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Abstract

In this research, we propose efficient demand forecasting scheme for intermittent demand. For this

purpose, we first extensively analyze the drawbacks of the existing forecasting methods such as

Croston method and Syntetos—Boylan approximation, then using these findings we propose the new
demand forecasting method. Our goal is to develop forecasting method robust across many situations,
not necessarily optimal for a limited number of specific situations. For this end, we adopt combining
forecasting method that utilizes unbiased forecasting methods such as simple exponential smoothing and
simple moving average. Various simulation results show that the proposed forecasting method performed

better than the existing forecasting methods.
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[Figure 3] Example of forecasting results for considered forecasting methods
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<Table 1> Summary results for experimental environment 1
. Demand Bias (%) MSE
Series « p e

distribution SES Croston SBA NEW SES Croston SBA NEW
1 0.1 1.2 N(10,1) 0.00 -0.82 4.23 4.55 15.46 15.28 15.34 15.14
2 0.1 1.2 N(10,2) 0.00 -0.84 421 4.54 18.29 18.09 18.14 17.88
3 0.1 1.2 N(10,3) 0.00 -0.82 422 4.55 22.39 22.15 22.19 21.85
4 0.1 1.5 N(10,1) 0.00 -1.69 3.40 3.98 24.07 23.66 23.62 23.38
5 0.1 1.5 N(10,2) 0.00 -1.70 3.38 4.00 26.29 25.84 25.80 25.50
6 0.1 1.5 N(10,3) -0.01 -1.69 3.39 3.99 29.77 29.26 29.21 28.87
7 0.1 2 N(10,1) 0.00 -2.56 2.57 3.33 26.94 26.27 26.21 26.01
8 0.1 2 N(10,2) 0.00 -2.57 2.56 3.34 28.51 27.83 27.76 27.54
9 0.1 2 N(10,3) 0.01 -2.53 2.59 3.36 30.90 30.13 30.06 29.84
10 0.1 5 N(10,1) 0.01 -4.24 0.97 1.60 17.10 16.45 16.43 16.40
11 0.1 5 N(10,2) 0.02 -4.23 0.98 1.65 17.68 17.01 16.99 16.95
12 0.1 5 N(10,3) 0.00 -4.25 0.96 1.62 18.65 17.94 17.91 17.88
13 0.1 10 N(10,1) 0.00 -4.62 0.61 0.98 9.45 9.02 9.02 9.01
14 0.1 10 N(10,2) -0.01 -4.68 0.55 0.89 9.98 9.54 9.53 9.52
15 0.1 10 N(10,3) 0.00 -4.68 0.56 0.97 10.35 9.88 9.88 9.87
16 0.2 1.2 N(10,1) 0.00 -1.66 8.51 9.08 16.44 15.97 16.24 15.94
17 0.2 1.2 N(10,2) 0.00 -1.67 8.50 9.07 19.28 18.76 18.98 18.61
18 0.2 1.2 N(10,3) 0.00 -1.65 8.51 9.10 23.66 23.09 23.24 22.69
19 0.2 1.5 N(10,1) 0.00 -3.41 6.93 7.98 25.48 24.54 24.41 24.02
20 0.2 1.5 N(10,2) 0.00 -3.42 6.92 8.00 27.85 26.83 26.66 26.19
21 0.2 1.5 N(10,3) 0.00 -3.37 6.97 8.00 31.37 30.24 30.04 29.52
22 0.2 2 N(10,1) 0.00 -5.27 5.26 6.60 28.37 27.01 26.74 26.43
23 0.2 2 N(10,2) 0.00 -5.27 5.25 6.69 30.06 28.60 28.32 27.92
24 0.2 2 N(10,3) 0.00 -5.29 5.24 6.67 32.80 31.26 30.94 30.52
25 0.2 5 N(10,1) 0.00 -9.03 1.87 3.14 17.89 16.58 16.47 16.40
26 0.2 5 N(10,2) 0.01 -8.82 2.06 3.37 18.80 17.38 17.27 17.19
27 0.2 5 N(10,3) 0.01 -8.77 2.11 3.32 19.88 18.38 18.26 18.20
28 0.2 10 N(10,1) -0.01 -10.61 0.45 1.34 9.99 9.15 9.11 9.10
29 0.2 10 N(10,2) 0.00 -9.97 1.02 1.69 10.22 9.34 9.30 9.29
30 0.2 10 N(10,3) 0.01 -10.01 0.99 1.87 11.23 10.25 10.21 10.20
31 0.3 1.2 N(10,1) 0.00 -2.49 12.89 13.63 17.41 16.51 17.16 16.85
32 0.3 1.2 N(10,2) 0.00 -2.48 12.89 13.64 20.40 19.43 19.97 19.52
33 0.3 1.2 N(10,3) 0.00 -2.49 12.89 13.63 25.12 24.10 24 .46 23.81
34 0.3 1.5 N(10,1) 0.00 -5.13 10.64 12.02 26.92 25.30 25.05 24.60
35 0.3 1.5 N(10,2) 0.00 -5.21 10.57 11.97 29.39 27.69 27.35 26.81
36 0.3 1.5 N(10,3) 0.00 -5.13 10.64 12.02 33.09 31.22 30.78 30.13
37 0.3 2 N(10,1) 0.00 -8.00 8.20 10.06 30.05 27.81 27.22 26.78
38 0.3 2 N(10,2) 0.00 -8.13 8.09 10.00 31.77 29.52 28.86 28.37
39 0.3 2 N(10,3) 0.00 -8.05 8.16 10.03 34.74 32.29 31.57 31.00
40 0.3 5 N(10,1) -0.01 -13.96 3.13 4.89 19.21 17.15 16.86 16.76
41 0.3 5 N(10,2) 0.01 -14.04 3.07 4.76 19.64 17.53 17.24 17.14
42 0.3 5 N(10,3) 0.00 -14.17 2.95 4.82 20.95 18.72 18.41 18.28
43 0.3 10 N(10,1) 0.00 -15.88 1.50 2.70 10.75 9.36 9.28 9.26
44 0.3 10 N(10,2) 0.00 -16.66 0.84 2.20 11.16 9.77 9.68 9.65
45 0.3 10 N(10,3) 0.01 -16.88 0.66 2.12 11.55 10.11 10.01 9.98
Average 0.00 -5.97 4.73 5.73 21.58 20.49 20.40 20.15
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<Table 2> Summary results for experimental environment 2

