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<Table 3> Statistics and Correlation Coefficient

Variables Mean S.D. 1 2 3 4 5 6 7 8 9 10
1. Tleime 75;.4 223;1.1 ]
2. 7|iofy 2328 | 11.99 0.16* 1
3 SMFx 0.15 0.60 0.06 0.01 1
4. 28y 0.38 0.94 0.07 0.05 0.45* 1
5. &F0iF 0.14 0.35 0.24* 0.38* 0.11* 0.15% 1
6. M=LIN 0.27 0.44 0.11* 0.15* 0.15* 0.26* 0.29* 1
7. FDI HIE 517 18.84 0.08 0.10* -0.01 -0.03 -0.03 0.01 1
8. Z=AIE 1.57 1.521 0.12 0.08 0.12 0.06 0.22¢ 0.06 0.10 1
9. MZEsAl 16.08 | 11279 0.11* 0.10 -0.01 0.02 -0.02 0.03 0.19% 0.10 1
10. S 0.17 0.53 0.06 0.09 0.11* 0.20* 0.18* 0.44* 0.05 0.01 0.02 1
<Table 4> Results for Main Effect
B4 HMEHA B0 ZESA
B
=g 1 2% 2 o3y 3 28 4
7|42 0.0063* 0.0055* 692 -1.39
[0.003] [0.003] [0.135] [0.135]
7| ot 0.7572 05177 -0.0005 -0.0009
[0.617] [0.617] [0.002] [0.002]
=rsrsl= -4.5837 -5.1974 -0.0053 -0.006
[12.787] [12.655] [0.047] [0.047]
SEAY 1.8214 28103 0.0597 0.0615*
[7.963] [7.888] [0.031] [0.031]
2zl -40.0749* -33.5094 0.1023 0.1109
[20.310] [20.243] [0.081] [0.081]
PSS 9.5490 9.4027 0.4929* 0.4922%
[15.123] [14.965] [0.062] [0.062]
FDI tlg 0.9395** 0.0015
[0.346] [0.001]
Overall Model F 1.339* 1.508* 4,643 4515+
Overall R2 0.100 0122 0.243 0.245
Adjusted R2 0.025 0.045 0.190 0.1910
1) * p<.05, ** p<0.01, *** p<0.001 2) Z} REIo| £=X|=3 & LIEIH. 3) [ of2f [ |2te| X[ standard errorS LIEMEH. 4) industry dummy= A42HE.
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<Table 5> Results of Regression Analysis
St RSN S&HS FMESA SHH SEHA

i 12| 2B 3¢l 2B 3EMH|
o8 5 oY 6 oy 7 o8 8 oy 9 =8 10

7| 0.0000 0.0000 0.0055* 0.0056 -1.39 2.75
[0.000] [0.000] [0.003] [0.004] [0.135] [0.196]

7| o1 0.0031 0.0012 0.5177 0.6238 -0.0009 -0.0008
[0.009] [0.009] [0.617] [0.901] [0.002] [0.003]
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[0.216] [0.214] [14.965] [20.578] [0.062] [0.079]

FDI HIg 0.0089* 0.9395** 0.8823 0.0015 0.0015
[0.005] [0.346] [0.469] [0.001] [0.002]

ESE R 13.0823 -0.0104
[6.602] [0.025]

Overall Model F 1.556* 1.662* 1.598* 1.272¢ 4,515 2436
Overall R2 0.148 0.162 0.122 0.152 0.245 0.229
Adjusted R2 0.0529 0.0646 0.045 0.0324 0.1910 0.1347
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Does in-bound FDI Increase Firm Innovation?
An Organizational Learning Perspective

*

Kim, Juhee

*

Nam, Dae-il*

*

Jeong, Jihye™

Abstract

FDI has been considered as a source of competitive advantage by bringing scientific and technological innovation capabilities to
domestic firms via organizational learning. Acquiring knowledge and technology by learning accelerates firms to be innovative. In the
way of innovation, firms seek for innovation as a whole but innovation can be clarified as two different parts, product and process
innovation. Different from product and process innovation, organizational innovation is not directly related to productivity or outcome but
it is closely related to product and process innovations. As a kind of firm innovation, organizational innovation may be considered as
preceding product and process innovation and it may positively mediate the relationship between in-bound FDI and firms’ product and
process innovations. In this paper, the relationship between FDI and product and process innovation will be explained by organizational

learning and the way of organizational innovation affects to the relationship will be examined.
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