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Estimation for random coefficient autoregressive model
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Abstract

Random Coefficient Autoregressive models (RCA) have attracted increased interest due to the wide range of
applications in biology, economics, meteorology and finance. We consider an RCA as an appropriate model
for non-linear properties and better than an AR model for linear properties. We study the methods of RCA
parameter estimation. Especially we proposed the special case that an random coefficient ¢(¢) has the initial
value ¢(0) in the RCA model. In practical study, we estimated the parameters and compared Prediction
Error Sum of Squares (PRESS) criterion between AR and RCA using Korean Mumps data.

Keywords: Random Coefficient Autoregressive Model, Subsample, Norli’s estimation, least squares estimate,

Korean Mumps data.
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Iy AR AL < A8 v REe deidle AR EoY Ee Ae 93T
Sol thefixle ddH ez AsiA] ko defA Ut (Tong, 1990). of2] FofollA

St A A 7o dubE ol =oF d/4(jump phenomena)¥} $HA = (limit cycles)
Y AAE mYoRL 2 AuReld 47 golA ola@ 4% AAY RYEY AdE} v
2 28BS oUES ol&3 AW AL BREC] B AT ololA Yrh. A
7137 E 3 (Autoregressive model; AR)S W22 FAF A ¢k ohgst 2AEol o vy
2L A%, AR RY0] AYAIE AL £ ANE AL BT 25 Aok oA 32, WA
W (smoothing method)& AH&SHH Hlol8] FAl2 A AT = YA, E ohE JIo 2 gE4
4 21713]9 2% (Random Coefficient Autoregressive model; RCA)S 183 & 4 o}t FEAS
27187 232 A=, 7144, AAsE 28 HZole S8R0kt e v oA 249 &
o] A4 wj&ol w@o] ALE L Yt} (Norli 5, 2011). Nicholls®} Quinn (1981)2 FEA S 47137 23
£ A& 2718321, Son (1996), Hwang3} Basawa (1998), Rahiala (1999), Wang¥} Ghosh (2002),
Aue % (2006), Norli 5 (2011)°) 23} thsAl A= Ak
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B RS Y AAY EAZEA AR 297} w48 AAY 479 RCA Balo] ARE AT
A B4E 2L 29 $4AL NLSLA Bt 2BNE FEAS AN Bae B4 274
o tie BAA $42 TE ADE BRFDA 807 4 2A4E B3 FYHL, o WAL olg3to]
27135 vlAe] BAke 2T 3RIAE RO ATE Bolol 240l AN T PHOE B4E 2
Q31910 RCA(L) 280] AgaolHE Bolth. 47 AZEA0IAE ] Mumps A2E ol §3}0]
AR 297} RCA 20| AN A 248 24911, 7 6l 53152 PRESSE Wzaigith.

2. HBAS API27] 2

FEAST 27189 E¥(Random Coefficient Autoregressive model; RCA)< Nicholls?} Quinn
(1981)°] 93 A& AF=H o, AntslE px} RCA B3, RCA(p)+ th3} 2th

H(X¢-1,Z:5;0) = (01 + Zt1)) Xe—1+ -+ (0p + Zip) Xe—p + €,
AN {Ze;, 5 = 1,...,p}e Bo] 00]a BAlo] {313, S0l Fdst B & zh= 8T
{e:}o SHolth E3F {e;} &= FFo] 00]1, BAbo] 029 EFojn] 5U3 RS 2t SEHTY ¢
FolaL, b1,...,0,= BFEo|th ] A9 E43 42 12 RCA 23, RCA(1)2 th=3 2t}

Xt:(9+Zt)Xt—l+€t7 t:1,27...7

71 {Xi}E 0% + EZE < 1 27334 A A (stationary) o] o] 23119 (ergodic) | T}.

