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An Exploratory Study on Mobile Financial Services with
Separation of Banking and Commerce in Korea
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Abstract

Mobile financial services with incorporated into IT are actively introduced and being operated worldwide.
Meanwhile, a relationship setting of industrial capital and financial capital has a close connection with
development process of the financial markets and the economic development. If the relationship setting
of industrial capital and financial capital are right, it will be good opportunity to ensure economic develop-
ment, positive economic effect and global competitiveness of the financial industry as other developed
countries. In order to expand the positive effects of these mobile financial services, a ICT companies, etc.
should ease regulations to allow entry to the mobile financial services market. That is, the separation
of banking and commerce should be abolished.
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(Table 1> Commercial banks SG Distribution Status(S bank)

Labor costs | non—personnel expenses | Retirement Benefits | The depreciation | Taxes | total
Head office 30.3% 45.9% 4.0% 61.2% 473% | 36.8%
Branches 69.7% 54.1% 96.0% 38.8% 52.71% | 63.2%

“The end of 2014/number of branches(797 branches, 103 Branch)[Jin, 2015].
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{Table 3> Non-financial Business Operator and Equity Holdings
Limited

Article 2 (Definitions)
(1) The terms used in this Act shall be defined as
follows :

9. The term “non-financial business operator”
means any of the following persons :

(a) The same person with respect to which the
total amount of gross capital of persons who
are non-financial companies is not less than
25/100 of the total amount of gross capital of
persons who are companies.

Article 16-2 (Restrictions, etc. on Stockholding by

Non-Financial Business Operators)

(1) No non-financial business operator may hold more
than 4/100 of the total number of outstanding
voting stocks of a bank (15/100 in cases of a local

bank), notwithstanding Article 15 (1).

Source : Financial Committee, the Banking Law.
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st S-Eygte] A9 HaEAAE 719 F <Table 4> Mutual Investment Prohibition Companies
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_ Samsung POSCO, KT Korea Electric
=] o] H =z 2] Lo TC - ] ) f ,
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o] 7] AD A} FAolE L HEFE HS o LSI Kumho . Gas Corporation,
o sl o - e o s Asiana, Daelim, Korea Water
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Source : The Fair Trade Commission, 2015.
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<Table 5> Separation of Bank and Commerce Policy Status in

Main Countries

* Mutual investment
limited group
limited voting
rights

Korea Japan EU Kenya
* Bank shares * 50% * Unlimited | * ICT
held by non- Equity company
financial company | exceeds allowed
allowed up to 10% | allowed mobile
(4% of the voting financial
rights) services

Source - Lee and Lee[2015].
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(Table 6y Improvement Plan Draft for Separation of Bank
and Commerce

Current

Amendments

Article 16-2 (Restrictions,
etc. on Stockholding by
Non-Financial Business

Operators)

4.

Article 16-2 (Restrictions,
etc. on Stockholding by
Non-Financial Business
Operators)

<New provisions>

apply to non-financial
devotee and mutual
investment limited
group company that
holds the shares within
50% of the total issued
shares with voting
rights of mobile
financial services.

Source : Jin[2015] and additional phrases.
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