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{Abstract)
Economic Effects of Subsidiary Services in Hospitals

Ye Seol Lee*, Sang Gyu Lee***. Sung Tak Kwon™* Tae Hyun Kim*** "

*Graduate School of Public Health, Yonsei University, **nstitute of Health Services Research, Yonsei University,
***Administration Division, Yonsel University Health System

This study is conducted to estimate economic ripple effects of subsidiary services of hospitals. Using the
Input/Output Analysis, this study analyzes production inducement effect, added value inducement effect, and labor
inducement effect. Also, it assesses potential economic effects of the subsidiary services of which the scope is
expanded as the government’s proposed in 2014.

Data regarding hospital subsidiary services and economic effects are obtained from the hospitals’ financial
statements on the National Tax Services and the Bank of Korea.

The maijor results of this study are summarized as follows; subsidiary service profits of hospitals are 466 billion
won and rent profits of hospitals are 152 billion won, Of these, the rate of subsidiary service profits in tertiary
hospitals is about 66% of total subsidiary service profits. Producement inducement effect of subsidiary services of
hospitals is higher than that of total industry, service industry and medical service industry. Added value
inducement effect of subsidiary services of hospitals is higher than that of total industry, manufacturing industry,
service industry and medical service industry. Job position inducement effect of subsidiary service in hospitals is
higher than that of total industry, service industry and medical service industry. Also, employment inducement
effect of subsidiary service in hospitals is higher than that of total industry and medical service industry.

The results may suggest that subsidiary services revenue in medical institutions contribute to improving
operating profits. Facing with intense market competition and pressures to control health care costs, hospitals may
need to determine whether subsidiary services help boost their profitability and improve customer satisfaction.

Keywords: Subsidiary Service in Hospitals, Input/Output Analysis, Hospital management,
Nonpatient Revenue in Hospitals
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