2.1. Norli] RCA 231} =3

Norli 5 (2011)- Nicholls®} Quinn (1981)9] HAAFHE o83 RCA(1) B39 B4 4 FAE
23} Zro] Aglatdth. Norli 5 (2011)¢] B)st RCA(p) B89 A2 t}-g3} Zt}.

P

ye = [0+ bi()]ye—i + e,
=1
AZIA 0 = (01,02,...,0,) 9 px 1 AEEE| 1L, {e} ~ IN(0,0%)olth. 2T b(t) = (bi(2),...,
bp(t))" o1 Fzte] 00]aL, Z toll sl E[b(t)b'(¢)] = Zdiag(ab§70b§7 ce »%g)qtq, {et}o} ZHoltt.
82 00+ tr(3) < 14 ulf, FAH | 2 o|th
E3F Norli 5 (2011) 0] AJAISF p =121 42 RCA(1) RP] B4 FAHAL o3} 2t}

D YY1
9 = 7’5:721 5 (21)
> yzz—1
t=2
LS
> U (yt71 - Z)
~2 t=2
Oy n )
> Yy — 22
t=2
Yai—64z
52 — =2
€ n _ 1 b

A7 z= (31, yi1)/(n—1), 28I 4, =y, — éyt—lolr/}-
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A

2.2. Nicholls®} Quinn?| RCA 2dI} F=H
e R Y-S meis A

=X, +e (2.2)

o) =t —1)+mn,, t=0,+1,+2,...,
017]A1X _[th 1, Yo 25 - Y;f P] () [()bl() ¢ ()""7¢P(t)]lﬂla]1ﬂt:[n1t7772t7“‘777pt],01
o {a}= 3 0011 —‘%/\lO] 20 = A AFEE IN(0,0%)0]t} {n}= IN(0,a0?I,)0) 2L

{ec} ot E%OM € <A pol &9 Aotk asa}a & EF gEA A @5, a <10tk
A7IA k& iﬂ%}(initial value) ¢(0) = [¢1(0), $2(0), . .., $,(0)]' S Zre= S48 S0t}

#(t) = ¢(0) +n,. (2.3)
2.2.1. ¢(t)e| =4 3 2ol 7]z%k vkE-A 9l 27 A X (recursive estimation procedure): T}
53 2o,
Azt =194 A (2.2)€ Y1 = e, ¢(1) = ¢(0 )+77 o|BE ¢(1)9 7HE Ha X1 F A ] (weighted
least squares estimate)& g(1) = $(0) 22 FolXth A7kt = 204 4] (2.2)+ Yo = ¢'(2)X, + €2,
1,0, .

#(2) = (1) +n,°13L, o714 X, .,0)'0lth. o1& nlgto @ the3} 7¥o] »}E}»g 9t}

i e

[9 (2[1) 2|1 (2)} ’
714 g€ g(1)& & d =9 ¢ AA =, A (2.2)004 g(211) = g(1) + n, °lch.
9(2[1)e] £t
V[g@)] =V [g0)] +V 1] (2.4)

oItk AAZ g(2]1) n, & A F37] whEel g(2[1) = g(1) 22 A4t g(1[0) = $(0)°IFF. e}

U2|1 = U1 + OéU2Ip

2
=aoc’ I,

o)1, &i714 Uy = Vg(1)] = 0°lc}.
aemz ¢(2)9) 71 A AR FAAE T o] FolArh,

9(2) = [[X 1,] _1[‘22] (X, 1]

= [KQKQ + V2T1 } - [X2Y2 + Vifg(?‘l)] ,

a2 0
0 Uzpn

a2 0

i
0 Uz 9(2[1)

AZNA Vo = (o 2)71U2\1°]r/]'-
HHEEAY] Aabe (1) A4 AF FAAE 7] A% AT 74 vHEEE g3 2t

-1
g(t) = [X. X+ Vit (XY Vit gttt — )] (2.5)
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1714

