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Abstract

The Performance Determinants of Chinese overseas M&A"

Yu, Seung-Hun"

A large number of Chinese enterprises have grown up and become increasingly competitive.
Chinese firms have ventured abroad to search for new sources of growth. Overseas mergers and
acquisitions of Chinese companies has been developed rapidly through extensive opening policy and
active support system by government.

The main purpose of this study is to identify the factors that affect the outcomes of overseas
mergers and acquisitions made by Chinese firms in recent years, particularly, financial performance
of the acquiring firms.

This study aims to analyze systematically financial performance and its determinants of Chinese
overseas M&A in recent years. This study chooses a sample of 167 overseas mergers and
acquisitions in the manufacturing industry in China and the relevant data were collected during the
period 2006 to 2012. The data were analyzed by using a multiple regression analysis to identify
determinants of corporate performance. We showed that cultural distance, past performance, state
ownership, and interaction between cultural distance and past performance. Findings of this study
can provide useful guidance to outward Chinese M&A in the future.

Key Words: Cross-border mergers and acquisitions, Chinese enterprises, firm performance,

Internationalization.
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