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Development of a Daily Electricity Business Index by using
the Electricity Daily Data of the Manufacturing Sector

Seunghwan Oh' - Sungkeun Park®

'"KEPCO Economy & Management Research Institute

’Korea Institute for Industrial Economics & Trade

m Abstract =

Electricity sales are directly measured from individual consumers, which could minimize the time gap between data collec—
tion and public announcement. Furthermore, industrial electricity sales are highly linked with production and output. Therefore,
industrial electricity consumption can be used to track production and output in real time. By using the high—frequency data
of industrial electricity sales, this study develops the daily electricity business index (DEBI) to capture the daily economic
status. The steps used to formulate DEBI are as follows: (1)selection of the explanatory variables and period, (2) amendment
of the seasonal adjustment to eliminate daily temperature and effective day effects, (3) estimation of the weighted value
via variables by using PCA, (4) calculation of DEBI and commencement of validation tests. Our empirical analysis and the

Hodrick - Prescott filter analysis show that DEBI is highly related to existing economic indices.

Keywords : Electricity Demand, Business Index, Seasonal Adjustment, PCA
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Az dE Y AHEFS G863 LAY 7IAF(DEBD N 71
<ExE 1> ¢43Y 29 Al (1) FHZET

dH/AF cl c2 c3 c4 cb cb 7 8 9 clo | cll cl2
+HA(5,) 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00
4243, -007 | -007 | -0.09 | -007 | -0.11 | -0.09 | -0.03 | -0.02 | -0.12 -004 | 0.4
E89(3,) -023 | -027 | -044 | -008 | -031 | -033 | 016 | -003 | -0.31 -0.07 | -0.22
daA(3,) -041 | 040 | -064 | -022 | -062 | -066 | -033 | 006 | -060 | -0.01 | -0.13 | -0.32
Fd(3,) -023 | 027 | -057 | -0.11 | -037 | -038 | 020 | -0.04 | -040 | -0.01 | -0.07 | -0.24
AMEAAL(F,) | -006 | -0.07 | -028 | -0.03 | -0.09 | -0.10 | -0.05 | -0.03 | -0.11 -0.08
HA4-2(3,) -022 | -026 | -033 | -011 | -031 | -034 | -020 | -0.12 | -0.31 -0.08 | -0.23
H4-1(3,) -052 | 056 | -079 | -045| -0.78 | -0.77 | -052 | -039 | -0.77 | -0.02 | -0.20 | -0.43
A (5,) -060 | 065 | -083 | -056| -08 | -083 | -059 | 047 | 084 | -0.02 | -0.23 | -0.45
H4+1(8,) -055 | 064 | 080 | -056 | -08 | -081 | -059 | -046 | -0.81 -022 | 044
H4+2(8,) -036 | 046 | 059 | -044 | -067 | -066 | -043 | -032 | -057 -017 | -0.34
H4+3(5,,) -019 | 023 | 025 | -021 | -034 | -034 | -018 | -012 | -0.27 -0.09 | -0.18
SHAIFTHB,,) -003 | -0.01 -005 | -017 | -0.20 | -0.07 -0.14 -0.04 | -0.09
RMSE 003| 005 010 003| 006| 006| 004| 003] 006| 002| 002] 004

dH/AE cl3 cl4 cl5 cl6 cl7 cl8 c19 c20 c2l c22 c23 c24
TEA(3,) 1.00 1.00 1.00 1.00 1.00 0.99 1.00 1.00 1.01 1.00 1.00 1.00
A2U(3) -011 | =005 | -0.03 | -0.10 | -0.02 000 | =012 | -0.07 | -012 | -0.07 | -0.08 | -0.07
E289(3,) -021 | 005 | 002 | -024 | -0.4 -023 | 018 | -022 | -023 | -032 | -0.26
daAd(3,) -044 | -0.10 | 005 | -053 | 008 | -002 | 045 | 038 | -049 | -041 | -0.64 | -0.49
FA3,) -026 | 003 | -003 | -034 | -007 | -001 | -028 | 026 | -0.32 | -026 | -0.39 | -0.33
ANEAL(5;) | -0.09 -0.03 | -0.09 -009 | -006 | -0.10 | -0.06 | -0.10 | -0.08
BAE-2(3,) -025 | 012 | -007 | -028 | -0.05 | -006 | 024 | 021 | -0.25 | -028 | -0.36 | -0.27
H4-103,) -069 | 02| -034 | -071| -012| -074 | -061 | 049 | -068 | -065 | -0.75 | -0.39
B4 (5) 077 -036 | -045| 080 | -016 | -084 | 071 | -057 | -076 | -0.71 | -0.82 | -0.65
HAH+1(4,) -07% | 034 | -041 | 077 | -014 | -083 | 068 | -054 | -073 | 069 | -0.79 | -0.62
H4+2(8,) -053 | 030 | -035 | -057 | -009 | -0.76 | -051 | 038 | -057 | -051 | -057 | -0.46
H4+3(5,,) -026 | 016 | -0.16 | 028 | -0.04 | -040 | -026 | -0.18 | -031 | -0.26 | -0.29 | -0.23
SHAF7H B ,,) -016 | 003 | -0.02 | -018 | -0.02 -017 | -010 | -033 | -018 | -0.14 | -0.11
RMSE 0.05 0.03 0.04 0.05 0.03 0.08 0.04 0.04 0.06 0.05 0.05 0.04

) RMSE+ Root Mean Squared Error.



