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A Study on Spatial Distributions of Value Chain
in Korean Cosmetic Industry
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Abstract : The size of Korean and global cosmetic industry market are consistently growing and the do-
mestic cosmetic industry’s rate of total production increase is higher than GDP in Korea. In addition, the
Korean Wave has strengthened not only this phenomenon but also the increase of exports. For these rea-
sons, the purpose of this paper is to analyze Korean cosmetic industry regarded as a new growth engine.
For this study, Porter’s Value Chain theory, Mudambi’s Smile of Value Creation, Cosmetic GMP by ISO,
and the production process on cosmetic industry are used as tools. As a result, Korean cosmetic industry
comprises five nodes value chains: R&D, Raw Material Manufacture, Container Manufacture, Cosmetic
Manufacture, and Marketing. And then, based on this result, the spatial analysis is conducted to identify

spatial distribution characteristics of each node.

Key Words : value chain, commodity chain, cosmetic industry, production network, spatial distribution
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