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ABSTRACT : This study is about whether the new Project Finance scheme called “Asset Backed Short Term
Bond(ABSTB)“ with Project Finance Guarantee Cover provided by Korean Exim Bank(KEXIM) is an
appropriate and valid financing structure, through close examinations on domestic and overseas IPP case
studies. This study clearly indicates that (i) the interest rate of ABSTB with KEXIM s Project Finance
Guarantee is relatively more competitive than the interest rate of other ABSTB guaranteed by EPC Companies
(i) the lower credit rated EPC companies make higher ROE(Return on Equity) through this financing
structure. Lastly, Korean EPC Companies can secure profitability through this innovative financing scheme
which will also lead to winning more power plant Contracts and become globally competitive,

Key words : independent power plant(ZIAFLHANY), asset backed short term bond (RFAFEEE- T7ARA),
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