/2 LR i
<= 2> §EY By A @ 382
W2/ E | cl _ c2 _ c3 _ c4 _ ch _ c6
- FAA |t-value | A | t-value | FAA | t-value | FAHA [t-value| FAA |t-value| FH A | t-value
o 1623 | 117.72 | 1385 | 7212 | 1042 | 1884 | 1684 | 13362 | 1312 | 348 | 1314 | 3568
a, 0.00 9.49 0.00 3.79 0.00 4.43 000 | 11.02 0.00 475 0.00 2.62
ay 0.00 | —4.15 0.00 | -257 000 | -1.35 000 | -819 0.00 | —4.37 0.00 | 277
o 0.00 2.86 0.00 2.84 0.00 | -0.05 0.00 5.02 0.00 3.21 0.00 2.35
o, 2.84 428 4.40 492 | 11.76 423 1.79 2.72 374 1.92 568 3.06
B9, =259 | 412 | 396 | 476 | -11.32 | 415 | -1.82 | 275 | -369 | -1.92 | 573 | -316
8%, 0.25 6.17 0.36 6.79 0.84 4.69 0.13 3.04 0.30 2.43 042 3.64
B, 0.03 2.02 0.01 0.73 0.11 2.06 0.00 0.17 0.10 3.57 0.09 3.07
8%, 1.03 | 158.80 1.07 | 110.13 1.08 | 60.90 1.03 | 146.37 1.02 | 12884 1.04 | 143.92
MAPE(%) 0.033 0.049 0.145 0.022 0.057 0.058
wa/E c7 - c8 - c9 _ _clO _ _cll _ _c12
FAA | t-value | FAA [t-value | FHA | t-value | FAHA |t-value | FAHX] |t-value | FGA | t-value
o, 1473 | 69.77 | 1651 | 10590 | 1368 | 37775 | 1667 | 90.86 | 1768 | 12056 | 1369 | 48.26
o 0.00 -3.01 0.00 4.19 0.00 2.86 0.00 5.06 0.00 12.66 0.00 142
o 0.00 6.68 0.00 215 0.00 -2.60 0.00 -1.42 0.00 -5.10 0.00 471
o 0.00 -7.34 0.00 1.79 0.00 2.16 0.00 0.29 0.00 3.18 0.00 -4.71
o, 3.59 3.27 252 3.06 6.48 3.49 1.85 2.10 254 3.66 591 4.03
8%, =379 | -349 | 270 | 327 | 620 | -339 | -159 | -192 | -251 | 38 | 526 | -362
B, 0.25 359 0.18 3.40 0.51 4.37 0.14 245 0.18 4.22 0.47 511
B9, 0.02 1.00 -0.01 | -1.06 0.19 6.86 0.04 2.25 0.00 0.06 0.08 3.72
8, 0.98 42.68 1.14 12.98 1.04 | 11248 | 0.71 2.19 1.01 67.09 1.00 | 106.32
MAPE(%) 0.042 0.029 0.063 0.040 0.028 0.044
mo/oyz [ cl3 _ c4 _ cl5 _ cl6 _ cl7 _ cl8
FAA | t-value | FAA |t-value | FAA | t-value | FHA |t-value | FAHA |t-value | FE A | t-value
o 1585 | 9627 | 1702 | 8&.06 | 1772 | 71.61 | 1586 | 4632 | 1799 | 22559 | 1538 | 46.63
o 0.00 2.71 0.00 2.52 0.00 3.88 0.00 474 0.00 | 20.31 0.00 447
oy 0.00 0.36 000 | -1.94 0.00 1.66 0.00 | -266 0.00 | -6.83 0.00 | -416
ay 0.00 | -1.39 0.00 2.35 0.00 | -340 0.00 1.82 0.00 0.89 0.00 3.60
a, 519 3.66 0.4 057 3.37 257 5.62 3.26 0.77 191 477 2.85
89 -515 | =370 | -058 | 066 | 365 | 278 | 567 | -336 | -045 | -1.14 | -511 | -3.10
Y, 0.36 412 | -0.06 | -098 0.21 247 0.39 3.69 0.08 3.00 0.33 3.09
B9, 0.04 168 | -005 | -210 | -0.06 | -298 0.08 2.87 0.05 649 | -005 | -151
8, 1.05 | 9740 112 | 26.39 097 | 1964 1.02 | 121.17 1.07 | 45.80 1.05 | 39.13
MAPE(%) 0.042 0.061 0.045 0.045 0.017 0.082
T c19 - c20 - c21 - c22 - c23 . c24
FAA | t-value | A | t-value | FEA | t-value | FAHA [t-value| FAA |t-value| FH A | t-value
o 1508 | 4675 | 1664 | 4169 | 1647 | 4098 | 1480 | 3525 | 1337 | 3847 | 1413 | 54.09
o 0.00 4.04 0.00 5.81 0.00 5.80 0.00 474 0.00 5.24 0.00 | -1.10
ay 000 | -1.89 0.00 | -2.74 000 | -265 000 | -4.16 000 | -472 0.00 0.63
a 0.00 1.37 0.00 2.02 0.00 1.61 0.00 3.94 0.00 4.68 0.00 1.78
o, 6.84 427 2.17 1.01 5.70 2.70 9.05 415 422 2.33 419 3.21
B9, 664 | -426 | -1.77 | 082 | 562 | 267 | 872 | -402 | -436 | -251 | -392 | -310
87, 0.48 493 0.19 1.40 0.40 2.9 0.65 477 0.31 2.80 0.35 4.44
8Y) 0.08 2.93 0.15 5.03 0.07 2.58 0.13 4.29 0.15 5.65 0.16 740
8%, 1.03 | 101.92 098 | 60.27 1.06 | 81.3H 1.02 | 102.02 1.03 | 109.26 1.04 | 156452
MAPE(%) 0.050 0.065 0.056 0.056 0.055 0.040

