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Abstract : Social enterprise is defined as a sort of companies that pursue both publicity and profitability. It is
usual that their business activities and viability are dependent upon localized resources in terms of a labor market,
raw material procurement and sales market. Also, the characteristics and viability of social enterprises based on
local resources within the framework of social economy policy. The social economic policy in Korea is generally
treated as means of local developments. This paper aims to examine the localness and socio—economic foundation
of social enterprises which are located in the west of Gyeongnam province in Korea and to provide policy
recommendations for promoting local resource—based social enterprises. The selection of the case study firms was
chosen by considering various factors such as the viability of the firm, location of a company and the types of
organization. The research result shows that most of local social enterprises had a viability and profitability to
effectively utilize local resources. But it is claimed that the government policy for promoting local social enterprises
reveals some limitations to promoting effectively local social enterprises. First, it is necessary to limit the
qualification of applying to the government support program. Second, financial support should be changed from
hardware—centered programs to software—centered programs such as training and education for human resource
development and the business consulting. Finally, it is necessary for the government policy to focus on follow—up
programs for firms which are no more capable of receiving the government financial support. For these firms, the
government policy needs to focus on facilitating activities of cooperation between local universities and local social
enterprise.
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