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An Analysis on the Factors Affecting the Level of
Globalization of Korean Venture Business*

Kim, Jong Woon™

Abstract

The purpose of this study is to investigate the factors that affect the degree of export intensity of Korean venture businesses, and to
analyze the effect of export intensity on corporate performance. We use 1,970 firm data (from Venture Business Survey by Small &
Medium Business Administration) and analyze the possible factors of the CEO characteristics, the corporate characteristics, and the
environmental factors.

Our analysis shows that Korean venture business' CEO characteristics, such as his/her doctoral degree and marketing work experiences,
increase their export intensity statistically significantly, while their age does not. In addition, the companies who outsource their products
have a higher export intensity, and, as the firm age increases, the export intensity decreases significantly. It is also analyzed that, as the
number of export regions or FDI regions increases, their export intensity goes higher. However, firms’ higher level of internationalization
does not bring higher performance of the venture firms, while it does significantly for the venture firms that are older than 10 years.

The result implies that CEO’s education or work experiences and strategic approaches are important for corporate globalization, and

that it takes time for globalizing venture firms to be able to garner profits from their global investments.

Keywords: Venture Business, Born Globals, Export Intensity, Globalization, Operating Profit
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