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Abstract This study analyzed and verified panel data based on CSMAR (China Stock Market & Accounting
Research) DB from 2002 to 2014 in order to find out significant differences of conservative accounting before
and after Chinese companies adopted international accounting standards. Financial changes in companies can
occur at the point of change in accounting standards, and as the difference would affect conservative
accounting, it is important to understand conservatism in financial transaction. In this study, earnings per share
and price, return on equity, and debt ratio were measured. As a result of analysis, conservative accounting has
increased after the introduction of accounting standards, and as the debt ratio was higher, the proportion of
conservative accounting was higher. Thus, at a certain point of change in accounting standards, companies
apply conservative accounting in order to improve reliability in an unstable future financial environment.
Therefore, this study is expected not only to practically influence business practice in changes in GAAP rules
but also to provide useful guidance for future studies.
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(Table 1) Basic Descriptive analysis of variables and samples
Variable Sample Mean Med. Mini. Max. SD

EPS/P 1112 0.0337 0.0334 0.00 0.13 0.0268
DR 1112 05255 1.0230 0.00 1.01 05006
RETI 1112 0.2233 -0.0348 -051 2.82 0.6552
DR+*RETI 1112 -0.1201 0.0000 -053 0.00 0.1406
AD+RETI 1112 0.1359 0.0000 -053 2.79 05103
AD+RETI*DR 1112 -0.0552 0.0000 -053 0.00 0.1443
SD+RETI 1112 0.1467 0.0000 -053 2.79 05209
SD+RETI*DR 1112 -0.0580 0.0000 -053 0.00 0.1342
RET (RETI>0) 600 0.8031 0.4323 0.00 2.82 0.6887
RET (RETI<0) 512 -0.2144 -0.2033 -052 0.00 0.11785
ETR*RETI 1112 0.1427 0.0000 -053 325 05457
ETR+RET*DR 1112 -0.0531 0.0000 -053 0.05 0.1223
CAS*RET 2432 0.1332 0.0000 -050 2.80 05562
CAS*RET*DR 2432 -0.0550 0.0000 -050 0.00 0.1238
EPS/P(After)2 1112 0.0489 0.0389 0.00 0.17 0.0327
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Significant p * p<.05, #*+p<.01, *xp<.001
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(Table 2) Regression of Hypothesis 1

Var. Exp. R. Coeff.(t) P.val.
Inter. 0.052(35.987)"" <0.001
DR 0.015(0.475) 0.687
RET 0.334(9.876)" <0.001
DR*RET + 0.283(6.998)" <0.001
CAS+RET 0.098(1.872) 0.101
CAS*RET=*DR + 0.167(5.776)"" <0.001
N 2224
F 96.732""
Adi. R? 0.189

Significant p * p<.05, **p<.0l, *<*p<.001
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Var. Exp. R. Coeff.(t) P.val.
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