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(capital-dependent) 3-2% Aldolglal st} Parrondo 5 (2000)2 o]& W3t ALA] A F
Heol A3 Ao uje) dd A0 2A=E = HALE (history-dependent) IFEE AlY BE 271314
o A F He AlY Ay Si-Sd, SH-od, oS, ohw-ghdolw Zhz)k ehde] U B
19106 11— 6 /16 1/10 - 9 £4% U AUk SN £ AY A% BE U
o7 AU 1o wtEeld EPAYL 24 AYY Al v HE AYLR vhE 4 Utk
(Ethier$} Lee, 2009).

AFYE 2R ALY FAYE TR AL 71EH R st g Adzte] o) == AU

)

Qb o] Toral (2001)9] & 7Fe] & (space-dependent) 2% Al Y3} Toral (2002)2] A4l (redistribu-
tion) 232 o] Ho AdAEe] A2 PHoto] AP uf stE2s A o] YAR = A-Folth. T
E FEE AYL Ay ALAE T YYE A9 AYAY] F ol e e AYAEY AA /\]5“
Aol o3 Aol AZAEE AYLE, JAYE 2L AYY Az 7ide] X NG R vl AL

2 E ooy @9, AR 282 o7 g AYAER 7A4E JAdelA 7]*‘- AY AE ALAE A

ol A AHES HMEste] Ak MEL AY A'2g tAg BYoltt. F, o AdAE F ¥
2 AHHE A= 1/29] FEE 7129 959 € &R AY BU AAYE J}i‘: A4 B—% A3y st
3, YA 1/29] FEZE= AD A'S S AlY A'E d92 A8 AdAE 4oz A=
2 AR A 189S EA T+ AYLE AA ALA=ES] F247d+ 93] glal=s deﬂ A
ANAE FA S AlYoltt HJEEOﬂ o= MEH AARtel] o3 P &= AFIE FEE AY B 52
HAAE FEx Al BE &E 259 Wl wet A= Adel Hn, HAA Aol tisix = oJ[3] A
+ Ade] Atk o] W, F A A'e} BE 1/29 §EE AFT EFALL o171A Hel sex 94
o] YehdL 9Z9& v2x Al B ¢+ Toral (2002)3} Ethier2} Lee (2012)0] 23 &H2l=] gl
on, FAE IEx AY B AL Jin Lee (2015)°] 93] S5 it

SEE dAHL e AVE SA AY B ool 313, A {AT AFA o], AAE 9] theF
ool A A e 4 T2l 9lejA] Cho®t Lee (2012a)« #ALE = Ald<s
&t T4 BAA T2 e Ao EAT YIS 2008 UHFE] 201099 3 d7e] F=xAe 4] F
2 tlolelE B8 B91at3ith. =3 Cho9} Lee (2012b)= Z2He] 2 SI2E AYe 72L& A 83 34
FAANE 32 E 94 d4ol BT 5 IS Fsisth

B =7ollA+ Toral (2002)9] A&} BH-E F4] Falol] H83to] ofy] /o] £4] ARE & B
FAWE Belehe A5 Avinh. 7 AlFeA Y FaF S5 AL sEE AYY Al /l°H
2739t 28W AA A B 7 TS AA FAsA R B2 Foll g WA 3 AR o
o];ﬂ %oﬂg 7;]]},]_; Qﬁ_%«nq = ZH,E_H Al e = 01_424 o7 161—‘5]_‘_7 ;ﬁxﬂ ]‘4__4 Jﬂ-& ‘—7(4
FoFo] FAF Frtee steE 4ol EXTE AA F4] voleE & ElstaA) sttt HE A
EulE As) A Skt He 78 FAFol 238 Taste o 2 (reverse Parrondo) /4ol
WS 4~ 9Jex A Felsith 7|£9 HAgE %L:_ Ao} 27k & FEE Ao FRue
L35 4 FAOAE AY A7 EFE S A AA 4] w7} Q== vEdo, A 2

