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Abstract As the FTAs' implementations are accelerated, an Ex-post assessment, such as an analysis of the tariff
schedule and agricultural trade has been emerging as an important national issue for an agricultural sector Korea-EU
FTA, which was to be implemented in the five years from July 2016 as one of the giant FTA. The purpose of this
study was to determine the demand of an ex-post assessment on agricultural sector as a trade negotiation procedural
law. In addition, by providing policy direction for the agricultural policy part requiring amendments and supplements
through ex-post assessment, the conflicting arguments between agricultural and non-agricultural sector can be
evaluated more objectively. The current evaluation method on the economic impact ex-post assessment of a FTA is
generally compared using the change in trade balance before and after the time of FTA implementation. On the other
hand, this comparison cannot be said to be the pure FTA effects and objective, tightening economic impact assessment
of the FTA in all combined situations, such as the effects of exchange rates and international macroeconomic changes
and climate change & occurrence of pests. Over the last 4 years, however, Korea-EU FTA's total accumulated
agricultural GDP loss was measured to be 2,178 billion by these research attempts with dynamic analysis as ex-post
assessment methodology. The greatest impact was mainly livestock and pork followed by cereals and vegetables. In
addition, this research is expected to contribute to policy evaluations in the future.
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Table 1. The trend of Agricultural products import
values from EU
Unit: Million dollars, %
FTA Implementatio:
Normal T T
year | 1% year | 2" year 37 year | 4" year /B
@ o7 el 728 68 Z’S“ o)1 261)5 &) CA\C
Total 2,087 3,054 2,843 3375 36761 762 89
Crops 1,106 1471 1,619 1,870 1.839] 662 -1.7
- Grians 83 192 289 450 306| 2684 -31.9
- Fruit &
Vegetables 58 71 87 88 991 711 12.8
- Processing 957 1,208 1,243 1,332 1433] 4971 7.6
Forest 289 332 353 442 434 504 -19
products
Livestocks 732 1.251 871 1.063 1.404] 917 32.1

Note: Normal year values are 5 year Olympic average before EU
FTA in 2011
source: Statistic Korea
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Table 2. The trend of Pork import from EU
Unit: ton, %

FTA Implementatio
year | 1% year | 2" year 3% year | 4" year
W ee e 26 6B Zgi“ B)(H ng 8| C/A | CB
139343 208271 123440 148358 234699 oo | s
@08 (@34)  (365]  (das| (33.9) 984 8
33,803 84242 33344 34308 123,741
Frozen pork | “s7y (o863 (72| das) 121770
76,45 113,650 62,833 80308 95,075
Belly (frozen)) (793 (§70) (795 (86.7)  (88.6) 23| 184
Belly (hoshy | 540.4) 052(3.7) 108007 TT2(L.1) 24420\ 384I1173

Normal

Total

Note: Normal year values are 5 year Olympic average before EU
FTA in 2011
source: Statistic Korea

Table 3. The trend of Dairy products import from EU
Unit: ton, %

FTA Implementatior
3% year | 4" year

year | 1° year | 2 year | o 00 240l 0a | om
@ rnemrne " M

Normal

38,701  79,324) 58,006 64,692 81,465

Total 252) _(356) (88)  (3L0) (358 103 29
24348 283400 26471 33,002 35219

Whey 382)  (493) (436 (352 (g.ny M7 67
5183 10,008 12323 10,62 23,646

Cheese (103)  (149)]  (145) (20 (2] 3%3 1226

Skimmilk | LI 23547 362 1901 873 e | Jos

powder ©0.0) (62 (5.0 (10| @2e| 6661 10

Whole milk B3 1235 267 320 B o e

powder | (64) (283) (59) (52 @3 T

Modified o a8 w1 149 | e d e,

ik 82 (154 (85 (37 @y LBy 3

Note: Normal year values are 5 year Olympic average before EU
FTA in 2011
source: Statistic Korea
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Table 4. The trend of Agricultural products export
values to EU

Unit: Million dollars, %
FTA Implementatio
Normal T T
year | 1" year | 2" year | 3 WEIHYREL
W o7 el 728 6)C IS )(C I )
Total 200 295 306 299 346 73.6] 157
Crops 182 272 281 277 318] 748] 147
~ Grians 1 1 1 1 1]_104] 20
- Fruit & 16 18 b 2 24| 493| 55
Vegetables
- Processing| 165 253 258 251 293 7131 1638
Forest 7 11 10 9 10| 507| 7.3
products
Livestocks 12 12 14 13 19] 60.5] 423

Note: Normal year values are 5 year Olympic average before EU
FTA in 2011
source: Statistic Korea
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Fig. 1. Ex-post Assesment Method on Korea-EU FTA
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Table 5. The Economic Ex-Post Assessment
FTA for the Agricultural Sector

of Korea-EU

Unit: Billion won

I i 3¢ 4" | 4year | dyear

year year year year Sum AVeTage

Agricultural GDP 41358 | 44300 | 44,600 | 44917 | - -

GDP loss (Est) 25| 312| 496 1145|2178 | 544

Trade loss (100 million ) | 0.09 | 01| 0.14| 021] 053] 0.3

sub-total 04| 18] 28| 47| 98| 24

- Barleys 03| 16| 28| 45| 92| 23

rains Potatoes 00| 00| o1| o1| 02] o1

Others 01| 02] 00| 02| 04| o1

sub-total 01| 05| 11| 16| 32| 08

Vesctabies|0MON 00| 03] 09| 13] 25| 06

R 01| o1| o1| 03| 05| o1

Others 00| 00] 00| o1] o1] 003

sbtoal | 002| 002] 005 0.15] 024] 0.6

Citrus 000 001] 002] 006] 009 002

Pt Apple 000 001| 001| 004] 006 002

s Grape 000 000| 001| 002] 003] 001

Pear 000 000] 001| 001] 002] 001

Others 000 000] 001| 003] 004] 001

sub-total 04| 02] 04| 05] 15| 04

Oth Flowers 04 0.1 0.3 0.2 1.0 0.3

ors Ginseng 00| 00] 00| o1] o1] o0

Others 00| 00] o1] o02] 03] o0

sbtoal | 217| 287| 452 1075|2031 508

Pork 21| 196] 270 7431330 332

Livesocks DY 57| 34| 92| 130 313| 78

WESOTS et 25| 29| 47| 15| 216| 54

Broiler 11| 24| 35| 71| 41| 35

Others 03| 05| 08| 16| 32| 11
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