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Abstract

An Empirical Study on the price discovery of the Leveraged ETFs Market

Kim, Soo-Kyung

In this study, price discovery between the KOSPI200 spot, and leveraged ETFs(Leveraged
KODEX, Leveraged TIGER, Leveraged KStar) is investigated using the vector error correction
model(VECM).

The main findings are as follows. Leveraged KODEX(Leveraged TIGER, Leveraged KStar) and
KOSPI200 spot are cointegrated in most cases. There is no interrelations between the movement of
Leveraged KODEX(Leveraged TIGER, Leveraged KStar) and KOSPI200 spot markets in case of
daily data. Namely, in daily data, Leveraged KODEX(Leveraged TIGER, Leveraged KStar) doesn't
plays more dominant role in price discovery than the KOSPI200 spot.

Key Words: Leveraged ETF, Price Discovery, VECM, Cointegration, Underlying Assets
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