Hg o] 83 T4 BERA = 4 AR 1 A Olil o2 AA £ 434E vk 5 Sithe Ao
2to] g ot}

JinT} Lee (2015)914 FH3a 379& 2% g AL ZPoAE Aol o178 we 4
3 e o] dFe] 47t +193 19208 IAF FAA vhde £ =FA thF A} 3 F4
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331, 3EAAE 20129588 20149749 34 Hlol8E Ag3te] A EFOE o3 Arh 5]
Fol 29 glA Pl o2 vHAE HEE BT MR 1t 2oFe] Fo) golA 2 goz v
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L2, N)Rh st AQ Ae gelz Add A9A vk el
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7R3, AYA jE wh e Dol S Jeizt Bk T AA FB
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Ml A3 Aol weh shol e el A%t o aped 119 5
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= 47 4" 0, 1, 2, 32
Ack A WA wEz Al

{Xp,n >0} 2,2 ALAFio Aejgtr S ul, N Qe WE o = (21,72, ,on) E AA ALAE
o] AHlE YehlE ntEz A ololw AFT Ny = {0,1,2,3} VoA FoHr}t. F A npm= Aol

{Nn,n>0}2nE NB 5 e i AYA=S Fetal & o, 4319 HE n = (no, n1,ne, n3) =
AR ALRE F 24 A ol de AYAEY 5 UehlE nfEE Aoy I AElEe Ty =
{(no,n1,m2,n3) € Z% : no +n1 +na +nz = N}oJth

A Aol that Aojggad PUVL, @ = (21,22, ,an) %y = (Y1, 92, -, yn) ol T3

P (@, y) = [N(N - 1)] !

2,05 € (1,2, NYoli i # 591 i, oI BhshA 28] eh7h B4el®l g, = 2, @) Aeh7h Aol
By =0, 223 2,9 AL E5olE y = 3, 2,9 A7k AFolw y; = 1ol i, j ol9le] v
RAFL L ATS ML W A% 2L BE L AT 72 999 Bl 0]tk

AL Boll Bg wtRL A {Xn,n > 0}e) Ao FERE PLVE @ = (v1,32, 34,0+ ,7n) D
o], ;AR Q4 z; & AL YA 8AEL BF T2 y= (1,22, ,¥i,  ,xn)0l TS
PN gy = { N Pe @7t EROIIL =30l A i a7t Aol yi=10]9,
x, =
BOEYT N, 2k B5olT =201 A1 B 2,7k A%l T yi=00]®
olw, 2 9l¢) Aole PLY (@, y) =00tk 91714 qo :=1—p,, z=0,1,2,30]c}.
%, ¥ 719 A'9} BE B8 v (0,1)% X AL 1A' + (1-7)BY do|gg3d P} &
PN =P 4+ (1-7)PYY (2.1)
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AL AhEEE Ae7] alae slmz Ao s A== Aol Bl i3k hee) 2l

2] M3 (strong law of large numbers)©] & 2 3}t}.

el 2.1 (Ethier$} Lee, 2009) /3t Ze]33F SolA A= 22E7}
A (aperiodic) M}EZ AQl {X,,n > 0} Ho|gdEFE AFEEE 47 P9 et o421 &
T w: XXX = REZ AFPH (payoff matrix) W = (w(i,7))ijex= WERNIL,
€n = w(Xn 1, X,)00T Sy = & 4 - + &2 BB 5,2 i -
(i,7) &&7}F P(i,j)w(i,7)Q) ¥ES Petxw sta, d9e 1:= (1,1,...,1) g2 F
2 71

A
=
=
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9
5
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=

N

N

W= mP1

<= 4ol 27138 Xool thal

gy Aok WA AY A'Y dedE

N
wi‘/)(m,y)*o
ol Ftt. AY B AFAE WL & = (21,20, 24, o) D W, iR 84 2,8 A
M2 8AEL BF 2L y= (21,22, ,¥i, -, an)°l OISl

™) (. ) e, 7t EF0|A ;=30 AL} T g, 7} Ao y=10]W,
w ,Y) = =

o)1, 2 99} Aol wh (x,y) = 00lc}. A, TFAY 14"+ (1 - 7)B) 43FLe W) =
0ol2® (1—y) Wi 2 dojrt.

