] offths Aol FrEAL
QItHByrne, 2012; Raketti, 2016),

BP0 Aol BelHel ARE e Aol Beld TR amsel oz A
Sax] ol §ulm mekE AOR oI el ARel Selel wEkt Walstel 1
Yolelts BROS| 27lo] olFE=A] of R As] Slal 1 FolMRRRE HAHo
2 sle] TMAS 5310 AlEHch ol URBPOZ} eUCPE} 4HHE= S o|Ch(Byrne,
2012; Raketti, 2016). <, AfGARALTo FolA o] Wz Fol 77t Al EAlsk
e SRolAE T FolAFREE dagt HolHE &kl 11 &% HolHE A
Ao kA ASEo] -85k ojufo]tt,

A8 BPO= HiQHAIQL o dA Aol Aol Ax|=9] AAE &18dk=
Bgoll= L A AR UCP4 HLF2IQ1 eUCP7} A%}, HhH BPOZL ]

B Adolle W AgAadl e URBPOZE A8l o] Aol ARskE do]
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B WA AAE(TMA) O 718k tHICC BPO E - G, 2012).

eUCPY] Ui £33k URBPOR} SoE = s 7hsdS QLo = 3> 1 #9
7} et2eh eUCPi= AEAE] Aefjol] w2 AR Sl A% ojn| )] AAlE 4
8317] 95k UcPe] HeFRlo|t} eUCP: T1 ARH|E URBPOS} 31/ Al 24 Zo|
o} ghH BPOS| & U2 F-842 HEA] H AR FEj9] Aol ¢fEsh] Hok
= 8] Aps3beE dlolE Aol 7hsgt 1SO 20022 WA #FEoR AJHEThE
Zo|tHICC BPO E - G, 2016).

webA] eUCP= FolA7e] AAAAE BolskA sl7] 918l ucp 6000l thgh Mokt
207 oq3ks k= BHA, URBPOE= FAAOR 7% EAsh: FolilFase =55
glolel o] HxAAIRE 71 iR 93k 2 ARAE -5kl Qltk(Raketti, 2010).

3. BPOQ| Mi=X FAu} AAFE

Alerorm B QH7]eo] A ol ag AHIA 4R ARte] QlojA] Fast
dgol wol gty v Ao AR 7Ee] =9 B oo HAEsiet
TS GAIE] ik e/l 77 o FolE VNke R Sk Sl e
Yol gigielsle] skom AEERon, ksl Ar)e] AFRGS BE Fgrie
2 AlFEo] ek Ao ARset Bl HAEske] kg 1990\ SHEeR AEe et

]u} A]XLMEH EU xp.ﬁoﬂ: xﬂs};@o]oq;}(swpr & OPUS, 2016).

ey FefEo] A AN 2 of7keE Fojom X|&2AQ1 o]Fi tlEe]
A1} 7 FEAIRIEEC YREEE 19t IT(nformation technology) 718F 7144
ARl AEeh= Althal Hojo] wef sWiFT= 228 FuAltlase M2 &5
NdsHA EQlom, o5 Eato] 2382 ESh AnkAQl FEjel AAdHE SHAI%lS
AEIAE PR = Al Hdek o= A sAldlell wE E50) ol st dx|sh
AT AR I 1 B I Comeran, 200 AL, 200

BROL CIAE Ad) 8 Hgom ol welomi 94 BelH Adel Aneldg
del FiHom WaHS weA O BRYe AUS —ogo B0l vsai2h v
=21o] S T1=y) EESE A& B QItKCasterman, 2015),

e, DOt etk Sl 44 4 9z /1% Z1gel sioleolsalE o)
UZolth, BROL a9 opleE Adurt tS ohde Mok ARald. £
BPO= to]H] UH/\J—]r 253kl A7 (automated decisioning) &2 o] S5 A|AsaL
QIZke] ZHI(CLE]aL ARl HehS diAlsh ] wlitoll SfElEdEe U F aeds

o}

m
b o

rll9
Wi
o
Ir
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A3k Z10|tHSWIFT & OPUS, 2016).

“Le]al BPO= AlthA] sfjefrtele]] Fgketar dcfalolm d&Ao]al, 71 o] 8Ae} vl
UAE 98l dros Al% zskd Zlolo) vLo] BPO= o]et 72 AJth4] wHate|] ket
EQE7] wiEe] AlhA sFe] AAHor P Flog Heltk o= Alti¥ wis)
oF 71 A7IERl AwA 7Nk 1 AlAEo] Al XISk uhel ApdA o s Yzt

= Yulofet. HAEARI A CAds}t Altioli= ] o HghsA] ofushy, SR
olol x| EslE 95l Aol Ado] BroR AYzbEIct thyl 1 Az 2 et g
o] il 27| HERS S8l A&l il Beto] HQsioar ot

wleba] BPOE= ALSA|Eeks SH4Q0 2 AR v aupdolil {-835 We
2 2849 Aolrt. ghH BPO -829] F4loll Sl 239 YA o8 HIRU AR
Z7) BAE Q8 1l AR oS shaly] el A Efso] tf-gsh, o
& A 07 A Apol|A AujAE Jidsjof 3k Aot

