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Abstract

Purpose - This study investigates the improvement of ration-
alization of distribution

structure in Korean diamond market. It also explores the in-
ternational distribution of diamond and how the distribution of
Korean diamond market system was improved. This study also
for providing the evaluation method in case of purchasing dia-
mond on the consumers.

Research Design, Data, and Methodology — The research in-
vestigates how international diamond distribution market has
been changed since 1933 by De Beers. The international
Diamond rough stone has been deregulated in supply and de-
mand by Debeers since July, 2000, therefore, the price main-
tenance policy of diamond market also has been changed. In
the short term, the diamond price in market has been down,
whereas, in the long term, the market share of Debeers has af-
fected the high quality of diamond price in world market. Before
1985, both G color and VVS1 clarity were used as the level of
percentages in the diamond certificate of authenticity in Korea.
But, after 1985, the diamond certificate of authenticity uses
Diamond Grading Report.

Results — Between the 1970’s and 1980’s, Debeers had con-
trolled about 80 percentages of international diamond supply
market. But, Debeers share in diamond market fell by 60 per-
centages in 2000’s. Debeers supplied 31%(4390 carets) of inter-
national diamond supply and 41%(39 bilion dollars) in 2003.
However, Debeers shares 50% of market shares in the diamond
supply market by Alosa in Russia. In Korea, the diamond grad-
ing report system has been used since 1985. But, the diamond
grading report system has price bubbles and much irrational
parts in grading system methods.

* Associate professor, Department of Precious Jewelry Design,
Kaya University, Korea. Tel: +82-55-330-1107,
E-mail : sklee@kaya.ac.kr

Conclusions — 4C, the grading system of diamond, is a meth-
od for comparing and evaluating diamond objectively. Diamond
is graded according to its color, cut, clarity, and carat. The
price of diamond is determined based on its each item.
Consumers purchase diamond for the purpose of investment
and wearing. In terms of investment, it is recommended to pur-
chase diamond with color of D grade, cut with Excellent or Very
Good Cut grade, Clarity of FL or IF, and more than 3 carat. As
for wearing purpose, it is highly recommended for diamond to
have color of F or G grade, cut of Excellent or Very Good Cut,
clarity of VS2 or SI1, and more than 1 carat

Before 2000, Central Selling Organization(CSO) distributed
about 80 percentages rough diamond to world market ex-
clusively by purchase, classification, assessment, and sales.
After 2000, Dbeers diamond company looses slowly market
shares, while Almosa diamond company etc. in Russia are tak-
ing over world market shares more and more.

Debeers market shares have been falling over the years, and
the international diamond markets are gradually growing by oth-
er international diamond companies. But, there is no change in
Korean diamond market after 1980’s. Korean diamond dis-
tribution needs to follow international level of Diamond Grading
System. By using different grading systems with different panel
members, Korean diamond grading system needs to follow inter-
national perfect grading systems to grow diamond markets and
maintain within top 10 diamond markets countries.

Keywords: Diamond Grading System, Certificate of Authenticity,
Market Shares, Color, Clarity.
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2 {EFX9 HEtHQl MAEZE LIEHHD  RUCKJIapan
Jewellery Association, 1999).
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Source : Japan Jewellery Association (1999)
<Figure 1> World Diamond Marketing System
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Source : Bain & Company (2014)
<Figure 2> World Diamond Market in rough and cutting diamond
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<Figure 3> Korea Diamond Market in Import and Export Diamond

<Figure 3>2 2004HEE 2014E7tX|e] A= CIO|OHREQ|
YAt =ZHEZ Hwst HZ LEHHD QUCE +=UH2 20044
o] 2,6702t =ty M=, 2008EH7FK| 6,8000F EH2{7FX| 2.5H|
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SEHO| K0|= 2F 408 FE=2 LIEHHRALCE.
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AMELE THAIZS 471%E XiX[gtn QUCL CIELE2Es FH
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(Wolgok Jewelry Research Center, 2015).
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G Zztel vws1 Zg2[E|Q| CIo|otZE={TH OfL|El, G ZEte}
Si1 2g||2|E[Q| CIo|ot2E Sk Oijof F|1 U= HFEO|CH

