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- NEGOTIATION IS SUBJECT TO OUR FURTHER INSTRUCTION!3)

- PAYMENT SHALL BE EFFECTED AFTER SHIPMENT APPROVAL FROM
THE APPLICANT!4 - PAYMENT WILL BE MADE ONLY ON REALIZATION
OF EXPORT PROCEEDS AGAINST L/C NO. XXX

-WE WILL PAY THE PROCEEDS UPON RECEIPT OF THE PRINCIPAL
FROM THE FINAL BUYER

- 60% OF INVOICE VALUE AVAILABLE AT SIGHT AND REMAINDER TO
BE NEGOTIATED UPON RECEIPT OF NOTICE FROM DRAWEE THAT
THEY ARE SATISFIED WITH THE MERCHANDISE!S)

- COMMERCIAL INVOICE MUST APPEAR ON ITS FACE TO BE SIGNED BY
THE APPLICANT OR THEIR AGENT WITH THE SIGNATURE REGISTERE
DI6) - PAYMENT OF DRAFTS DRAWN HEREUNDER WILL BE MADE ONLY
AFTER THE REALIZATION OF THE RE-EXPORT PROCEEDS PROGRAM

- CLAIMS FOR REIMBURSEMENT WILL BE MADE ON THE L/C APPLICANT

- INSPECTION CERTIFICATE APPROVED AND SIGNED BY BUYER’S
AGENT REQUIRED!?)

13) oJAd, “A&FAN] FAXNIFEEA T oo g A7, TR A27d A%,
Fliehts 1 2002. 6, p. 10.

14) 844, F944), A43, A9AL 2017, pp. 128~129.

15) F&5 - A, “NJ‘WHEHOM obgEE 5Exe] 3 A, =y A3z, %
L*\'HSHL, 1999, p. 381.

16) WA AAA, pp. 128~129.

17) 338, “Olst AEFAgNA g5 SdzAe] ARy &2 UCP 5009 #EMS
oz St dhA|shs] S E T3], 1999. 12, p. 29.
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+ THIS LETTER OF CREDIT IS OPERATIVE AFTER THE ISSUANCE OF
PERFORMANCE BOND THAT IS EQUAL TO 10 PERCENT OF LjC VALUE
AND MATURITY OF 1 YEAR WHICH IS ISSUED BY BENEFICIARY BEFORE
THE LATEST SHIPMENT DATE!9)

- L/C WILL BE OPERATIVE WHEN THE APPLICANT OBTAINS THE IMPORT
LICENSE FROM THE AUTHORITIES?0)

+ THIS LETTER OF CREDIT IS OPERATIVE AFTER THE APPLICANT
RECEIVES THE CONFIRMATION FROM THE FINAL USER2D

- THE APPLICANT HAS THE RIGHT TO AMEND THIS LETTER OF CREDIT
UPON FURTHER NEGOTIATION

- L/C IS OPERATIVE AFTER THE APPROVAL FROM BUYER’S AGENT

18) #aAA - 114% 2)(¥), Jacobs, F. Robert - Chase, Richard B.(*]), A4F#2] : Operations and
Supply Chain Management, S+’ A}, 2015, pp. 49~54.

19) ol E AR} gk 87t 1A 21878 2:71(2009).

20) FEF- - A, AA=E, p. 383
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- EVIDENCE TO PAY 5 PERCENT OF INVOICE VALUE AS A COMMISSION TO
THE APPLICANT’S AGENT IS REQUIRED

sl | 2427} (Pre-Shipment
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- INSPECTION APPROVAL FROM SGS IS REQUIRED?2)
+ CERTIFICATE BY TUV OR ANY OTHER INTERNATIONAL TEST EQUIVALENT

MUST BE INCLUDED

21) "hgA, HAA, pp. 128~129.
22) Saudi Arabia UAFS] 3= Sz} 71 3}3hAl-8-4),
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THE QATARI AUTHORITIES, WILL BE ARRANGED BY THE APPLICANT.