AR Aol A AlTHA] fako] Fltls AEE SFACR EQ)F BPOE HHY|
=9 HlolgE 7NEoR k= gl it Ao Hamso Aerdolth
BPO= AlgiAs 7 WiAUFOR sto] TL ZmAIAE YolEle}l W Asslgtos
# 71 Al Hsl} =2 RN aesde Alewith

BPOZ 7|24 oz ZNHARl 75 ol A A=l fARE ] wiizel L Hew=
ARRE A8 fARRE B, BPOO| R A0 whEi= )82 4184 ol vl vl A}
2ol Aom Helth, AupAog HEAel A8 AAbA dijto s Aol aad oF
A, AR aaA -8 W REE 59 3k Sl

“Lefv BPO= AN Eeks N9 AR Al=o|th BPO= VRS Alew -8
t}. BPO= SWIFTS] SGAAES 7Hto R sk, 1CCo|A AAw WHrje] 21 A 9
we} F-2Ech B3k BPOY: 11 L-851% ) A8 ks 2k BPO: 2a)7ke] oFAo)
7] ufizel edyato] oty BPOw= WAl A3, wiAl Bl pFegio] Ihofdh=
4514 Wl ?l”i.i ghch 712]al BPO= ARssbel viAA|AH o] -8 Folch

TIH] BPO= TL -84 frofsfior & Aol qlo] Helth o4l Ao R Al
BPO9] ﬂﬂﬂﬂ*wﬂ of7] ufitoll -] Ao miEARE ofd 52

o HJ
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th= ot} Eat BPOS] BR10] YOlAE URBPO TFAAAS Hlolhr] wie] Bkl
= %iE} Oli WjEAs C10] Fjgfeaiute] oo sdslor ). BRO] ok 7}
J, 2 e 7Msd BPO glth C12]aL BPO Zglold Aol digt o] Zu)
Qs Aoy Holr}
193 BPOO] eUcpete] Al QlolA eUcpis FolARe] HAANE Sl8) ucp
6000] WO ofake sl vk, URBPOL BAMCR A EAfeli Qi Fol
Apaie 2z dolee] daAAeh A ok Tejelelas sk ks 7
o olAlEk T g} oh;lr

wfebd BPOL ] Al Weldh iokom AEEE AL8Ae] Fa 7S mb
om sashe, mE FRARITE0] 714 wsks g Aol qltk. mebA BrO
Aleh wislo] Hatehs L ol84) XRFd Awa Al A8k Zlolth

#i of 3o

ofy

7842 22010), “TSU/BPOAS] E447F AL8AALte] Holdo] gt n&F, =
APgst, AB1AE ARZ, pp.99~117.

9-478(2016), “TSU - BPOL] &g 71s-doll gh A+, Ml A2 A6E, pp.283-299.

AAL(2014), “SWIFTS] Trade Service Utlity & Bank Payment Obligationo]] gt <
7, TRASS|] ), ARoHE AUZ, pp.177-19.

o5<(2016), “SWIFINet TSU BPOQ| AW} A=, Mg H A+, Asd ABRZ, pp.
321,

AF12)(2014), THAFAR |, FEETAL 2014, p.262,

YR}(20132), “ICC/SWIFTS] 2] FaAelag &3R4 e8dg 1 Ay, Rod
Ty, Aol A4E, p.71, 172,

ZJ124(2013b), “URBPO 750E9] AP} 2-8ofl #et A, TP+, Ao, p.123.

AR(2015), “TMAS] L83t =& BPO H|AUA AUe]ee] st A, THAAREA
Ty, A65H, pp.117-139.

A72)(2016), “BPOL] A=A 993t T AARHe] St A, Modslsiz|,, A41E A
53, p.180, 151, 152,

A7121(2017), “BPO TRKRS 9t IC 7fol=atele] 983l 1 Ao That A, o]

- 229 —



HOBA 5428 F50R

ﬂﬁlxl Ali2d A2z, p.360.

e - A PH2013), FARARER] TSU/BPO AlE] mjlof whE AARHel] Rkt ¢l
T, TRAARLASL - A60H, pp.141-175,

Byrne, James(2012), “The Four Stages in the Electrification of Letters of Credit”, 3 George
Mason J. Int. Comuner, Law 253, pp.274-279.

BAFT, EBA, FCI, ICC and ITFA(2016), “Standard Definitions for Techniques of Supply Chain
Finance”, Global SCF Finance Forum, p.17, 64, 67.

BCG(2017), “Digital Commercial Supply Chains and Trade”, Discussion paper, p.3. 12.

Casterman, A.(2010), “Collaborative supply chain finance”, Dialogue Q4, SWIFT, p,18,

Casterman, A.(2015), “A New Era in Commerce and Finance”; From E-Invoicing to E-Supply
Chain Management, The Papers, /nnopay, p.24.