. Demand Bias (%) MSE
Series | @ | P | gisyribution | SES  Croston  SBA NEW SES  Croston  SBA NEW

1] 01| 12 NGO 000  -083 421 454 | 1564 1546 1552 15.32
21 01| 12| LN@102) 0.00  -0.80 424 456 | 1825 1804  18.09 17.84
30 01| 12| LN(103) -0.01 -0.82 422 453 | 2246 2224 2227 21.97
41 01| 15| LNUO,) -0.01 171 337 400 | 2409 2368  23.64 2337
50 01 15| LN@02) -0.01 171 3.38 398 | 2645 2598 2594 25.64
6| 01| 15| LNU03) 0.03 -1.66 3.43 404 | 2985 2935 2930 28.95
71 o1 2| LN(10,1) 000  -2.57 256 338 | 2683 2615 2608 25.87
8| 0.1 2| LN(10,2) -0.01 2.55 2.58 335| 2848 2778 2771 27.49
9| 0.1 2| LN(10,3) -0.01 2.65 2.49 323 | 3100 3026  30.18 29.96
10| 01 5| LN(0,1) 2002 436 0.86 150 | 17.04 1639 1636 16.33
1| o1 5| LN(102) 004  -415 1.06 163 | 1774 1707 17.04 17.02
12| o1 5| LN(10,3) 0.01 423 0.98 160 | 1866 1796  17.93 17.90
13 01| 10| LNU0,1) 20.08  -525 0.01 0.24 9.34 8.93 8.92 8.92
14| 01| 10| LN(02) 0.11 -4.89 0.35 0.75 9.86 9.43 9.42 9.41
150 01| 10| LN®103) 000  -478 0.46 082 | 1039 9.94 9.93 9.92
16| 02| 12| LN@O,D) 000  -1.65 8.51 9.09 | 1643 1597 1624 15.94
17 02| 12| LN(U02) 0.01 -1.64 8.53 9.12| 1934 1877  19.00 18.60
18] 02| 12| LN@103) 0.01 -1.64 8.52 9.08 | 23.88 2329 2343 22.90
19 02| 15| N0, 0.00  -3.40 6.94 801 | 2545 2452 2439 23.98
20 02| 15| LN®02) 000  -334 7.00 799 | 2777 2670 2655 26.15
210 02| 15| LN(103) 000  -3.29 7.04 803 | 3141 3025 3005 29.52
2| 02| 2| LN@oD 002  -525 527 6.63 | 2836 2701 2674 26.43
23| 02| 2| LN(02) 0.01 523 529 6.68 | 3004 2860 2832 27.94
24| 02| 2| LNU03) 000  -532 521 6.64 | 328 3126 3095 30.49
25| 02| 5| LN(0,1) 0.01 -8.97 1.93 326 | 1801 1668 1656 16.49
26| 02| 5| LN(02) 2002  -887 2.02 320 1858 1718 17.07 17.00
271 02| 5| LN(03) 000  -8.85 2.03 337| 1986 1837 1825 18.17
28| 02| 10| LN(10,1) 003  -10.12 0.89 184 | 10.03 9.14 9.11 9.09
29| 02| 10| LN(102) 003  -10.07 0.94 183 | 1051 9.60 9.57 9.55
30| 02 10| LN(103) 0.00  -10.81 0.27 0.86| 1089  10.00 9.96 9.95
31| 03| 12| LN(0,1) 000 246 1291 1367 | 1733 1639  17.05 16.72
32| 03] 12| LN(U02) 000 251  12.86 1362 | 2014 1926  19.80 19.32
33| 03] 12| LN(103) 000  -2.51 12.86 13.61 | 2531 2427 2462 23.98
34| 03| 15| LN(0,1) 000  -516  10.62 1204 | 2716 2543 2517 24.70
35| 03] 15| LN(102) 000  -521  10.57 1201 | 2946 2775 2741 26.84
36| 03| 15| LN(103) -0.01 514 10.64 1207 | 3335 3149  31.03 30.32
37| 03 2| LN(0,1) 000  -8.11 8.11 1003 | 3018 2793 2732 26.87
38| 03 2| LN(10,2) 0.01 8.12 8.10 1001 | 3182 2953 2888 28.39
39| 03 2| LN(10,3) 2002 -8.08 8.13 999 | 3514 3259  31.86 31.32
40| 03 5 LN(0,1) 001  -14.29 2.85 461 | 1908 1706 1677 16.67
41| 03 5| LN(102) 000  -14.14 2.98 490 | 1969  17.58  17.29 17.17
42| 03 5| LN(103) 0.00  -13.92 3.17 500 2103 1875 1845 18.32
43| 03| 10| LN®0,1) 001  -16.43 1.03 240 | 1091 9.53 9.44 9.41
44| 03] 10| LN(102) 2001 -15.96 1.44 253 | 1136 9.90 9.81 9.79
45| 03] 10| LN(103) 2001 -17.50 0.13 189 | 1163 1019  10.08 10.04
Average 000  -6.02 4.69 569 2162 2053 2043 20.18
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