—— O

3.3. Cjojot= o] &d HA

L —

CLO[OR=ES| 7HX|= M2 7HX|eactd =2l &
gofl ol 2F &M, CHO[Ok=ER XY SHQ 174H
ot IF E22|El=, D &kt 12 222§ == L Zatet |

ox
mn
1o
[

- O
N
r
=

2|E[ ECt 10Hf2| ZHX|E AL QU1, 3¢S 7HEICE CHo|of
=5 ME7IE2 CIO|otEEE EFdSk=0l 471X E9st 7HX|aa
£ AI23HCt Clarity(F3 k), Color(AM4h), Cut(®O}), Carat(ZZF)
O|AE2 4CE Z2|1 ULt O] YZIX| 7t 2452 AHORE Cf
Olot2E=e| E&Z LIEtLHD, O|Z0| Cto|ot=EL| JHK|ZE HAE
Cf. 2t CHO|OFR EQ| 7tX|= 1 CIO|OFRERe] NF3t 4Co| =3t
of oslf AHYE|H, 4C= O TS 80|2 ClO[OIRES| 2EE
LIEFLHD, FHE| ME7IS0| CIO|Ot2EE EItst=hl AES =+
A= FHEQ oAoj7t E|fen, 71 YALE JHX|1 QUL O] 7+
o Ztzh, So2lEl, 7H32 2000 Fof| =0 AFEUE F|=x
o| CIO|otRE &2 MAQl 7|20|RUCt O YAlols HEI 58
SHX| U4, 1 O|RE CHOIOIREE 2| MA XA = AR/}
oL}, AOE g == SI7| MEO|ACE HLHol= HEo= Ql|
Clo[ot2Es= Z[19| HEHE HOFA ERL, 5% HE= O
O|Ot2EQ| 7HX|E ZHSt= 523 a7t &AL

4Co| 2RIt 5%t ZO|X|2t CIO|OtEES| HIIE S E2
Ol YEtMo=2 = Color, Clarity, Cut, Carat =22 E|= Z{0|
HEO|Ck. 2Lt X0 Co|okEETt BHEtst S0 X|LEX| g
UE A2 OFEEX| UU7| ZO|RUCE QI7+0| Clojot=ES| Z
S Y750 CHO|OtEE= EAo| o|2td Y& X|A RUCH
CIO[OF2EE OIELCHR Of2| #FOM EHEH, 5249l =Me

Cut, Colour, Clarity, Carate| =AZ EIC}.

3.3.1. Color

M2 ARS2 CHO|Ot2Es FMO[2tn M2fsh=0|, Atd 2t

Molgtd & == QA= CHOOtZ2E: OfR =EZCh FH2|of
ABEl= HF=2| LO[O2Es B0t HatR MyS He A
o FAMof 7Pt ZQl 2I0|E W2 LO0|CKKing et. al., 2005). &
OE Ot CHO|Ot=Es RMEE TISHIEX], Eot 59| Xt
of2] ZEX|7h AR CHREE &MS = 20| BiCh oich Ay
= "OrAH-AE"D H|WSH0] EIHE S, "I ZetsaRr o ot
2t S22 Oi7|H, Mael 482 oz’ TEo| Hasiet

b ofek MMEE FF Of2i= L{2{7tH 2HMo| EICh.
D,E,F,GHIJ KL, ---2Z &0|Ct
D (exceptional white +), E (exceptional white)2} F (rare white +),
G (rare white)2} H (white)O|2}1 St EHEMO| S0 UX| U2
AMYH EOICt I, J&= (slightly tinted white)?t K, L2 (tinted
white)?t MOJA Z&= (tinted colour)O|2tr ZEZICt (Yasukazu,
1999).

WAl ZEt CHOOt2EL| 2= F2Ret BEke & &3 Qo
Of3f 7HX| Ciefet MS2 LD, 7FY 3lfst Mez2= &, [
2, 8l 30| ALk E Co[orZELl H7|= CO[ot=E2| MS
EHEtEO[A ith. 2 CIO|Ot=EY+-5 0| [ Y3 =o|H, O]
L9t Mol Xtolgte ZH4ols YTt A0l FEY o+ UL
(Song, 2009).

>

3.3.2. Cut

CIO|Of2E= HIo| OIECtR2o=2 1 JHKE HIISHCL atA
Clo[ot2E= 8lo| OECtE S Z|CHDt LIEFE = UEF GIOHE|Of
XOF $iCt. HEot CHO[OFR2E= ¢IOR7L E|7] ™ /M mefof e}
M ol 7HX| HEjE Q0L [0 CHO|OL2ES| ER/3H AaHAQl
Hlo| OfECI2E LIEFHCHKIM & Kim, 2006).