X, = (}/tflayvt*%“'an*p*1707""0)7 t=12,...,p+1,
- (}/iz"'7)/t—p)7 t:p+27“~7n7

Vi1 = Veer +aly, Ve = [X, XG + VL 7 eI, g(t]t — 1) = g(t — 1) +n,_ °Ith
B o]goriE & EY & Stk
-1

Vi= [X, X+ Vik ]
= Vipr + Vi1 X, M X Vi,

AZNA My = [1+ X Vi1 X, 01Tk 4] (25)F Vish Vi o X, MY, B ol g3to] Felohn ohes) 2
o}.

g(t‘t — 1) + Vt\t_1Xth — Vt\t—1XtMt_1X;Vt|t—1Xth - W\t_1KtMt_1KQQ(t|t - 1)
gt — 1) + Vi1 X, My (Ve — Xog(tt — 1)) + Vi1 X, (1— My ' X0V X, — M) Yy
g(tft — 1) + Vi1 X, M (Ve — Xig(t]t — 1)),

g(t)

017]/\1 1- M;l(z,,g‘/tltflit + 1) = 00]1‘4—

wEbx Z717F nd A (2.2)9F 22 2ol S W, Y_,p =0, h=0,1,...018 3}k 2 W A7 ¢
A ¢(0)8} a7} FARE W], ¢(t)2] MVUE(Minimum Variance Unbiased Estimator)¥ th33 Zo]
Fol4th,

g(t) = g(t|t — 1) + Vyeor X, M (Ve — X g(t]t — 1)), (2.6)

714 ¢(1|0) = ¢(0), My =1 + aX Xy, Vijpor = Vier +adp, Vi = Vieo1 — V;s\tlethlXQVthfl,
Vo = 0o]t}.

AZE A g(t)= o) 7V Ha AF FAEA 7] "l Elgt)] = o)°li, gt)v 4(t)
MVUESIth 2822 g(t)= N[(t), i|e] 222 mao)

AlZke] FoARe o, ¢(t)= = 7T A2 B 1+m(j—1) <t <mj, j = 1,2,...,hollA
o(j)2k 2ot

aHBg juA RERA o 22 Ryer ¥¢Y 4+ Jlrh
Yietm(-1) = ?l(j)ik-rm(j—l) +€ptmG-1), k=1,2,....m, j=1,2,...,h,

ANM Xytmi—1) = YetmG-1-1, YitmGG-1)-2, -, YitmG-1)—p]» 0() = [¢,(5): 6,(5)s - .-, & ()]
la]l €k+m(]’—1) ~ IN(O, U?)O]I:]'
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- .
() =40 Y Xm0kt 1);
k=p+1

3(0) = (W)™ > 6(). (2.7)

2.2.3. 0°% a0 FH  9o) AVEHH jAA FELY o9 Ha AF FAA L e 2ol 7

% gleh.
m R 2
6i=(m-p-1)"" > |:Yk+m(] 1) = 8,()Yasm(—1)—1 — *Qp(j)ykqtm(jfl)fp] :
k=p+1
T o Bae] FEe vAe) B4k o2 2Aeke A2 Aol 2z o2 FHAE
h
F=Mm)y 67 (2.8)
j=1
ofth. fe] AR Yo 0l 2T 5 Atk
V[0

AZIA V[g(7)] = (B [h_, [0 — [, ¢(5))*/h]el e

3. AlEdold 24

RZ 238G o] &3lo] 4] (3.1)F Zo] 2713 $(0) ZH= RCA(1) R3S B2t g BAXA A
Yol 245 AAAHH
Ye = o()Yi-1 + e, (3.1)

o(t) = ¢(0) + e,

AZNIA {er} ~ IN(0,1)°1 {n:}= IN(0, ) o1 {e:} 2} ZHo|th

R ZR2IME o]83to] Var(e) = 1°]1L, ¢(0)$} o] thEFet ghs Zhe FEALO|Z(n) 7} 50090 AJAE