LEGALISATION OF ORIGINAL INVOICE AND CERTIFICATE OF ORIGIN, BY

- ADDITIONAL CONDITION
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+ Letter of Credit from Yemen24)
PERIOD OF PRESENTATION : WITHIN 5 DAYS FROM SHIPMENT: ALL
COMMERCIAL DOCUMENTS MUST BE LEGALIZED THROUGH YEMENI
CONSULATE

A5 AN 7o) SUR Hof QJar BE MFi dul JAke] 9158 wholof &=
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+ VISA FOR COMMERCIAL INVOICE IS REQUIRED
+ COMMERCIAL INVOICE AND CERTIFICATE OF ORIGIN NEED VISAS
FROM CONSULAR SECTION IN EMBASSY.
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- THE NAME OF SHIP WILL BE INDICATED BY US.2%

- SHIPMENT MUST BE AFFECTED BY A VESSEL WHICH WILL BE
ADVISED FROM BUYER BY CABLE BEFORE SHIPMENT.

+ SHIPPING COMPANY IS NOMINATED BY APPLICANT THROUGH CABLE
BEFORE SHIPMENT

- SHIPMENT SUBJECT TO FURTHER INSTRUCTION

“SHIPMENT SUBJECT TO FURTHER INSTRUCTION”¢] 41-&-
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o
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- THE SHIPMENT SHALL BE EFFECTED THROUGH THE UNITED ARAB
SHIPPING COMPANY’S VESSEL OR REGULAR LINER SERVICE VESSEL
OR CONFERENCE LINE VESSELS OPERATING IN THE ARAB GULF
REGION

+ A CERTIFICATE FROM SHIPPING COMPANY OR THEIR AGENT STATING
THAT SHIP IS ALLOWED BY ARAB AUTHORITIES TO CALL AT ARABIAN
PORTS AND IS NOT SCHEDULED TO CALL AT ANY ISRAELI PORTS
DURING ITS TRIP TO ARABIAN COUNTRIES, SHOULD ACCOMPANY THE
DOCUMENTS (IN CASE OF SHIPMENT BY UNITED ARAB SHIPPING
COMPANY VESSELS SUCH CERTIFICATE IS NOT REQUIRED)
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- INSPECTION CERTIFICATE APPROVED AND SIGNED BY BUYER’S
AGENT REQUIRED

- APPROVAL CERTIFICATE OF PRESHIPMENT INSPECTION BY APPLICANT’S
AGENT MUST BE INCLUDED
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- BENEFICAIRY’S CERTIFICATE CERTIFYING THAT ONE SET OF SHIPPING
DOCUMENTS INCLUDING 1/3 SET OF ORIGINAL B/L HAVE BEEN SENT
TO XXX CO., LTD. BY COURIER WITHIN THREE DAYS AFTER SHIPMENT

* NAME OF CONSIGNEE IN AWB MUST BE XXX CO., LTD.
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27) International Standard Banking Practice, ICC Pub. No. 745, A23) A misspelling or typing error
that does not affect the meaning of a word or the sentence in which it occurs does not make a
document discrepant.
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- A DISCREPANCY FEE OF USD 75.00 SHOULD BE DEDUCTED FROM THE
PROCEED FOR ALL DOCUMENTS NEGOTIATED WITH DISCREPANCY/IES
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ABSTRACT

Classification and Practical Consequences of Malicious
Additional Conditions from Letter of Credit

Hee-Kyung KIM - Kwang—-So PARK

If additional condition in letter of credit is used in malicious way, it affects
the international trade transaction in jeopardy. Therefore, it's significant to
identify whether additional conditions are malicious or ordinary in the
transaction with letter of credit.

In normal cases, thanks to lots of useful features as an international payment
method, such as security of payment, legal protection, and versatility, a letter
of credit is widely used in international trade.

However, even with these advantageous features, a letter of credit is
complicate and costly to use, compared to other payment methods.

Furthermore, due to its principle of independence from underlying contract,
a use of letter of credit creates another type of concern for proper handling and
needs significant caution upon field use.

At some points, malicious additional conditions are used for buyer's
advantage in deal making and fraud instance in worst situation. In addition,
some countries request malicious conditions against sellers as a non-tariff
barrier. Therefore it's extremely important to recognize whether malicious
additional condition exists in letter of credit and, if so, how to deal with it.

This study delivers the information to distinguish and categorize the
malicious conditions in various cases and to figure out how to deal with them
for safer trade with less risk.

Keywords : Malicious Additional Conditions, Letter of Credit, Standby Credit,
Non-Documentary Condition