Clo[ot=E&= COtE|X| 42 M MEjojM= EEHO| HEL,
SEHSV| Stn, 2, 2 S| 5 oy 7HK| MEE 58
Mo QUCE O2{Lp ootz CHOo[ot2 =0 FHSHHA LS HEt
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Atof elsf Z4tohs 2&2 OfH2 ChE O 2MECHE F0]H
Sd& A4 AUt Aot Chojot=Ee| WEZE THY B Y
T S ZYQ 22 ER2YUE Aol 4, 1 o[e(of H|of, ot
7|=, 2, SIE, OHELE, &0f, HHAE A S HIXS o
7FX|Q] Al MO|ZZ CiO|OtZE7} HMOREICE. M2t o] FoM
Fe dEHL AHEQ 22E HELUES Helsh o2 7HA| ¥
ElE SX35t0] T™A| ZO|2t SHCKKiIm, 2013).

3.3.3. Clarity

Clo[ot2Es QIEFMOI2le W& EFut =Y 0l¢2te &M

o Ent&dE JIXIH, o] & 7IXIE st
sict. Cholot2=ol 22|2|E| E7He ol2fst &
A, fIX|et OS0| O Fo| HMEtNOl Qa0 o{EA dyE =1
U=X|E THTHOICE ST =3t CHO|OLRE s EXYSHA| X
o, o JPkE AYSE JHK|Z ZORRICE SO0 £2i|0|%
= Clojot2=e| HHO| s AFeiX|et Y 22 AS =ZasiH,
ISETE Y20 UAALL =o HHOMEH WEE AFE A
O|Ct.

Sz2lg| EYE2 CIO[oFEEL| JHX|of B™Ael deZ O|H
= UX|TH E ZFHQ HE Lt 22| EFEE CO|oEE
oF FAMMES TSl E = A0IH, CIO[OI2LE0 U= ASFRH2
35 FA0| U= ASFETIE ZY0| CHECE M MAO|AM
At E|l= CHO[Ot=E S0|M 22|2|El 50| FL O|Lt IFE H|e[ot
Clolot2E= &2 Sd2lEl §&E 7t7 CtojotZ2E& gitt of
A2 CO[OtEE Z7EA| CHO|OtEEE T L= TEH 7|F0|
2 = ot SY2lE EF § 3AFHe ¥dL2& CHO|otELEQ|
MHAl OfH SHAON WHEU=X] S & = ULCL AERH2
HE =803/ 2Ct Clo|ot2EQ| OFELI=LF 7HX0f O 2 I&
=2 0/X|1, S 0|5E2 YUE2E 2 MAZZ| WFolct.
Ctojor2e Z2lElel s88 Z2HS| fIsiMe 43 A0|8
O] 74 =[0jX QUojH, O &O|F2 Hotd HEIZ EFHZ=E
HEISIK| 20 HIES HE = U= & AAHC HO|ZOo|Ct Of
X|gtez 10Hie] RHE 7K1 IHHARSID =H17|E =X =
Ol SICHRIichard, 1993). O| CtO|Ot=Eo| 2&|2|E|Q] TH7t= 39!
o Bt X ofs JHEHLE o0, ATHE HHE HE
S YytMoz, QIREXZ Moz QX|, 37| & dENM
o] AgoZ HA| $iCt

Clo|ot2E ElHE =S4 FL, IF, WS, WSz, VS;, VS, Sl
Sl2, P1, P2, P32 & L}IEICHNewman, 2002). CI2FMO|Lt S8
Ol¢{el CHE2E 04 O[MSHY =3 El CHO|ot=E ZEAL 0]2|29f
APRH2 2H74817|7F OfFLCE 8¢tz HM VST 531t SI2 53
O| CIOIOIEEE S EY 4= UX|TH MEHE0l ZH0| o

¢k Xto|7h RULt Ol O|F= Ctolot=Eel Z22|Els HE7H0

T — ]

ofsl FekotA Fotgt= A0l i 2,

3.3.4. Carat

5L O2|AO0Z Carob LIEO| MSHO|AM Sk R, Carob
LIE2o| Mt o= 17§x0| ZQICE O™ 7HHQ| Etel= 230
A HZEZO|QICE ZZAOME 17§10 0.2055g0(|U2, H=0f
M= 17H50| 0.2053g0|} 2, O|FEN A= 0.1917g0|ACt. ZA
=, 1906H0{ The Congress of Measures and WeightsOf|A{ 72
S DjE{Hol SetElol, 02 AHZ ZtRo|M 1742 = 0.2g0 =

St= O/F 7§3H0] 850 250 0|21 [t

Clojot=Eol &2 WM M= 1/1007HK|2] FRE (&
=3 O[st 2xt2| Ofeh)= LIEFHC). M2t 742 Hojke 24
KP2IHR| HESCL okl Ml Al BRZZ0| OfL[2} 8fF9A0|CH
20, 1.007|2{0|2t 0.21ZHO|Ck

M HE S Zu BAGHH, OE ST 0998 = 0.9974,
0.999 = 1.0071=, 1.008 = 1.007§5, 1.009 = 1.017§5i0|Ct. &
0.9997|210f| A 1.0087§Z77tX|7} 1.007H 2 HA|=ICH

Al 2HIXO|A S22 A2 24 120N 2X[2|H SESICf
7§t olste| Ehel= ZQIEO|CE 17§32 1002 2IE0[CE O =
0f, 1.507)=d2 17)=d 0t 50ZQIE0[2t 8=Cf. %2 CIO|ot=E
OflM 0.257li& O|ste| AS He|2tn $tCHPark & Cho, 2007).