AY B AoidEe AN A8 Bel 218 AY BE) vtRz A {X.n > 0} F83Hd
$:=3y 2elx Pi= Pyo] "tk 583 N =19 ult 3 9o} AR A= 7129 BAe)
2 925 ALY 55U e AARE 7l = 1 = (10, 11, 70, m3)E

1
mw =
pop1 + 2poqs + G243

(923, Pogs, Pogs, pop1) (2.2)

Lee, 2015).
AY B F A whaz AQ (Noon > 03] AYRE 7% (N, 7)o EZ (multinomial
distribution) 24

_(N) - N no_n1_na_ns
g (no,n1,m2,n3) = LrSE SR ED S
o, N1, N2,N3

0<no,ni,n2,n3 <N, ng+---+nz3=N

olt} (Jin} Lee, 2015).
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wekA AlQ Bl AQR AaA Aoz p e A 2,10 o5

(N>
3 = Y

N
= Z Moy " Tay Z Nﬁl(uzipzi —du; qa;)
i=1

(z1,,2N)

1 N
=N
no,N1,M2,N3
(no,n1,n2,n3)

+ na(u2p2 — d2q2) + n3(usps — dzgs)]

>wgow?1w;2wg3 [no(uopo — dogo) + na1(uipr — digi)

= mo(uopo — doqo) + m1(u1p1 — d1q1) + m2(uape — daqa) + m3(usps — dzqa) (2.3)
2 AR 1, (2.2)9] AAEZE 4] (2.3)9] Y3

“(N) _ pop1(usps — dsqs) + pogs(uzp2 — d2q2) + pogs(uip1 — diq1) + g2q3(uopo — dogo) (2.4)
B pop1 + 2pog3 + q2q3 '

7} "t
=AY A'sh B} ERAY A + (1-7)B) ALY B2d AhdF 0 e PY) =0g o8
3k

(V) _ (N) (V)
Fiyi—y) = T(y,1- w)P(%l ml
N (N)
== ’7)7"5%)1_7)133 1
N
N _

=(1-7) Z 71'((,%)1_7)(:1’;17..- 7zN)ZN Mg, pe; — do;qa;)

(z1,,2N) i=1
:N71(1—7) Z _évi 7)(no,nl,”2»”3)[”0(’!10170—Cll()qo)-i-m(ul;l)l —diq1)

(no,n1,n2,n3)
+ na(uzp2 — d2q2) + ns(usps — dzgs)]
= N"'(1 = 7)[Ro(uopo — dogo) + 7ir (urp1 — d1q1) + Tz (uzps — dage) + 7is(usps — dsgs)]

(2.5)

7}' EJD} ‘:/_]’, nog = FE_ 2V [Tlo], n = F_ 2 (V) [nl], ne = E_ 2 (V) [nz} :’.ﬂ:ﬂ ns =
HCE 1N"r) T (v1=) ~ T (v1=)

Epon [ns]ol™, o714 mO_ e AEBT SnolAe ERAYL 44 + (1 - 7)BY AAREE

L}E]"'H‘I‘ I 71 gE no, A1, N2, N3

no = N(q2 + vp2)(gs +vp3)/d
n1 = N(po +7q0) (g3 +vp3)/d
iz = N(po +790)(gs +vp3)/d
iz = N(po +7q0)(p1 +vq1)/d

2 A4t (Jind Lee, 2015). ©, d := (g2 +7vp2)(g3 +7p3) +2(po +vq0) (g3 +7p3) + (po +vq0) (p1 +
Y¥q1) > 0°]t}.
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ol ZIUigtES A (2.5)° vdstd, EFAY vA" + (1 — ) B2 AYT H2A 7o =2

(N)
Fiyi—y) =

(1= y){ps(vq0 + po)(var + p1)us + p2(¥a0 + po) (Yps + gs)uz + p1(vqo + po) (s + g3)ur
+po(7P2 + 42) (93 + as)uo + qo{[(d2 — do)pz + (ds — di)ar — da]ps — dsqa}y”

+ {[(do — d2)2qop2 + (dz — d1)2qop1 — (dz — 2d2 — 2d1 + do)qo — d2qg2 + daq1 — diq1]ps
+ (d2 — do)qop2 + (d1 — 2d3)qop1 + (d3 — d2 — d1)qo — dzq1 }y + [(d2 — do)pop2

