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Abstract

Crowd funding is the method of raising money for a project, companies from a large group of
people via the Internet, in return for future products or equity. Kickstarter is the largest and most
successful crowdfunding site where creative projects raise reward based funding. Drawing on
dataset of 80,267 projects with combined funding over $1.3b from 8.1m people, this paper suggest
that backer select project based on their preference on the project, instead profitability of the
project. It suggests that well-established platform and big size of network increases the chance
of success of the project due to a ripple effect and blockbuster effects. Clear communication about
the project’s idea and goal is highly correlated with success. Regular communication on the
project site, such as by constant progress updates, helps the success of the project. Equity—based
crowdfunding is emerging as an innovative means of raising capital for businesses, so it has
been receiving a lot of attention and expectation from the government and the market. The
findings of this paper and others will help to get some understanding and insight into
equity—-based crowdfunding. However, Kickstarter differs from equity-based crowdfunding in the
goals of the backers. Kickstarter's backers are not investors, they are contributors. To
understand equity—based crowdfunding, the subject will need further study.
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