Oj&at 20| Ctolot=EL| HENAE 7HA|2, dMe| =L Cf
O|oZE AEHA = OHF= 1970 ACHFE =z AAES 7HK|
I QUCh 2 Cojot=ERt: 2 ZFRIO #E 2 4Cof 2fst
of SHXIZF &F 7IE0| et g 2HMAl =2 ALk oE SH,
GIA ZER0A | Zetet V82 22|2|E] S52f Lo[ot==7t o
=2 A EHMM = G Zafet W81 22|2[E] SE2=2 & 8M7t
Lted ICh £ GIA ZZ20M H Hetet Ws2 Z22[E| 52
o| tojot= ot ot=o| BHF M= G Zetet VWS1 22| E|
SE2E g8t L1 Ut Ol2{gh 42 1980E SO0IM 74
X Ojfts g¥oks uUEMAEH G Zatet WS1 Z22|E|
se= M¥ 2 S32=2 00 [RSE7| ARSI, G Zit
ot W81 Z2{2|E| S82 HO[ot==7t M T2 S822 =
Of/LC}. = M2 ZIHUS0| STOHEM M 483 LIEU=Z
ol 7|zs =0 O|AS X1 S5¢2 G Zefet W1 2g2|E|
SELE o &e &S =UACL A2hM LU FRC G Z
2tet W1 Z2Z|2|E| S5 %Al Ret H HEtet VWS2 Z22[E|
Se2 BAYAUMME cZetet WS1 22|2|E| S5 ot /&
g1 QACE Ol21gt MAE AlZHOl XLHEAM ZER AH7F S50
E|OfMHEl= AN FEFOlSH ot=H CHo|ot=E 2 EH|A 7t
E|O{HFCE. O CO|Ot=EE 7tAXQl HOM EEH AZFERC
G Zotet VWs1 22f2|E| S5°| Cojor2Eet BEEH G &
2tet Ws1 Z2|2|E| Sa2| CIo|ot=Es ZHAXI0|17F &H EXY
St ULt OfE S Q=elel HHM= O & + Ql= 7
=OIC). O] 2FS dfi45t7| Aot OtF AldS OFLD As
Clojot2= 2 SEME HAISIOoF Bt

3.4. CIO|O}2E JOj =7

CIO[OIREE AH|XPZ} FO§SH= HEfOl= FXHE1t £E8&9|
50| Qct. HX EXtol EXCE ClOOt2EE FOf & Ms
CHE EXMELC 22 FEX0|dE2 8 5= ULk £Y| <Table 1>0f
M EE Z1t 20| Rapaporte| H1A0| W2H, X[ 1047 2,
CIO[Ot2E & HURIAS| £X} 0|20| LIAEELD O 2 HAoR
L}IEFACHRapaport, 2015).

=2 X 1047t 71 =2 FXt 0]l 169.9% O|eH, Cf
O|OI2EQ| AL EX} 0|0] 74 B2 ZHSZ LIEHt CIOJOHR
Eo| A7|= s57)Eioz, 10E7F 131.4% Atsgiom, 37)Eie
94.0%, 171 27.7%, 0.574H S 4.9% ALsE Z{oZ LIEFLLCE
0.571H2 H|Q$t CHO|OEEQ| AR O|= AH[X} E7HK|+=ELCH=

=2 54 0|9g B A € = At
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<Table 1> Increase or decrease rate of the 10-year profit