+ (d1 — d3)pop1 + (—dz — d1 + do)po — dogz]gs }/{[(p2 + 2¢0)p3 — qop1 + q0]7°

+ [(=2p2 +4po — 1)ps +p2 + @1 + (2p1 + D)qoly + (P2 — 2po — 1)ps + @2 + (1 + 2)po}

2 QojArt. o] w), TFAYL ANNFF pl) L AR APAS] 4 N3h AL A'olAe] A
F wele] JFL A 47, BS99} AY B} BB B pi, g, wi, diy i = 0,1,2,32% T4F
& &4 Ank 593 4 =1/20"

sz = {1+ po)[(1 + p1)psus + pa(1 + gs)uz + p1 (1 + gs)ua] + po(1 + g2)(1 + gs)uo

+ {[—dogo — d2(1 4 po)]p2 + (ds — d1)(1 + po)p1 + (ds + d2 + d1 — 2do)po
+ds 4+ da + di 4 2do}ps + 2[(d2 — do)po + d2 + do]p2 + (2d1 — d3)(1 + po)p1
=+ (—d3 — 2d2 — 2d1 —+ 4d0)p0 — d3 — 2d2 — 2d1 — 4d0}/{2(p2 — 2p0 — 4)p3

7b "t
3. 74 FAke] 2 g
2 Aol BAE e Al AR BYL 4 Fad) 483 ), 3EE A4 o e
Aol UehheA H2 397k F4 Ho|BE o §3te] Ui,
oA 712 BYES 34 Exjo] 487 A N AYAES N 34 ARER B, 3
E

& SHEE AY BAA AT 5AL Y wEishs F4) FRo2 DRt ahe] 24 F3
Aol S A0S FAel W AT e A EEELS pE TeRCh N 74 ARE B
e FAZME B e F40) £ AT ARE N A F A= @ A AEDTh o
o, Sl wEsh 24 FBe R 455E P g AT et g9 g sk )
Q AHA Qo] N9 1/20) BB Az ol ALME A} opW 1/29) HER TEZe|e BE
AYPh Z, 1/29) B2 YA AAB AR A N - 14e] ABE oA 4= 498
o Azte 94 #4S oA Ex 120 S Qele 498 A 49 F W) 54 2
B (4% 52 el wet e R4 F2 3 9 2L vhushe 2EEee BE AWk Agd
Az A7 FA ARt Stek-sheold 2 453Eol pdl FAL, Hehgsold 77 45 EEol
P FAS, A5-Seld 27t 45 B ppdd FAL, 45 AHIE T SHE] ps 74
2 vjuigict o] m), 4709 R4 FEE AT BAYE HEE AYY FHOE AP L EBYS
Bt 1/29] #B2 50139 AW YL EPoHe Y TEBQ C:= A/2+ B/29] £4 2HE
A 7o) 5032 B3 wla sk

2012978 201497 B ANLY FAAFAAGN 44D 000014 F4) $29) Ho|HE ol g3t
of Adte] F7h Aol & FaTh B ddol wlsh FLHMkA Sofl ek, Aol vl st

[¢]
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W osfell siEaiTh 7k WEol gl 22 2 BACNA ALt 33z Al AN oF 740d F
7009 °dQl F& 226715 B4l o]83ith 226709 7 S5

~ [e)
T AR e #
PR kb
/) S 2l &
2 37 45 ]

Fo3h B HARAS Fohol 45T ush HeFY de) FHROE AV (Chosh
e o 4 324 A

ot 4 (2 4); 2ol

Lee, 2012a).