= 87335t 67FA RCA(1) 239 A|AE 185 Figure 3.1 AAI &L

W8S dolHE &85te] RRES ©]83 2.2489 Nicholls®} Quinn B39 FHo= Bpg 2
A7) Y3le] ZEAO|=7F 50091 HlelHE HEE 3 7] (subsample size) 7} 5091 1071 FxEoz

Urgow, Rl 23L g3 2

Yits0(i—1) = ¢(3)Yars0(—1)—1 + €kt50(—1)5 (3.2)
k=1,2,...,50, j=1,2,...,10,
€k+50(j71) ~ I]\/v(()7 0—32)
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Index Index Index.

(a) RCA(1): ¢(0) =0.8, « =0.09, (b) RCA(1): ¢(0) =0.8,« =0.16, (c) RCA(1): ¢(0) =0.5, « = 0.09,
c2=1 o2 =1 c2=1

T T T T T T T T T T T T T T T T T
0 100 200 300 400 500 0 100 200 300 400 500 0 100 200 300 400 500

Index. Index Index.

(d) RCA(1): ¢(0) =0.5,« =0.16, (e) RCA(1): ¢(0) =0.2, « =0.09, (f) RCA(1): ¢(0) =0.2, « = 0.16,
o2=1 o2 =1 o2=1

Figure 3.1. Time series plots of RCA(1) simulations.

Table 3.1. Parameter estimation result for simulation

B #(0) o o B 2(0) o “
#(0) o & #(0) o2 &
(a) 0.8 1 0.09 (b) 0.8 1 0.16
0.7996 1.5335 0.0673 0.7869 1.8580 0.1010
() 0.5 1 0.09 () 0.5 1 0.16
0.5311 1.0274 0.1070 0.5621 1.2150 0.1469
(e) 0.2 1 0.09 () 0.2 1 0.16
0.2192 0.9042 0.0987 0.1896 1.1833 0.1447

Figure 3.18] &<~ Hlo]E & 2.24 2] K HE S &-83F Nicholls®} Quinn B3] FHOoE R4s 274
st Aol g B Al (A Begd REES E83te] A A Aol 3A] s &

£ 2129 Norli 28 A7} 2242 ExES 23l Nicholls®} Quinn 23]
3 2492 Mae AT Table 329 2k AALS HEROZ o] BAE
gt 23}, Norli 289 FARZFHET} o7 Bl o 77k AS ¢ 4= Aok wepi] fExES o
$t Nicholls®} Quinn 23] =402 A (3.1)& FHs= Zo| o ulAgs glstiirt.
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Table 3.2. Comparison of estimates

o] paEal Norli 282 =4 Nicholls®} Quinn 232 374
#(0) = 0.8 6 = 0.8555 #(0) = 0.7996
(a) 2=1 02 = 1.5436 02 =1.5335
ac? =0.09 o2 = 0.0307 ao? = 0.1032
#(0) = 0.8 6 = 0.8500 $(0) = 0.7869
(b) o2=1 o2 = 1.8983 o2 = 1.8580
ac? =0.16 o2 = 0.0823 ao? = 0.1877
#(0) =0.5 6 = 0.5396 $(0) = 0.5311
(c) o2=1 02 = 1.0476 02 = 1.0274
ac? = 0.09 o2 = 0.0178 ac? = 0.1100
#(0) = 0.5 6 = 0.6302 #(0) = 0.5621
(d) o2=1 02 = 1.2727 02 =1.2150
2-0.16 o2 = 0.0684 ao? = 0.1785
$(0) = 0.2 6 = 0.2277 $(0) = 0.2192
(e) o2 =1 o2 = 0.8922 02 = 0.9042
2 =0.09 o2 = 0.0006 ao? = 0.0893
#(0) = 0.2 6 =0.2131 #(0) = 0.1896
(f) o2 =1 02 =1.1965 o2 =1.1833
2=0.16 o2 = 0.1076 ag? = 0.1712
Mumps A| B8 & #HAFEE Mumps Al 3|8 =
=Ty
e B d A -
£ . ' dl”f*-“ i, Lff'
: j ? 2 "i'!| finf M ! I!nf & ;
g4 -.\1; H' ..\,I;v :‘_._l '~M;|r. '.“" 'r"._." ‘."“.-'-'I ‘
50 00 150 a =0 10 150
(a) Original Mumps data (b) Stationary Mumps data

Figure 4.1. Time series plot.