2005-Dec | 2006-Dec | 2007-Dec | 2008-Dec | 2009-Dec | 2010-Dec | 2011-Dec | 2012-Dec | 2013-Dec | 2014-Dec P;(r?grn\:z?\rce
Gold 17.8 232 31.9 43 25.0 29.3 8.9 8.3 273 24 169.9
5ct Diamond 16,5 9.7 52,6 14.7 45 105 4.6 3.0 0.0 34 1314
NASDAQ 1.4 95 9.8 405 43.9 16.9 1.8 15.9 38.3 15.1 121.0
3ct Diamond 124 57 155 10.0 2.0 17.3 202 33 0.0 3.7 94.0
Platinum 12.3 15.9 36.9 413 62.7 20.1 -22.8 12.8 1.1 128 37.6
1ct Diamond 1.7 0.0 43 131 18 6.2 17.3 4.1 258 6.8 27.7
U.S. Inflation (CPI) | 3.4 25 4.1 0.1 27 15 3.0 1.7 15 1.3 24.1
0.5ct Diamond 05 15 0.0 13 1.6 0.0 17.5 -3.9 2.2 2.7 4.9

Source : RAPAPORT Magazine 2015

<Table 1> E=SIH EXE2E T St{= CIO|OtEEQ
A%l Z[A WM 57HH O|4e| CHE CIO|OF2EE TSt
= Z0| £1, a4t OtELHES F 7HX| =HE THE SHO{oF
SiCt. £XHE CO|OFREZ MOl 200 & =72 52 3 /A
o|4t, Zt2} D, 22|2|E| Flawless = Internally Flawless, HE
Excellent == Very good cut(Round Brilliant cute| Z#<)0|H, 1
o FHEO =2 Z(Typelalt Z2), H&ES 7KK &#e A,
GIAO| o3t A7} e A o|H =70| Bt & 1EEO|
o, 02 3|a4d0| RUof, O EXZ MEE = U= ZEME 710

Clojof2 =2 st 20| &Lt $HH Atgo| 2xoz Ciojop
Scg ojsleiE 94 Cojol2sol Fae F 1 A o)y

Zgt F £ G, £2o2lE| V82 £ S, HE Excellent =
Very good cut(Round Brilliant cut®| ZAL)0|H, 1 2| FEHE9|
=2 A(Typellalt Z2), dEES 7IXX| &= A, GIAY 2|t
ML s A O|H 0| Esirt Tref 22 391EH SO
EX8ar 88 CIO[OtEEQ| 7tA2 oF 4~6Hf HE FXHE Lt
O|OF2EQ| 71H0| &CH= AS & = AUCh

4. 42

Clo[ot=ZEo| A AHQl 4C= LCIO|OIEEE HAAXMOE H|w
St "Wotske wHo|n, el HE, SY2lEl R FHH2E LiF
o d8E st ULt 2ol @ASE HHESH CHO|Ot2E 7t
HAE SHELE AH[XPF FO0§St= CHO|ORES| 8= FAHEL}
48O LIFOX|H, FXHEo| 42& ZAEtS=0| DSE, HE
= Excellent tt= Very good cut(Round Brilliant cut®| Z<)0|H,
SY2EI= FL E£= IFSE % 371 0|&Z CIO|OIZEE Y
Ste 20| EoO|, %8802 TOf B FLO= et F E= G
So, 7{E Excellent EE= Very good cut(Round Brilliant cute| 4

S
<), Sfz(e| VS2 £ SI1, B 1 A3t 04l Clojoj2Eg
Metete 20| Ftt

MA CHOJOFEE A2 20000 O|FOf= CO|OIEE AMS
tt=ez 0§, &%/ Y7L oSt &Y &Oi7|7(Central
Selling Organization: CSO)2t1l St= 7|7t7f *U0{, CSOE E310§
M MASl M CO|OLRE ‘dAtZo| 80%E KIX[sf & MAQ| Cf
O|Ot2E A<l Mo O[HFX|s LT 2000ELCH O] MAXS
E CPOIotEE &2 =HSt UE EH|ojAol MH2 FHE <
oretn on, HA[ore] LEALS Ch=& AIRO0| HdE|07HH,

S 2o AIY gds ot Atk

Fe[Lt2tel CIojot2 =0l /& AIF2 OFF 1980ECHS| AlE
FES HOLIX| Zotd Aom, o[ot=E RES Ml AlE =
S Zol5tHE 24 tojotzE HE HAE dTletE Chojot=
E 48 MAZ Bpofof oiCt. OF% Cojotz2= ZF RO} L
A8AILEE 72 E Us fElUEe] o A|A-e 2= CHo|of
=E AEel 78 EME HIZ T7[= Of"L). d2iM HojotZE
ol =M MY BEHS 7HX[2HH, 2[Let: =Ml Cho|ot
= HejaE d8olo & O g1, W JtHCR LO[Ot2ES
7&g & A0(OF piCh. 2|1 CIO[OLZE HEHALE 2tHSE
HME Algsto] IHEl 7|F0| 330 AH|XtO| HEH0f Ciot %
= Hol1, &H[E SIHAZE + Atk
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