ToAF psv 4 FANA
ok AR el 24
HA2A 7Y +95 poe A (2.6)° «]ﬂ ﬂ]*}ﬂ‘jr “PMM o

A 71t o] Sl FEE ve AeEA shes 4] Ui EL_E%E]_?_Q] HD]'E]—'—,
W2 i > 0917 e < 0918 ARHl2 23] 7o) SolFel A BAHE o HEE el £
£ 2EZF L sigHy. Figure 3.1 &% 34 2 o 2
< vEhd Aol

}
PD
RS
i
)
o[:o m

| Collecting closing prices of stocks |

\

Estimating a probability of rise,
rising amount and falling amount
of each stock

v

Constructing portfolio B |

\

Evaluating pg and u¢

up <0 Yes

and S Parrondo
e > 0 effect occurs
C
No
‘u‘;;jo Yes N Reverse Parrondo
e < 0 effect occurs
C

Figure 3.1 A checking process for Parrondo paradox

Table 3.1 Zo] &4 thdl AA| 22670 S5 FolA 4718 $5o=2 FAEE £EZE|2 Be
& 2,540,059,200707F 7FsskaL, o] F 71t o5 ppol el ps > 091 B+ 1,488,450,7957} 9]

¢



788 Geonjoo Jin - Jiyeon Lee

i, pp < 091 A9+ 1,051,608,4057 2 UElGTH IR 42 XEEE L B A% 7Y £9F
o] &9 1,051,608,4057] Fol £ 2EZE| C U +4F pce ¥ BLEA <F 0.54%9
ek 5,682,560700014 UERSTE BEZ o SRR 42 XEEZT L B U $=AdF0] F¢d
1,488,450,7957) Zo) £3F TEZFQ C9 7|t $oFo] &5 ALEA ok 0.39%2 5,732,6627] <l

Al dolxlTh
Table 3.1 Percentage of Parrondo paradox
Portfolio B C Percentage
po <0 1,045,925,845
0 1,051,608,405
HB < HOHEES, pe >0 5,682,560 0.54%
ne <0 5,732,662 0.39%
0 1,488,450,795
re > OS50, pe >0 1,482,718,133
Total 2,540,059,200

S 843} of SRS B4 AY A 24 $558 ol GRS KODEX 24, 47
4 A Aole, RAE TS Tegele e e Gl s 35R4 4 7
o

Table 3.2 Parrondo effect

) Probability Rising Falling Expected
Portfolio Stock .
of rise amount amount profit
KODEX Shipbuild 0.4508 227.48 203.99
B Sungjee Construction 0.4113 366.18 278.03 9.7834
Hyundai Elevator 0.4490 1681.70 1568.12 ’
Lotte Confectionery 0.4854 23664.76 22024.32
C A'/2+B/2 +1.3191

39, GS7A4, Kstar 33, POSCO, LOABAZOE T 49+ Eugee Bel /) &
G Ael wde) REEDS 09) 9 SR S HehiA of shex dgel B
7 74 529 B4 23} 2 LESY 99 7|0 5932 Table 3.3% 2ok

Table 3.3 Reverse Parrondo effect

. Probability Rising Falling Expected
Portfolio Stock )
of rise amount amount profit
GS E&C 0.4662 960.73 1023.88
B Kstar KTB ETF 0.6011 75.14 98.95 15.5160
POSCO 0.4915 3337.68 3507.00 ’
LG H&H 0.5434 8231.68 9348.91
C A'/24+B/2 —1.6944

A9 ool A AR AHT FAE ENE ANEOR HANE BEE A AR RPe] FHo
2 24 242 A9T 0, 2o A4S s TEFee Bol AW B} A'S EFHA 3
Fejselol s AL el il AxE EuEele Bl A 3 A'e YA o /tho
o olx HEE 4 Wyl vleFshiul 24 FANNE EAFL AT 390 FFAURe) 74
dlol8E 53 Selssck
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Abstract

The Parrondo paradox is the counter-intuitive phenomenon: when we combine two
losing games we can win the game or when we combine two winning games we can lose
the game. In this paper, we assume that an investor adopts the rule of the history-
dependent Parrondo game for investment in the stock market. Using the KRX (Korea
Exchange) data from 2012 to 2014, we found the Parrondo paradox in the stock trading:
the redistribution of profits among accounts can turn the decrease of the expected
cumulative profit into the increase of the expected cumulative profit. We also found
that the opposite case, namely the reverse Parrondo effect, can happen in the stock

trading.

Keywords: History-dependent Parrondo game, expected profit, Markov chain, Parrondo

paradox, redistribution model, stationary distribution, stock data.
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