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ABSTRACT

A Study on the Commercial Franchising in China

- Focus on the Baojing Case -

Soo—Ryun SONG

In recent years in China, corresponding to a shift in consumption pattern from
household basics to greater expenditure on quality of life, new franchising
opportunities arise. Although the franchising prospect in China is promising,
Korean companies aiming at franchising into China need to be aware of the
legal framework for commercial franchise in China as this will have direct
impact on their business expansion.

Where franchising activities involve trade mark licence, Chinese Franchise
Regulations require such trade mark licence agreement to be regulated in
accordance with the relevant provisions of the Chinese Trademark Law.
Furthermore where one party fails to perform his obligation and it impacts
purpose of the contract seriously, the other party could avoid the contract in
accordance with the relevant provisions of the Chinese Contract Law.

To launch franchising business successfully in China, Korean companies do
market research sufficiently before they may commence franchise business.
Korean franchisor must register with local authorities in China by own name,
and make Chinese partner take charge of management of the distribution
network and invitation of franchisee partners.

Keywords : Commercial Franchising in China, Regulations on Administration of
Commercial Franchise, Chinese Trademark Law, Chinese Contract Law