) MAPE+ Mean Absolute Percentage Error.



Az 9 A9 AHEFS 89 dYH=E A 71X4(DEBD 73
<FE 3> FI2E4(PCA) 2zt
l-a. 2470 %) FAEE i 2 A9
Component Eigenvalue Proportion Explained Cumulative Proportion
Compl 14.0542 0.5856 0.5856
Comp?2 1.6584 0.0691 0.647
Comp3 1.2318 0.0513 0.7060
Comp4 0.9183 0.0383 0.7443
Compb 0.8585 0.0358 0.7800
Compb 0.78%6 0.0327 0.8128
Comp? 0.6809 0.1718 0.0284
Comp24 0.0301 0.0013 1.0000
1-b. 2470 4F) 4d LA9lE
Variable | Compl Comp?2 Comp3 Comp4 Compb Compb Comp/7 Comp24
cl 0.2417 -0.069% -0.1224 0.0094 0.0748 0.0611 0.0534 -0.1717
c2 0.2005 -0.0664 -0.1371 0.0768 0.3383 0.0666 0.1596 0.0421
c3 0.1493 -0.0304 -0.1526 0.2511 0.6728 0.0330 0.0036 -0.0175
c4 0.2406 -0.0052 0.1272 -0.1000 -0.0923 -0.0065 0.0216 0.0489
ch 0.2471 -0.0817 -0.0357 0.0376 -0.1332 -0.0310 -0.0867 0.1099
6 0.2502 -0.0852 0.0167 -0.0507 -0.1515 0.0280 0.0738 0.0270
c7 0.1978 0.0681 0.0194 0.0144 -0.2158 -0.0499 -0.2860 0.0231
c8 0.1164 0.1046 0.3280 -0.3446 0.2725 0.6407 -0.4588 -0.0197
c9 0.2406 -0.1078 -0.0534 -0.0207 -0.1160 0.1567 0.0097 0.0353
cl0 0.0246 0.5610 -0.3872 -0.2191 -0.0655 0.2465 0.2081 0.0130
cll 0.2166 0.1836 0.0465 -0.0524 0.0655 -0.1276 0.0605 -0.0481
cl2 0.1976 -0.0089 -0.2312 0.2175 0.2631 -0.1470 -0.1241 -0.0129
cl3 0.2551 -0.0448 0.0549 -0.0341 -0.0429 0.0349 0.0330 0.3150
cl4 0.1226 0.0378 0.5485 -0.2784 0.1976 -0.1860 0.5401 0.0109
clb 0.0860 0.4532 0.3363 0.0745 0.1145 -0.4843 -0.4045 0.0176
cl6 0.2572 -0.0643 0.0350 -0.0171 -0.1312 -0.0140 0.0097 -0.8749
cl7 0.1114 0.5484 -0.2016 -0.0849 -0.0322 -0.0147 0.1798 -0.0113
cl8 0.0513 0.2417 0.3575 0.7655 -0.1762 0.3805 0.1967 0.0066
c19 0.2489 -0.0328 0.0097 -0.0008 0.0070 -0.0701 0.0229 0.0988
c20 0.2130 0.0613 -0.1098 0.0831 -0.1539 -0.1350 -0.2332 0.0429
c21 0.2248 -0.0890 0.0496 -0.1128 -0.0476 -0.0028 0.1407 0.1075
c22 0.2325 -0.0412 -0.0423 0.0357 0.0349 -0.0900 0.0152 0.0652
c23 0.2393 -0.1033 -0.0388 -0.0024 -0.1618 0.0440 -0.0170 0.2354
c24 0.249 -0.0652 -0.0651 -0.0067 -0.0838 0.0636 0.0264 0.0209
2-a. (157] 94F) F4dE i @ Ay
Component Eigenvalue Proportion Explained Cumulative Proportion
Compl 8.0377 0.5358 05358
Comp?2 1.5662 0.1044 0.6403
Comp3 1.1324 0.0755 0.7158
Comp4 0.8788 0.0586 0.7743
