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(¥ 5) ROE Pooling 2& OLS F&dZ1 (%% ROE)
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(2E 1) ROE ¥ ROA 29| Lx7|gl/Hx7|d Hlm (2HIE)
ROE ROA
ez | wx

YEAR | Sl = | A % | vezg | =219 ez | =2Y

EF07) (EF7 (F0R (7%
1990 151 35 0.0674 0.0692 0.0208 0.0221
1991 166 42 0.0629 0.0829 0.0189 0.0247
1992 166 42 0.0483 0.0605 0.0145 0.0177
1993 170 43 0.0425 0.0621 0.0129 0.0191
1994 174 44 0.0481 0.0671 0.0164 0.0205
1995 181 47 0.0491 0.0584 0.0149 0.0196
1996 198 49 0.0356 0.0485 0.0113 0.0143
1997 275 58 0.0463 0.0416 0.0144 0.0124
1998 317 56 0.0481 0.0383 0.0155 0.0137
1999 395 65 0.0885 0.0715 0.0398 0.0302
2000 453 67 0.0663 0.0577 0.0317 0.0282
2001 531 70 0.0581 0.0642 0.0290 0.0306
2002 608 73 0.0659 0.0843 0.0334 0.0451
2003 667 74 0.0574 0.0705 0.0328 0.0370
2004 711 76 0.0668 0.0849 0.0370 0.0436
2005 759 76 0.0646 0.0800 0.0362 0.0432
2006 791 77 0.0595 0.0705 0.0345 0.0375
2007 853 79 0.0555 0.0672 0.0311 0.0391
2008 886 79 0.0313 0.0439 0.0155 0.0230
2009 918 79 0.0527 0.0724 0.0305 0.0381
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1995 43 4 0.0595 0.0830 0.0135 0.0343
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1997 52 6 0.0191 0.0951 0.0050 0.0379
1998 43 13 0.0548 0.0723 0.0169 0.0259
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2005 26 50 0.0630 0.0715 0.0281 0.0373
2006 21 56 0.1034 0.0508 0.0603 0.0244
2007 16 63 0.0757 0.0580 0.0546 0.0237
2008 1 78 02043 0.0291 0.1250 0.1250
2009 0 79 - 0.0535 0.0271
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abstract

Does Labor Union Increase Firm's Profit Rate?

SUNG IL NAM

This paper empirically analyses the effect of labor union on firm's profit rate in Korea.
For this purpose a panel data set has been constructed for the period of 1990-2009 using
TTS2000,, and the data set has been subdivided into two: one is the 'mon-variant group' in
which firm's union status has not changed, and the other is 'variant group' in which firm's
union status has changed from non-union to union during the sample period. It has been
found that for 'non-variant group' there is no significant union effect on profit rate.

However, for 'variant group' the presence of union has been found to decrease firm' profit
rate in terms of return on equity.

Keywords: labor union, economic impacts of union, profit effect, panel data, cross
section data analysis





