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Abstract The study introduces the case of initial adoption and convergence of accounting system under the

K-IFRS by the quasi-government entity, the National Research Foundation of Korea(NRF). Followings are the
methodology used in the study. (1) The study provides several accounting issues, their impact on the financial
information of the NRF and implications about NRF’s financial information in the course of convergence of
accounting system under the K-IFRS. (2) As examples of accounting issues, the NRF reflected several
accounting difference such as revaluation of fixed assets, economic useful life, depreciation method,
reclassification of investment, representation of transfer revenue from the government, the timing of revenue
recognition, and employ benefits, etc. As results of adjustments under the K-IFRS, the NRF decreased 1,109
billion of total assets and 1,064 billion of total liabilities. Also, increase in operating expenses results a slight
decrease in net income, which may have an impact on future management evaluation of the NRF. A successful
case of K-IFRS adoption by the NRF which brings deep insight on adoption and convergence of new
accounting system to other quasi-government entity.
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<Table 5> GAAP difference for deferred tax

Category K-GAAP K-IFRS
current/non- current/non—current non-current only
current
tax rate marginal average
realization of . more likely than not
Tt 80%
deferred tax asset certain (80%) (50%)
foot note not stipulated stipulated
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<Table 6> Summary of issues and decision

category issue decision reason
staf[emer'lt of financial vs. non-  |business type of the NRF
financial ) . . . . . .
. non-financial | financial is non-financial
position
. . classified business and
income functional vs .. .
nature I | administrative expenses
statement | nature I, II .
to enhance comparability
FMV at
initial retroactive . . e
. immaterial of initial
amount of date or retroactive
. amount
fixed assets| revaluated
value
valuation L .
cost vs maintain consistency of
model of revaluation cost accountin, lic
fixed asset 6 poicy
Straight
. line/declining | | . . constant economic
depreciation balance/ unit straight line benefits from fixed asset
of production
feasible for do not immaterial in terms of
change of .
useful Tife portion of change amount by change of
fixed asset | useful life useful life
investment cost vs cost end of rent business
asset revaluation
intangible | regognition
asset criteria as intangible feasible for criteria
(membership)|  intangibles
contract period
rent :>=3 or b yrs| 5 yrs, materiality and business
deposit  |amount : >= or| >=10mil efficiency
<10mil won
wage recognition or | expense/ | present with reasonably
(bonus) not provision estimated amount
wage self estimation actuary enhance reliahility
(pension) vs actuary
income | recognition or recognition mandatory under the
taxes not € K-IFRS
. 1
revenue decide the al Qcabg . AAP
(transferred | recognition considering following G
) e accrued code # 46 and 49
revenue) timing .
period
Gov.
Grants/ .
entrusted Add as new |contra asset| following GAAP
o account account code # 44-2 and 44-3
business
funds

4. K=IFRS E=jo w2 z]5A| %
R

Aero] K-IFRS EdFo 2 H 5 Fol| v o

Qe thevt 2. ARany gehe Axte uga

p .
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<Table 7> Impact on statement of financial position

(unit : won)
category asset liability equity
K-GAAP 120,974,779,492 | 117,083,453,240 | 3,891,326,252

<adjustment>
defined benefit - (463,430,813) 463,430,813
employ benefit - 860,278,054 (860,278,054)
deferred tax - 26,632,045 (26,632,045)

Gov. Grants/

entrusted (110,939,939,570) | (106,866,593,406) -

business funds
others - - (4,073,346,164)
total adjustment | (110,939,939,570) | (106,443,114,120) | (4,496,325,450)
K-IFRS 10,034,839,922 | 10,640,339,120 | (605,499,198)

source : Public Institution ALIO(AIl public information in One)
System, NRF, No 23. report of audit
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net income/sales 0.01 -0.01 18 2.0
net income/assets 0.21 -2.47 16 16
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