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Countermeasures and Uses of Origin Cumulative
Criteria in the Mega—FTA
: Focused on SMEs’ Overseas Expansion

Mok—Sam Lim
Sung—Chul Lim

f;Abstract;

The Mega—FTA is intended for emerging economies, including developed
economies, to expand economies of scale in a single market.

The Bilateral FTA shall take into account the relevant industries and the
inter —country related industries to adjust the origin standard and preferential tariff
rates. Therefore, certain competitive industries can expect foreign investment and
re—investment in the domestic market as well as expansion of the market in the
region.

However, the mega—FTA should expand the size of the economy under the same
preferential tax rates for many Partner countries.

The Mega—FTA can maximize the effectiveness of the agreement by making use of
the competitive advantages of the participating countries.

In the mega—FTA, Cumulative Criteria should be appropriately used as a
supplemental standard of origin. The Cumulative Criteria is an important

FTA utilization factor that determines the success of the mega—FTA.

Using FTA, Korea should export locally produced materials using cheaper labor
force in FTA partner country. In addition, in order to prepare the Mega—FTA, which
allows full cumulation, it is necessary to encourage the overseas transfer of low—cost
structure materials processing industry so that the material suppliers can be transferred
to the area where production cost is lower and raw material supply is easier.

<Key Words> Cumulative Criteria, Manufacturing SMEs, Mega—FTA
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