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An Empirical Study on Influence of Venture Preparation on
Business Performance of Initial Venture Foundation: Focused
on The Effect of Controlling The Period of Venture Preparation

Oh, jaiwoo"
Lee, Donghyung*
Kang, Jinkyu***

Abstract

Although recent policies and regulations in Korea strongly advocate and encourage cultivation of venture foundations, studies on
venture foundation and success are very limited and often primarily focus on entrepreneurship or individual quality as a venture founder
in addition to such studies' validity in question. Therefore, this study primarily focuses on venture preparation process which is subject to
venture founder's effort to verify the policy effectiveness in the relationship between venture preparation and business performance. Major
goal of this study is to reduce social cost of venture failure by suggesting systematic policy support for venture foundations and
analyzing the relationship between following variables: first, venture preparation and financial performance, second, venture preparation
and non-financial performance, and third, venture preparation and business performance.

400 initial venture foundations less than 5 years are selected from KISED(Korea Institute Startup & Entrepreneurship Development)
trend analysis to carry out statistical analysis using SPSS 18.0. To organize the data features, frequency analysis as well as descriptive
statistics are performed to verify the hypothesis. As a result, sub-factors in measurement of venture preparation which are venture
education period, venture benefit, and experience of incubating organization are selected as independent variables. Likewise, sub-factors in
measurement of business performance which are financial performance and non-financial performance are used as dependent variables. To
validate interactive effect, venture preparation period is selected as control variable to perform hierarchical regression analysis.

The analysis result verifies that venture benefit has positive influence on financial and non-financial performance while venture
education period has positive influence on non-financial influence and experience of incubating organization has negative influence on
non-financial performance without influence on financial performance. In addition, interaction of venture preparation period has positive
influence solely between venture benefit and non-financial performance.

Through this study, appropriate supporting plans depending on the level of venture preparation can be derived to improve business
performance of initial venture foundations for policy designer of venture support, and quality rather than quality improvement of venture
businesses is possible through investigation of structural issues of individual venture businesses. Ultimately, this study suggests venture

founders to determine whether to focus on venture preparation process or to start a venture business.

Key Words : venture preparation, initial venture foundation, venture preparation period, venture education period, experience of

incubating organization, venture benefit
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