Journal of Korea Society of Disaster Information Vol.11 No.1 | pp. 121 - 133

Available online at www.kosdi.or .kr

ols=grx71e| EPZIERE e (Takaful) A+
The Study on Takaful in Islamic Countries

. al
Jongwon Kim

a

Dept of Finance and Insurance Seowon University, 377-3 Musimseorg Seowongu, Cheonju, Chungbuk Korea

ABSTRACT KEYWORDS
A classical commercial insurance, which is used widely as the risk management Islam
methods for risk transferring and risk financing, includes the factors of interests, mutual insurance

gambling and uncertainty, In 1985 Islamic Fiqc Academy declared that the classical takaful
commercial insurance violates the Islamic fundamental principles and beliefs, alteratively insurance
recommending a mutual insurance and takaful. risk management
A basic principle of takaful is the mutual aid in the Islamic community. On the basis

of mutual aid, takaful participants (insurance policyholder) establishes the takaful fund,

which is cooperation fund by participant contribution. Takaful fund is separated from

shareholders’ fund, and the profit and loss of takaful fund are responsible for takaful

policyholder. Ownership and operation right of takaful belong to the takaful participants.

In takaful, takaful company takes a role of agent or management operator. Comparing

to the classical insurance, takaful has the rights of profit dividend, voting of executives,

access to accounting books etc. which are additional favors for business company or

individuals as takaful participants. Business companies and individuals should consider

to use takaful to transfer risk and to enjoy takaful’s additional advantages.
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Table 1. Terminology of Takaful

o of eRE £l 0]
Shari’ah-compliant insurance Takaful EERY
Life Insurance Family Takaful ARy
Non-Life (General) Insurance General Takaful &R
Bancassurance Banctakaful I el T
Reinsurance Retakaful A B
Uncertainty Gharar 54
Gambling Maisir el
Interest(Usury) Riba oJz}
Segregated Funds (Takaful) Window Operation (F8vd) 9=
Insurance Company Takaful Operator HEIA}
Policyholder Contributor or Participant B A A}
Insurance Premiums Contributions H3g
Agency Wakalah izl
Agent Wakeel )<l
2) drdow Ao AYRPdME £ 2 5, dF T JSaAe AR s AAH, AEA olsidAIvE
dewd %”\VP(TH, atel, 3L deE, EY, AZdA S)= dEFele] Jdrka dAs A BEVE
&8skl glom o523 IRPA A Al BEES FEY = vk W oA ol kA, A
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5.2 EPIERE& 2% oY

(1) Mudharabah =9
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Fig.1. Mudharabah Model of Takaful
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Table 2. Personal Accident policy of KUWAITY GULF TAKAFUL

Gulf Takaful Insurance Co. (Kuwait), PERSONAL ACCIDENT INSURANCE POLICY Zi&

The Contributor, by accepting to deal with the Gulf Takaful Insurance Company (K.S.C.C)) (hereinafter called the "Company")
will be contributing with other contributors therewith on the Takaful basis. The Company shall, be considered as a manager
for the insurance system. And the Company shall invest the insurance contributions totally or partially on the basis of a
speculation contract, against a prevailing share of the profits to the Company in its capacity as a speculator, to be determined
by a general statement to be declared at the Company Head Office and its branches prior to each calendar year.

The relationship between the Company and the Contributor shall be determined specifically with regard to the latter’s
entitlement to his / their share of the surplus which shall be realized in the insurance operations account with the Company
by virtue of the Bye-Laws enacted by the Company’s Board of Directors, after the information of the necessary reserves for
the Company and covering its administrative expenses.

This Insurance Policy has been issued by The Gulf Takaful Insurance Company (K.S.C.C.). The acceptance of this Policy carries
an absolute and unconditional undertaking by the Contributor to agree and accept the distribution of net surplus of the Company
at the end of each financial year according to the formula fixed by the Company and approved by its Shariah Committee.
o] Bge] /A HBAEDE Gulf Takaful BFSIAKOI3E “SIAF ehar GFoh et AeShe 218 %21 She 2000 ©15te] Takaful Dol
W} o sleiAET) o) Y)edsjedol AT, S of HYALE A% VA AT, T2)T SN FANRA 2 SAIEe)
of EAR} Ao 48 A8 FAAo] we} 2 JlelFe PRAcE Bt AAFoR FAS oo Buwh

19} 7)edaie] ABAE oXEel olaiel AR Zelol] Teh o] Bxje] RALGARCNA B AT WHuIEL A7 Fol
JAAEE Yo g sldate] Welol meh AQHL.

o] BHekPhe Gulf Takaful RHSA) Slate] WeIsISI) o] okglole] el Azlol Ig1slol Slato] 2elsn SiAle] elajo] 29 24
o el 7 Il we) sxje] £deize] wigel Felali 5l 15l vlelAd) elsle] QAska TxAH o2 ojsyElole} ek
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(2) Wakalah =9
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Fig.2. Wakalah Model of Takaful
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Table 3. Group Term Life Policy of Takaful Brunei Keluarga Sdn Bhd

Takaful Brunei Keluarga Sdn Bhd, Takaful Group Term Life Certificate
17. TAKAFUL PRINCIPLES AND DISTRIBUTION OF UNDERWRITING SURPLUS.
TABARRU”

Participant hereby entrusts to the Company, of which 60 % of the Takaful contribution will be donated as Tabarru’ into the
Group Family Takaful Fund to help other eligible Participants under the takaful contract.

WAKALAH

The Participant hereby appoints the Company as Wakeel (agent) to administer, manage, invest and distribute the Takaful
Fund to other Participants in times of misfortune subject always to the terms and conditions stated in the Takaful Certificate
and Schedule. To this end, the Participant agrees to give apportions 40% of the Takaful contribution to the Company as
Wakalah Fee for the aforementioned services.

DISTRIBUTION OF UNDERWRITING SURPLUS

The Participant also understands that the underwriting surplus arising from the said Fund, if any, shall be managed by the
Company in a manner deemed fit by the Company and accordance to Shariah principles which shall give benefits to the
Participant and the said Takaful Funds.

As agreed and approved by the Shariah Advisory Body, the underwriting surplus will only be distributed to the renewed
certificate at the Company and the Participant has not incurred any claim and/or received any compensation and/or benefit
under the takaful contract whilst the same is in force, which are also subject to the discretion of the Company and the
integrity of the Takaful Fund
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Fig.3. Wakalah with Waqf Model
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