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Abstract It is well known that the encouraging startups play a major role for innovation in an
economy. Thus, venture capital are indispensable for the growth of startups. The literature on investment
performance of venture capital reveals that the investment strategies depend largely on the
characteristics and capabilities of venture capital. Therefore, investment capability of venture capital
is important. There are various investing roles that can be identified by venture capital when determining
what kind of startup to invest in, whom to invest with, how to invest, how to post-investment
management after investment, and so on. This research was conducted to understand the effect of
investment capabilities of venture capital on investment performance. To do so, we surveyed 70 venture
businesses in the Seoul and Gyeonggido region for an empirical analysis.

The empirical results of this paper are summarized as follows. First, the financial performance
of venture firms is influenced by the financial capacity of venture capitalists, and investment
evaluation of venture capital. Second, the business performance of venture firms is influenced by
the marketing support consulting of venture capital, and investment evaluation of venture capital.
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4 5 54 YAE HERE FA4s A A7 (Reliability  Test), Tt 3] 74 (Multiple
Mo G 2E(HALYG)e] J2Fe APAT  Regression Analysis)S AAlstGom, s34
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ok A71A e, olAks] A, el &7l Z00miL KRW or
e FEe FAsdnh oF 54 AR Aw below 21 S04
2 FAsh Paid-in | 701 1600mil.
i ] | oW 27 39.1
WX Ao ge] AAG o 2= A AF[13, 14, capital
28)8 Anz sl AvAH, 444, &, F 100, B ) 304
o], #alel™, CEO, 3AF 714, 7l«=¥ 55 5
A AE ez =AY . 7yeais or below 23 329
FAgse AQAT5, 2, 018 Fug g mAsey Slves = -0
o AGATe ATAAE L] AP Lovears or over| 0 250
W, A9 Aok FaolF fabel A, A A000miL KWL a0 303
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A Alelx o3zl FElster ALY & _
A gc}‘i}jﬂo}“ ;LJ:’] ° Total | 4001 12000 | 04
o] <3 Hﬁ]‘H 1}7(]4— &, 7/ EH\j =5 ‘ﬂ.‘o]: o Asset Sizes KRW :
ZFE A EAE SA3IT AT s FAol 12001mil. KRW
F oojEel, A4, geolel, Frwole, FA9 or above » 209
F7F S7HERAEAE S8 ol E5F 53 1100mil. KRW - 308
YAE HEm FA4sh or below ’
- il.
Sales 1101}{1}1\%)%1 20 30.8
3.3 TAIEE3 SHEN J|H
il. KRW
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42 &3 &=59| A e EIEE 24 AFAYE ALY, 292 38 AR Y Ad"Holg
st T3 FAE &4 Ad" dgk
Aol AlgE HEo BldEel AlFEZE Cronbach a kol 0604 o]Ao & yEh} AFe
Az A BAE ppAs NHE RS +E2S Tuass %+ Ak
ANFGT. WA GAH aQEaon %
rdzs=  FAE EAM(principle  component Table 3 venture capitalists’ Capabilities
analysis)s AF&3R L, 891 AR TdEstE factorl | factor?
?18IM Varimax®4& a8kt 809 = Professional  knowledge  of 917 993
I3 1.0 7o 2 3t Z2ASYY. 1 23} venture capitalists ) '
= gea g professionalism  of  venture 8399 937
Table 2= WIAZ|W el ojspo] ujg poy - CLALs
N A= AAsm Qo west 10049l accuracy. of venture capitalists 879 344
3o @oloz Zz:ylon] abe 248 W ICZEI;TE?SH level of venture 838 339
g3t 29 18 VC AFY=, 29 28 VC H The kindness of venture 142 257
4, &9 3& VC Felet it =@ wixs) _capitalists
sere] @eko] Cronbach a #o] 0.605 o] Ao = f;h;s;lisil:vareness of venture 339 819
et AF e sEs SRS & T AVF&)/areneSS of Customer
Table 3©= AMAFE ] o7ko] Tt eAEY Z Information Protection 375 780
HE AAsta glom, {27t 1.00]4 2749 Eigenvalues 3397 | 2.364
gRlog FEFHGow, F3o 5EAS 18] Variance 48522 | 33.770
£9 1% AArge Awd, 29 28 A9 Cronbach’a 947 | 834
Qs geler st wd e @
Cronbach a #e] 0834 ¢]’do= e A= [ 9 ool e
0l 5 Aes 24, Ao sl R 100 e 2
Table 4% FAF AL ARl & 2R T T L e e basel o
A A o, A g S5 FRIASA 94 848 it o
= il = T T, = 76 070 0]’32