Compb 0.7557 0.06004 0.8247
Compb 0.6366 0.0424 0.8672
Comp7 0.4359 0.0291 0.8962
Compl5 0.0457 0.0030 1.0000
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2-b. (1571 9%) A&EH iy
Variable Compl Comp?2 Comp3 Comp4 Compd Compb Comp7 Complb
cl 0.3088 -0.0912 -0.1662 -0.0523 0.0730 0.0168 -0.0915 -0.0723
cd 0.3236 -0.0753 0.0187 0.0267 0.0124 0.038%5 -0.0969 -0.0363
c8 0.1654 0.0397 0.3014 0.5094 0.7075 -0.3113 -0.0827 -0.0270
cl0 0.0429 0.6235 -0.3410 0.12%4 0.2120 0.2772 0.5351 0.0117
cll 0.2969 0.1249 0.0074 0.0430 -0.1068 0.0490 -0.0861 -0.0775
cl3 0.3354 -0.0979 -0.0300 -0.0287 0.0452 0.0221 -0.0283 0.6594
cl4 0.1815 -0.0726 0.4765 0.3802 -0.2678 0.6326 -0.0213 -0.0008
cl5 0.1359 0.3832 04188 0.0971 -0.4894 -0.5454 0.2511 0.0180
cl6 0.3354 -0.1113 -0.0538 -0.0711 0.0018 -0.0078 0.0776 -0.7289
cl7 0.1615 0.5642 -0.1546 0.0283 -0.0710 0.1269 -0.6419 -0.0123
cl8 0.0763 0.2131 0.5350 -0.7168 0.3373 0.1736 0.0438 0.0016
cl9 0.3293 -0.0881 -0.0649 -0.0530 -0.0397 -0.0207 0.0565 0.0499
c20 0.2828 0.0243 -0.1659 -0.1837 -0.0637 -0.2636 -0.2038 0.0577
c21 0.3017 -0.1472 -0.0746 0.0074 0.0078 0.0760 0.2724 0.0815
c22 0.3081 -0.0912 -0.1055 -0.0861 -0.0325 -0.0439 0.2801 0.0863
3-a. (1070 9%) FAE i 9 g
Component Eigenvalue Proportion Explained Cumulative Proportion
Compl 4.8270 0.4827 0.4827
Comp?2 1.4759 0.1476 0.6303
Comp3 0.9551 0.095 0.7258
Comp4 0.7698 0.0770 0.8028
Compb 0.6434 0.0643 0.8671
Compb6 04174 0.0417 0.9089
Comp7 0.3356 0.0336 0.9424
Compl0 0.0838 0.0089 1.0000
3b. (1071 FF) A g
Variable Compl Comp?2 Comp3 Comp4d Compd Compb Comp? Compl0
cd 0.4136 -0.1462 -0.0980 0.0134 0.0235 0.0105 -0.0986 0.4308
c8 0.2322 -0.0603 04127 0.8014 -0.3300 -0.1143 -0.0250 -0.019
cl0 0.0814 0.6867 -0.1277 0.2911 0.2831 0.5611 -0.0235 0.0052
cll 0.3911 0.0622 -0.0237 -0.0883 0.0558 0.0431 -0.5728 -0.0148
cl4 0.2547 -0.2133 05311 -0.1098 0.6834 -0.0243 -0.0841 -0.0129
cl5 0.2106 0.2789 05717 -0.4821 -0.4710 0.2534 0.1741 0.0136
cl6 0.4169 -0.1631 -0.2040 -0.0206 -0.0248 0.1041 0.1624 -0.8235
cl7 0.2385 0.5592 -0.0375 -0.0528 0.1260 -0.7482 0.2187 -0.0305
c20 0.3639 -0.0073 -0.3323 -0.1252 -0.2916 -0.0546 -0.3182 0.1588
c21 0.3783 -0.1924 -0.2020 0.0408 0.0843 0.1781 0.6695 0.3303