Chaturvedi, Vishal(2013), “Bank Payment Obligation: The New Global Standard for International
Trade from SWIFT & ICC', 7The Fnancial Services Blog, —availlable —at
blogs. oracle. conv/financialservices/entry/bank_payment_obligation_the_new(Jan. 31, 2017).

Dolan, John F.(2013), “Negotiable Obligations for Discount: Notes, Acceptances,
DPUs and BPOs", 29 Bank, Finance Law Rev, 103,

Garg, H.(2017), “Innovation in Trade Finance”, Glbal Public Invester, p.82.

Hennah, D,(2010), “Bringing the Bank Payment Obligation to Market”, DClnsight, Vol
16 No 3, July - September, p.10.

Harada, T.(2013), “A Perspective of Trade Finance by Bank of Tokyo- Mitsubishi UFJ”,
Workshop on Trade Finance Lombok, Indonesia, Bank of Tokyo-Mitsubishi UFJ, p.11.

ICC(2012), The Supplement to the Uniform Customs and Practice for Documentary
Crediits for Flectronic Presentation (€UCP),

ICC(2013), Uhiform Rules for Bank Payment Obljgations, Version 1.0, Publication No. 750E,
p.S.

ICC(2012), “The Bank Payment Obligation: Capital & Accounting Treatment’,
Document No, 470/1204, p.4, 6, 11. 12,

ICC BPO Education Group(2012), “Frequently Asked Questions — Banks’, Document No,
110912, p.3, 4, 5, 6.

ICC(2013), THE ICC GUIDE to the Uniform Rules for Bank Payment Obligation, Publication
No. 751E, p.87, 88.

ICC(2015), ICC Guidelines for the Creation of BPO Customer Agreements, Document No,

- 230 -



BPO2] A% n&AT 1 F8 AAL-] #HeF AF

470-1251, p.12.

ICC(2016), “Bank Payment Obligation”, Business Briefing, ICC Banking Commission Meeting
Mexico City, p.19, 21.

IFC(2016), “Bank Payment Obligation: Financial Instruments to Manage Risk in the Open
Account Trade”, World Banking Group, p.12.

Mugasha, A.(2003). “Issuer Insolvency’, Law Lett, Credlit Bank Guarant. 94,

Ozalp, A.(2015). “According to the New ISP; L/C and Practices’, Istanbul: Turkmen
Publishing.

Popa, V.(2013), “The Financial Supply Chain Management: a New Solution for Supply Chain
Resilience, Amfiteatru Economic, Vol. XV. No. 33, p.141.

Raketti, Matthew V.(2016), “The Bank Payment Obligation: A Vehicle for the Electrification of
Commercial Letters of Credit?’, 2016 Annual Review of International Banking Law &
Practice, edited by James E, BYRNE, Christopher S, BYRNES, Justin B, BERGER(2016).

Susmus, T. and S, Ozgur Baslangic(2015), “The New Payment Term BPO and Its
Effects on Turkish International Business”, Procedia, ScienceDirect, p.324.

SWIFT & OPUS Advisory Service Intl Inc.(2016), “Digital Trade and Trade
Financing; Embracing and Shaping the Transformation’, p.5, 6.

SWIFT(2016), “Bank Payment Obligation; A New Payment Method”, p.4.

Wells, R.(2014), “Bank Payment Obligations(BPOs) — Basics for Corporates’, BarrettWells, T3P
Limited, p.1.

https://www. swift. comy/news-events/news/swift-standards-forums-land(2017).

http://www.bolero, net/solutions/finacial_supply_chain html(2011),

- 231 -



HOBA 5428 F50R

A Study on the Institutional Review and Main

Implications under a Bank Payment Obligation

Jin—Ik Chae

. Abstract -
N——

A Bank Payment Obligation is now in operation as payment instruments in the
business of Supply Chain Finance since 2013, The BPO is an irrevocable undertaking
of the Obligor Bank subject to the successful electronic matching of all required Data
Sets with the established Baseline in the TMA.

Although the BPO should be regarded as similar to a Letter of Credit, it is a new
payment solution based on a technology and data-driven mechanisms. The BPO is
different from the letter of credit in their structure such as a bank to bank obligation,
an automated matching engine, a transfer and confirmation of the Credit, etc.

The BPO can also be used more effectively on a stand-alone solution as an
electronic alternative to the traditional instruments. it will provide a new range of
solutions to meet the ever-changing needs of the trade customers,

However, the BPO could be raised several issues including an assurance of
payment between recipient banks and sellers because the BPO is a bank-to-bank
obligation, The URBPO do not applies to the relationships between banks and their
business clients.

So, the primary objective of this paper is to promote the institutional understanding
and present the implications by reviewing the majn issues in the BPO as comparision
with the Letter of Credit from the institutional point of view. This research was also
based on documentary research focusing on the preceding research and the materials

of ICC and SWIFT,

{Key Words) BPO, URBPO, eUCP, L/C, SCF
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