+ = Mumps(#F3743 st 4d) ARE o]83to] AR 233} RCA Ryl Z+zk A%}
AA B4E AT AS3e Feldon 7 239 o=z o] &38le] PRESS(Predicted Error of

5= A BE A 245 2005 1322E 2007 4632714 151702 = 8= Mumps
= I A AEEE Figure 4.19] (a)Q} 22 QAR 7} A7) 389 wlel 719}
4 HHESITETE AJAES Zhol TAY] AX = AFe] JonE FAF HAslel AHRe] oS &
T Atk AEE EaWEE S ks M3 A7, AHES S S wEskalen gAdskd
Mumps A& 2] A|A|EETE= Figure 4.19] (b)2} 2t}
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Table 4.1. Comparison of prediction for AR(1) and RCA(1)

Mumps ] AR(L) _ RCAQ)

&3k o &} oAl &3k o e A}

1 107 87.1803 19.8197 83.6416 23.3583
2 106 88.5067 17.4933 88.3922 17.6077
3 152 88.5921 63.4079 84.1530 67.8469
4 131 89.1745 41.8255 87.9142 43.0858
5 112 89.5627 22.4373 84.5600 27.4399
6 88 99.0312 —2.0312 87.5376 0.4623
7 60 90.4708 —30.4708 84.8835 —24.8835
8 64 90.9251 —26.9251 87.2407 —23.2408
9 50 91.3767 —41.3767 85.1404 —35.1405
10 52 91.8324 —39.8324 87.0065 —35.0065
PRESS 11928.41 PRESS 11688.03

37 A5 2 A3 Mumps Hlo1EE o] §3lo] AR(1) 233} RCA(1) &= .
87338 Mumps 285 ACF2} PACFZ R Adste] AR(1) Z¥o AgAzon AT ok
o} 2t

Y = —0.3927Y; 1 4+ €, {e} ~ IN(0,0.1828). (4.1)

Y: = ¢(t)Yio1 + e, {e} ~ IN(0,0.1851), (4.2)
o(t) = —0.3131 + ¢, {n:} ~ IN(0,0.0406)

oln, & = 0.2196°|t}.

Mumps #5°] AR(1) Z#7 RCA(1) Z&ol o8 10709] o35} ol%ex, 223 A
PRESSE Table 4.17} 2t} PRESSE Hws] ®@ RCA(1) 23e] PRESS o] o Zonz,
APRFPQA AR BP0 2 Asl: ARt v HdPR P RCA B O 29 Hjto| © uighzleirta &

% gleh

o
I

=2
—

AL 2A27F 27137 2% (AR)€ WEAR, SASA e 47t 23500 ol vAdddE 2
A HAdd 2 FEAST AEF 2 (RCA) AFA7= A<

o

o FEAS] S8 FLA ¢(t) = ¢ n
AlgF=Agel o3 Ao} o W S Bk T3 AX o7
0)%} 02, 281 o FAFAL. RIAFE T3 HolEE FREEOR o] R4S 2AFE 4
o] ¥ RS Bt AFTEAM= A7 DAALTE FIF8te] uAPAdS 7
Mumps HRAF 2AFE AFESte] APRFP AR 2y} njAgzgel

7k 239] PRESS 742 vlwdte] A2l AR R HT} vjAd 23l RC
S B ook

S I e

ot
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