37Mel q¢lor FEHHoW HIo E
gole] 29 12 vARAY 7AME

ooEmR FAY

Table 2 Venture Capital Capabilities

factorl factor2 factor3
Profitability of venture capital 824 .086 126
The financial structure of venture capital 782 .356 .002
Fund management ability of venture capiatal 748 -.043 341
Large-scale of venture capital 012 847 .008
Reputation of Venture Capital 162 .835 -.001
Brand of Venture Capital 171 615 374
Understanding Venture Capital for the Company Industry .049 211 841
Staff expertise of venture capital 282 -.059 783
Eigenvalues 1.988 1.977 1.593
Variance 24.845 24.713 19.915
Cronbach’a 745 712 .605
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Table 4 Post-support consulting

factorl |factor? | factor3

Marketing 935 .166 107
Product Sales 908 163 128
Expanding deals 882 234 .081

New product development 821 .080 171
Technology Development 7162 .265 163

Introduction to other
institutional investors
Introduction to the other

272 | 889 | .011

. 183 804 | -.014
mvestor

Subsequent investment .015 743 205
Financial help .306 701 298

Board participation of VC 118 .041 838

Introduction to
management staff

200 | 220 | 714

Eigenvalues 3.986 | 2.663 | 1.434
Variance 36.233 | 24.210 | 13.036
Cronbach'a 939 813 604

43 A7IIE H3F

O,
74", AxAgge] AA
AHVE FASE AT A teEA
A (Multiple Regression Analysis)S 339
7S BAE] flEl A Rl oky
S FH3I7] 3 HFEY gFsIAA
(Multicollinearity)& HAFstA . 1 A3 &=k
(Tolerance) ¢t VIF(Variation Inflation Factor)<
golst 27 gAY EAE g A=

Jepst,

F

Table 6 Impact on investment performance

Financial Management
performance performance
b B b B
(Constant) 4.367 2.520
Paid-in capital .000 .059 .000 .090
Firm Age =165 | -.219 | -.081 | -.096
Total Asset Sizes .000 .005 .000 -.057
Sales .000 .066 .000 .017
Number of 021% | 307 | 009 | .124
employees

Financial capability

of Venture Capital 036 270 316 141

repuation of Venture

. =342 | -.208 257 138
Capital
Table 5 Investment performance Titi
Capabilities of =1 105 1 75 | o8 | -~ 262
factorl factor2 Venture Capital

rofessionalism of
Increase in operating profit 940 .168 L\)fenture capitalist T4l | 599 285 .204
Increase in net profit 933 150 responsibility 463 273 “157 | —0%2
Increase in sales .804 380 Venture capitalist ) ) ) )
Increase in the number of 577 303 Marketing §upport 212 265 En 380
employees consulting
Increase in total assets 548 292 Financial §UDDOIT “998 | —936 | 018 017
Easy to hire staff 220 915 consulting
Increased awareness within 173 906 Managemerftt. support 273 142 735% | .338
the industry ' ’ consuiing
Bank borrowing rates are 396 g Investment
lower . 187 evaluation of D78 D67 446 387

Venture Capital
Easy to e).ipand customers 374 771 F 1018ere EYRYPo.

Eigenvalues 3.359| 3.307 R2 563 553
Variance 37.327| 36.747 Adj R 424 410
Cronbach’a .897 .830 #p<.05 #xp<.01 ##xp<.001
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