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Abstract

Although economic growth has been retarded since the global economic crisis over recent decades,
a large number of firms consider mergers and acquisitions (M and A) as a strategy to survive in a
highly competitive market. In particular, an increasing number of firms pursue M and A with IT firms
in recent years. In this study, we analyze the post-merger risks measured as ROA volatility for acquir-
ing firms when they seek to acquire an IT firm. Our analysis suggests that a firm with prior experi-
ence in M and A acquires IT firms aggressively. Moreover, a substantial number of IT firms are rela-
tively small and unlisted when they are acquired. We also show that an acquiring firm’s post-merger
risk (i.e., ROA volatility) increases after its acquisition of IT firms. However, an increase in

post-merger risk is alleviated when relatedness exists between an acquiring firm and target.
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