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An Analysis on Apartment Chonsei Price in Seoul with Residential Lease Price
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Abstract

The recent increase of chonsei has raised the degree of lease burden of households, and a new
residential lease price index needs to be introduced to measure such degree of lease burden. In
order to convert the burden into an index, the calculation method of the K-HAI, which is
announced by the Korea Housing Financing Corporation, is applied by replacing house purchase
with lease. From the calculation, the residential lease prices index of the first quarter of 2014 is
estimated to be approximately 114, indicating that the cost of lease exceeds 35% of income. The
result of analysis on the trend of the residential lease prices index from the first quarter of 2012
to the present in Seoul indicates that the residential lease prices index in Seoul has continued
to increase, compared to that of the entire country. The results of this study will be a foundation
to find a solution for the stabilization of chonsei and investigate the degree of lease burden by

region when establishing a sustainable housing policy.

W keyword : | Residential Lease Price Index | K-HAI | Seoul Apartment | Median Income | Median Chonsei |
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